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General 


Article Views ‘Unequal’ U.S.-Russian Ties 
11K 2004063593 Hong Kong WEN WEI PO in Chinese 
6 Apr 93 p 4 


[“Special article” by Chu Hsing-fu (2612 1630 4395), 
WEN WEI PO special correspondent in Washington: 
“Imbalanced U.S.-Russian Partnership™] 


[Text] Washington, 5 Apr (WEN WEI PO)}—Yeltsin Is 
“Perfectly Satisfied” 


At the news conference held yesterday, U.S. President 
Clinton announced that the United States will offer aid 
of $1.6 billion to Russia. He said that U.S.-Russian ties 
will be established on a new basis of democratic partner- 
ship. Russian President Yeltsin was “perfectly satisfied” 
with the U.S. aid. He said that the two countries will not 
only be partners but also allies in the future. 


Clinton said that a powerful, successful, and democratic 
Russia would greatly benefit the United States. How- 
ever, he acknowledged that Russia’s future political risks 
may undermine the West’s aid plan to Russia. The 
United States wants to actively offer Russia aid, he said, 
but in cooperation with other Western nations rather 
than taking unilateral action. Yeltsin admitted that 
Russia now faces an adverse environment and that 
Western aid can help him continue his economic reform 
and prevent the hardliners from assuming power. 


To encourage industrialized Western nations, particu- 
larly Japan, Germany, and the international financial 
organizations, to give Yeltsin a generous helping hand, 
the United States took the lead and offered a $1.6 billion 
aid package, a figure beyond many estimates. 


The aid package includes: Helping Russia privatize a 
number of state enterprises; establishing a Russian-US. 
fund to offer direct loans to private Russian enterprises; 
dispatching a “democratic team” to Russia to pass on 
experience, give help, and set an example; helping Russia 
repair oil pipelines; and building demonstration residen- 
tial houses for Russian military officers who have been 
withdrawn from East Europe and the Baltic republics. 


Real Beneficiary of U.S. Aid 


The greatest portion of the current U.S. aid to Russia is 
the $700 million long-term low interest agricultural 
credit, which can enable Russia to purchase immediately 
badly needed grain from the United States. According to 
public opinion, although Russia is the beneficiary of the 
$700 million aid, the real beneficiaries are the U.S. 
farmers, because they can sell their surplus grain to 
Russiu. This will also lead to a rise in grain prices. 


we characteristic of the $1.6 billion aid promised by 
Clinton is that it can be made available immediately to 
the beneficiary, without Congress’ ratification. As a 
matter of fact, the aid was promised and ratified by 
Congress last year. The aid remained idle because Russia 
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failed to meet some set preconditions. According to U.S. 
media, the current aid is nothing special but has new 


packaging. 


Another characteristic of the current U.S. aid is that 
three-quarters of it will be directly distributed to private 
Russian enterprises. Moreover, it will be made immedi- 
ately available to the users. In this way, the Russian 
people can directly see the economic benefits brought by 
Yeltsin before the 25 April referendum. As a result, 
Yeltsin can gain the upper hand in the referendum as 
well as in the power struggle with parliament. No wonder 
Clinton made the following remark while embracing 
Yeltsin yesterday: Now you can shake hands with your 
voters. With the U.S. aid and the promise of huge 
amounts of Western aid, Yeltsin immediately started 
canvassing in Russia after the U.S.-Russian summit. 


Beset With Economic Difficulties, Russia Cannot Be 
Choosy 


Because of economic difficulties, Russia cannot be 
choosy and welcomes any form of foreign aid. From a 
long-term point of view, however, Russia badly wants 
the United States and Western nations to open their 
markets to Russian goods rather than give Christmas 
gifts. For this reason, during his meeting with Clinton, 
Yeltsin urged the United States to remove trade barriers, 
offer Russia permanent most-favored-nation trade 
status, lift the ban on high technology exports to Russia, 
and help Russia join the GATT so that it can participate 
in international markets and build up its economic 
resistance capacity and lifeblood [zao xue 6644 5877] 
functions. 


Clinton promised to consider lifting trade sanctions left 
over from the cold war but this has to be ratified by 
Congress. Clinton will have to consult Congress and the 
relevant departments. Clinton and Yeltsin also discussed 
the two agreements on reducing strategic weapons signed 
by the two countries as well as the Balkans situation. No 
progress was made on strategic weapons reductions. 


Yeltsin also raised a rather controversial question during 
the meeting. On 20 March, a U.S. nuclear submarine 
collided with a Russian missile submarine in the Russian 
Barents Sea, a main training area for Russian subma- 
rines. In order to monitor the changes in Russia’s under- 
water nuclear arsenal, offensive U.S. submarines often 
monitor the activities of Russia's nuclear submarines. 
Expressing regret, Clinton ordered a reexamination of 
U.S. policy on tracking Russian missile submarines. 


Imbalance in Numbers of Staff at Summit 


Moscow and Washington were almost on an equal 
footing in previous summits. However, this tendency has 
seriousiy declined. Although the United States and host 
country Canada regarded Russia as a reciprocal partner 
when making preparations for the summit, the two sides 
are unequal at least in personnel arrangements. Clinton 
led a large team of assistants and White House reporters. 
However, Yeltsin had only a small number of assistants. 
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Because of the difficulties over expenses, only a limited 
number of Russian reporters came to cover the summit. 
The press center arranged for Russian reporters was 
almost closed on the first day of the summit. 


In order not to provoke Russia, White House officials 
reminded the U.S. reporters responsible for covering the 
summit to treat Russian reporters as equals and to avoid 
using words like “aid,” which Russians do not like to 
hear. It has been reported that Russians are excessively 
annoyed by the term “humanitarian aid.” Although 
most of the aid offered by the United States comprises 
food, the United States tried as much as possible to link 
such aid to “partnership” and “cooperation.” It is said 
that the terms such as “giving alms” was not allowed to 
be used. 


Commentary Views G-7 Aid Pacakge for Russia 


OW 2004005493 Beijing China Radio International in 
Mandarin to Asia 0900 GMT 17 Apr 93 


[From “Report on Current Events” program] 


[Text] [(Shi Dai]})] Hello, listeners and friends of China 
Radio International. I am (Shi Dai). Now is the time for 
our station’s commentary on international affairs. 
Today, our station commentator, Mr. (Yu Xiaoqing), 
will talk about the foreign and finance ministerial con- 
ference of the seven Western nations that has just ended 
in Tokyo. 


[(Yu Xiaoging)] The two-day foreign and finance minis- 
terial conference of the seven Western nations ended in 
Tokyo on 15 April. Views were exchanged at the meeting 
on the political and economic situations in Russia, and it 
was agreed to grant a $43-billion aid package to Russia. 
According to this aid program, the $43 billion will 
comprise two partsc: multilateral aid and bilateral aid. 
Multilateral aid includes the agreement to allow Russia 
to defer repayment of its foreign debts of $15 billion and 
to provide Russia with loans amounting to $3 billion in 
preferential terms to help it during its transition to a 
market economy. In addition, the World Bank will grant 
$5 billion in loans to Russia and will honor the approx- 
imately $4-billion balance in the aid package to Russia 
drawn up by the IMF during the summit of the Western 
Group of Seven (G-7) last year. The bilateral aid includes 
the $3.622 billion pledged by the United States, $1.82 
billion by Japan, and $1.8 bi/iion by the Europear: 
Community (EC), as well as the aid package to Russia 
committed by the EC member nations and Canada. This 
is a major action taken by the Westezn countries on an 
aid program to Russia to help quicken the pace of 
Russia's change over to democracy and capitalism and to 
support Russian President Boris Yeltsin, who is under 
increasingly severe domestic political attack. 


[(Shi)] Mr. (Yu), in the past, the Western nations were 
rather hesitant regarding the issue of aid to Russia; why 
were they so generous at the conference in Tokyo? 
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[(Yu)] I personally believe that this is closely linked to 
the turbulent political situation in Russia. Since the 
beginning of the year, the political and economic reforms 
in Russia have stagnated, while its economic situation 
has increasingly deteriorated. President Yeltsin himself 
has been involved in a power struggle between the 
president and the parliament, thus resulting in the con- 
tinued upheaval in the Russian political scene. If the 
Russian economic situation continues to worsen and the 
position of Russian President Yeltsin becomes shaky, 
then it will affect the direct interests of the Western 
nations. 


{(Shi)}] Why is that? 


[(Yu)] Because in the wake of the 19 August coup, the 
Soviet Union had disintegrated, thereby ending the 
confrontation between the two major military blocs in 
the East and the West. The ones who would benefit most 
from the situation would be the Western nations, 
because they are extricating themselves from the former 
fierce arms race rivalry and can make use of the hefty 
military expenditures thus slashed to help in the eco- 
nomic recovery of their own countries. An important 
part of the plan put forward by U.S. President Clinton to 
revitalize its economy is to cut the United States’ hefty 
military expenditures. Therefore, if the present situation 
in Russia worsens, then it would be doubtful whether the 
Western nations would continue to make hefty cuts in 
their military expenditures and whether they would be in 
a position to inject more funds to rejuvenate their 
economies. 


Moreover, if the position of Yeltsin, as the only leader of 
the Russian reform in the eyes of the Western nations, is 
upset, it would pose greater difficulties to the implemen- 
tation of the second phase of the Sirategic Arms Reduc- 
tion Treaty entered between the United States and 
Russia. The outcome of the generosity displayed by the 
Western nations for Russia would be a trade-off for their 
own security. Hence, the political significance of the 
Western nations’ present aid plan for Russia outweighs 
the economic significance. 


[(Shi)} Then, Mr. (Yu), will the foreign and finance 
ministerial conference of the seven Western nations in 
Tokyo therefore resolve the problems currently con- 
fronted by Russia? 


((Yu)] I believe that the attempt by the Western nations 
to rescue the beleaguered Russian economy and to 
support President Yeltsin, who is the focal point of the 
power struggle in Russia, with an aid plan amounting to 
$43 billion, will definitely serve their purpose to a 
certain extent. However, it should be noted that the 
$43-billion aid package includes the $15 billion in debts 
that are due for payment. In addition, there is another 
considerable sum in the package that was pledged previ- 
ously by the West, but has not yet been paid. Moreover, 
in view of the prevailing economic recession experienced 
by the Western nations and their increasingly large 
numbers of jobless people, the extent to which this aid 
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package will be realized is still very hard to judge. 
Furthermore, a large part of the present aid program for 
Russian has to be repaid, while the free aid portion ts 
very small. In addition, the aid package to Russia by 
these nations is closely tied up with their respective 
interests. For instance, more than half of the amount of 
the U.S. aid will be used for the purchase of US. 
agricultural products. Such being the case, public 
opinion generally casts doubts and takes a wait-and-see 
attitude as to whether this aid package will really achieve 
the desired purpose. Personally, 1 believe that whether 
the conference in Tokyo can accomplish the anticipated 
objectives of the Western nations will be answered by the 
Russian referendum on 25 April. 


‘News Analysis’ on U.S.-Japanese Trade Issues 


OW’ 1904233293 Beijing XINHUA Domestic Service in 
Chinese 1359 GMT 18 Apr 93 


{New Analysis” by reporter Liu Wenyu (0491 2429 
3768)} 


[Text] Tokyo, 18 Apr (XINHUA)}—After engaging in a 
heated debate with U.S. President Clinton in Washington, 
Japanese Prime Minister Kiichi Miyazawa returned to 
Tokyo with a heavy burden on the night of 18 Apnil. 


At the Japanese-U.S. summit talks held on 16 April, 
President Clinton launched an “unprecedented” offen- 
sive against Japan, and Prime Minister Miyazawa’s 
counterattack against the United States was also 
“unheard of.’ Such an eye-catching situation shows that 
there is a new development in the contradictions 
between Japan and the United States. 


The keynote of the previous Japanese-U.S. talks was 
mutual emphasis on “global partnership between J apar 
and the United States” and the “Japanese-U.S. coopera- 
tion in the field of security guarantees.” As for “unsettled 
issues” between the two countries, they were discussed in 
abstract terms during the talks and were left to technocrat 
officials for concrete negotiations. However, at the latest 
talks, the Japanese and the U.S. leaders confronted each 
other face-to-face on economic and trade relations. In 
analyzing this situation, Japan's YOMIURI SHIMBUN 
had no choice but to acknowledge that Japanese-U.S. 
relations are facing a “great transition period.” 


Japanese public opinion holds that the increasing esca- 
lation of contradictions between Japan and the United 
States is a result of elevating economic and trade fric- 
tions between Japan and the United States to the pri- 
mary position by the end of the “cold war” structure. 
Washington has been strongly aware of that with the 
collapse of the USSR—the former U.S. enemy—Japan, 
the rapidly emerging economic power, has become a 
powerful rival of the United States. 


President Clinton is different from the two former 
Republican presidents, Reagan and Bush. Proceeding 
from the interest of security guarantees, Reagan and 
Bush held that Japan could play a role in containing the 


INTERNATIONAL AFFAIRS 3 


USSR. Therefore, they laid less stress on economic and 
trade issues between Japan and the United States. How- 
ever, Clinton has complained that economic issues were 
often sidelined by the considerations for security guar- 
antees during the “cold war’ period. After taking office 
as the U.S. President, Clinton has clearly listed the 
reinvigoration of the U.S. economy and strengthening of 
the competitiveness of U.S. enterprises as the major 
tasks. Therefore, he cannot tolerate the serious trade 
imbalance between Japan and the United States. 


The U.S. trade deficit with Japan nearly topped $50 billion 
in 1992, accounting for more than half of the U.S. foreign 
trade deficit. At the Japanese-U.S. summit talks and the 
news conference following the talks, Clinton frankly 
expressed his worry about the expansion of Japan's trade 
surplus and explicitly called for the establishment of a 
comprehensive economic consultative forum between 
Japan and the United States, and he set specific targets for 
opening up the market in various sectors. Miyazawa 
believed that the item on the U.S. agenda to set import 
targets on Japan reflects a tendency of the United States to 
exercise control over trade. Therefore, he strongly refuted 
it, saying: Unilateral “threats” cannot help achieve the 
goal. Nevertheless, in the face of U.S. pressure, Miyazawa 
agreed to set up a comprehensive economic consultative 
forum within three months. 


Clinton's proposal! ‘uv set targets for opening up markets in 
various sectors has accurately stricken at Japan’s Achilles’ 
heel. Apparently, the U.S. request to set import targets on 
automobiles and auto parts, electronic products and large- 
scale computers, and other sectors 1s meant to put the 
“golden hoop” [a restraining magic hoop mentioned in the 
novel Pilgrimage to the West] on Japan in these sectors. 
When tension arises in Japanese-U.S. trade frictions, 
Washington can chant the “incantation to tighten the 
hoop” and force Japan into submission. 


The Japanese-U.S. summit has ended. It draws people's 
attention on how the Japanese side will carry out Prime 
Minister Miyazawa’s “promises” made in the United 
States. 


Chen Xitong Meets Hungarian IOC Board 
Member 

OW'1704 160493 Beying XINHUA in English 1536 
GMT 17 Apr 93 


[Text] Beiing, April 17 (XINHUA)—Beijing 2000 
Olympic Games Bid Committee (BOBICO) President 
Chen Xitong met the International Olympic Committee 
{1OC] Executive Board Member Pal Schmitt of Hungary 
on Saturday [17 April]. 


Chen, former mayor of Beijing, said that BOBICO would 
like to learn from other bidding cities in its bid work. 


Schmitt wished Beijing a success in its bid for the games. 


Central Eurasia 


Heilongjiang Official on Border Trade With CIS 


HK2004 105593 Hong Kong TA KUNG PAO in Chinese 
6 Apr 93 p 4 


[Special dispatch” by staff reporter Hua Ta-chen (5478 
1129 4176): “Opening Up Along the Borders Should Be 
Upgraded Strategically—Interview With Heilongjiang 
Vice Governor Wang Zongzhang”™] 


[Text] Harbin, 5 Apr (TA KUNG PAO)}—Heilongjiang 
Province, whose volume of trade with the CIS tops the 
rest of the country, is making preparations for a strategic 
upgrading of the opening up along the borders. Wang 
Zongzhang, provincial vice governor in charge of foreign 
economic relations and trade, said at an interview with 
our staff reporter the other day: “The strategic upgrading 
of the opening up is imperative, or else we would be 
pushed out of the CIS and East European markets and be 
left with an eternal regret.” 


Complementary and Beneficial to Each Other: 
Promising Long-Term Development 


Vice Governor Wang Zongzhang said: The complemen- 
tary nature of the economic structures of Heilongjiang 
Province and the former USSR states determines that 
greater progress in the barter trade between the two sides 
is possible and will continue for a long time. He main- 
tained that the economic plight the CIS states are now in 
is unlikely to end within a short time. As their close 
neighbor, Heilongjiang, abounding in grain. meats, 
sugar, textiles, and other light industrial products. 1s the 
most practical and readily accessible source of goods and 
materials for those states. On the other hand, some 
important raw materials, machinery, and other equip- 
ment from such states as Russia are needed by 
Heilongjiang in the transformation of its old industrial 
bases and in its economic development. Therefore, he 
predicted, barter trade wil’ remain a primary mode of 
trade between the two sides in the coming few years, Dut 
that the level of trade, commodity mix, varieties, and 
quality will go through new changes. 


Making a coolheaded analysis, Wang Zongzhang said: At 
present, the market in the CIS has been changed, and 
other provinces in China and some countries or regions 
i: Southeast Asia and East Asia have begun entering the 
CIS marke’, causing intense competition. Many deep 
problems have thus emerged in Heilongjiang’s boruer 
trade. 


Wang Zongzhang went on explaining his analysis, 
saying: After a number of years of large-scale barter 
trade, most of the CIS states have begun to restrict the 
export of important raw materials. The Russian Govern- 
ment has repeatedly curtailed the export of such major 
raw materials as steel products, timber, cement. and 
chemical fertilizers through such means as “licensing, 
“setting quotas,” and raising tariffs. On | July 1992. the 
Russian Federation issued a presidential order 
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restricting the export of strategic goods and materials, 
stepping up the administrative restriction on the export 
of strategic raw materials. The demand of these states on 
China’s commodities has also changed. Some want spe- 
cific famous brands from such places as Guangzhou, 
Shanghai, and Shenzhen. The demand on medium to 
low-grade commodities has greatly lessened, and price 
offers are also very low. These changes make it extremely 
urgent for our province to readjust the mix of export 
commodities, improve their quality, lower their cost, 
and increase their competitiveness. This 1s one aspect. 


New Developments in the Situation 


The second aspect 1s that most CIS states have begun to 
consider shifting their economic relations and trade with 
China from linear trade to economic and technological 
cooperation. Yet our province 1s relatively weak in terms 
of bilateral economic and technological cooperation 
when compared to barter trade. Over the past few years, 
though, we have signed quite a number of projects of 
economic and technological cooperation, most of them 
are small projects and the :.dustrial scope involved 1s 
rather narrow. They are mostly *ngineering contracts, 
labor service export, Chinese restaurants, and color 
photo finishing outlets. What 1s lacking are big projects 
involving exploitation of resources and processing, as the 
partner has abundant resources and great potential in 
joint exploitation of resources In the future, in order to 
give stamina to the cooperation between our province 
and Russia, we must pay attention to joint exploitation 
of resources. 


Strategic Upgrading Is Extremely Urgent 


Wang Zongzhang said to this reporter: The strategic 
upgrading proposed by Heilongj:ang means upgrading 
mutual complementariness between China and Russia 
under planned economies to transnational and transre- 
gional cooperation between two countries. Specifically 
speaking, it covers the following aspects: First, 
Heilongjiang should be turned into an international 
corridor serving economic cooperation in Northeast 
Asia as soon as possible, maximally enhancing the 
capacity of trade and communication. Second, the 
exchange mainly in the form of trade at present should 
be turned into a pattern incorporating both trade and 
ecycomic cooperation. Third dynamic efforts should be 
made to organize transregional and region-lo-region 
long-term friendly cooperative relations and to promote 
transnational interregional cooperation between our 
province and the Far East region of Russia, in the 
meantime, we should stretch mto the hinterland of 
Russia, East Europe and West Europe, and such coun- 
tries as the Republic of Korea [ROK], Japan, ‘he United 
States, and Canada, and to take an active part in North- 
east Asia's international cooperation. 


When touching on how .o realize the strategic upgrading 
of the opening along the borders, Wang Zongzhang 
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stressed the following three points through which break- 
throughs can be made: First, to bring large and medium- 
sized enterprises fully into the markets of CIS and East 
European countries, regarding them as the chief partners 
of border trade; second, mapping out 110 large projects 
of economic and technological cooperation, introducing 
the project responsibility system to the provinces, pre- 
fectures, and cities level by level: third, to execute well 
the economic cooperation and trade with counterpart 
Russian cities, changing the unaided struggle of trading 
companies in the past to occupying Russia’s Far East 
market in a planned and organized way, so as to venture 
further into its western hinterland step by step. 


Finally, Wang Zongzhang told this reporter that 
Heilongjiang is making a further effort to explore ways to 
Carry out tripartite exploitation of Russia’s resources 
among China, Russia, and a third country. This makes it 
necessary to further broaden the strategy of cooperating 
with the south and opening up to the north and taking 
advantage of Heilongjiang’s superior heavy chemuicz! 
industry and resources to attract capital and technology 
from the west and the south for joint development of 
Heilongjiang’s light chemical industry and light textile 
products, thus further strengthening its power to expand 
its operation in the CIS. In the meantime, the achieve- 
ments resulting from the cooperation with Russia shall 
be used to give further play to our superiority in heavy 
industry and to expand our power to radiate to the south 
and the west. He said: The Fourth China Harbin Local 
Economic and Trade Fair of the Border Region. sched- 
uled to open on 5 June this year, will especially invite, 
besides the former USSR and East European countries 
which were invited to the previous fairs, some neigh- 
boring countries and regions, such as Japan, the ROK, 
Hong Kong. and Macao. The purpose ts to introduce 
foreign capital and technology for tripartite economic 
and technological cooperation. He said overseas friends 
are warmly welcomed to this grand occasion when it 
opens. 


Beijing, Moscow To Boost Cooperation on Reactor 


OW 1904143893 Beiyjine XINHUA in Enelish 1432 
GMT 19 Apr 93 


[Text] Chengdu, April 19 (XINHUA)—China and 
Russia will enhance their co-operation in the study of a 
hybrid reactor. 


Russia will send a group of ten experts to work in China 
for two and half years, according to an international 
seminar on the peaceful utilisation of nuclear energy 
which ended here yesterday. 


Hybrid 1_ .ctors denote fusion-fisston reactors. These are 
economic nuclear fuel production devices, which, it 1s 
hoped, will solve the energy problem in the next century 


The hybrid reactor 1s also an useful device for processing 
nuclear waste. 
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In 1986 China enlisted the study of hybrid reactors in the 
state development programs. 


So far, China has completed the concept designs for a 
mirror hybrid reactor, a Tokamak Engineering Tes: 
Breeder (TETB), a TETB-11 and a commercial hybrid 
reactor. 


In 1990 China and Russia started their co-operation on 
the study of hybrid reactors, and the two countries have 
held two seminars on the subject respectively in 
Moscow, capital of Russia, and Hefei, capital of east 
China’s Anhui Province. 


The Chengdu seminar was held from April 14 to 17 and 
focused on topics such as blanket technology, neutronics 
design, nuclear waste disposal, plasma core physics, 
environment « fety analys's and nuclear production 
devices. 


Russia's Shokhin Links Transportation to Trade 


OW 2004014793 Being XINHUA in Enelish 0122 
GMT 20 Apr 93 


[Text] Moscow, April 19 (XINHUA)}—Russian Deputy 
Prime Minister Aleksandr Shokhin said today that Sino- 
Russian trade 1s likely to double if transportation prob- 
lems could be solved. 


Shokhin, who has just come back from an inspection 
tour of the Russian far-eastern districts, told a press 
conference that trade volume between Russia and China 
along the far-eastern border could reach § million tons in 
1995 instead of the | million at present. 


But he admitted that poor railway and road transporta- 
tion 1s the main barrier to the further development of 
bilateral trade. 


Therefore, he pointed out, it would be significant if a 
bridge could be built across the river between Blagvesh- 
chensk in Russ:a and China’s border city of Hethe. 


Russia plans to set up tariff-free zones and improve the 
infrastructure in the far-eastern districts so as to help 
boost trade with China, he said. 


Yeltsin: Economic Stability ‘Top Priority’ 


OW 1604141893 Beyine XINHUA in English 1412 
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[Text] Moscow, April 16 (XINHUA}—Russian Presi- 
dent Boris Yeltsin said today that his top priority this 
year was to maintain both political and economic sta- 
bility, which was vital for the nation’s reforms. 


It was necessary under the current situation to alter not 
only the reforming tactics but also strategies, and as the 
reform had now entered into its second year, the achieve- 
ment of stability was a practical aim, he told a mecting of 
representatives from industry and business. 


As a step towards stabilization, the president has decided 
to step back from the “shock therapy” begun last year in 
his economic reforms. 


Yeltsin also criticized in his address some government 
officials, who, he said, “take the government's salaries 
while openly opposing...its pulicies.” 


These people should be removed from their posts, he 
added. 


On Western aid to Russia, he told his audience that the 
amount had been increased to a total of 43.4 billion U.S. 
dollars and its agenda had been fixed. This year, the 
United States will offer 1.6 billion dollars in loans while 
Japan will provide 1.8 billion dollars, he said. 


Russian Vice President: ‘No Intention’ To Quit 


OW’ 1604141093 Beijing XINHUA in English 1343 
GMT 16 Apr 93 


[Text] Moscow, April 16 (XINHUA)—Russian Vice 
President Aleksandr Rutskoy told parliament here today 
that he has no intention of resigning. 


“I, as well as the president of the Russian Federation, 
was elected by the people and only the people can 
determine my fate,” he said. 


President Boris Yeltsin told reporters on Wednesday 
that the vice president was categorically opposed to 
reform, and that he would meet Rutskoy soon and ask 
him to resign. 


Rutskoy hinted that talks about his possible resignation 
emerged because he was responsible for the anti- 
corruption fight. 


He criticized high-ranking governmental officials for 
“unprecedented plunder of the national wealth.” 


He also cited concrete evidence of major economic 
embezziements in which key members of the govern- 
ment were allegedly involved in various ways. 


The vice president has been deprived of his office car, his 
personal bodyguards and doctor without explanation, 
the ITAR-TASS NEWS AGENCY reported yesterday. 


Supreme Court Delegation Leaves for Belarus 


OW 1904103593 Beijing XINHUA in English 0824 
GMT 19 Apr 93 


[Text] Beijing, April 19 (XINHUA)—A delegation from 
the Chinese Supreme People’s Court, led by its Vice- 
President Zhu Mingshan, left here today for a friendly 
visit to Minsk, Belarus at the invitation of the Supreme 
Court of Belarus. 


The delegation 1s expected to participate in the activities 
marking the 70th anniversary of the founding of the 
Supreme Court of Belarus. 
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Kazakh Parliament Speaker Leaves for Beijing 


OW 2004070893 Beijing XINHUA in English 0643 
GMT 20 Apr 93 


[Text] Alma-Ata, April 20 (XINHUA) —Chairman of the 
Kazakhstan Supreme Soviet Serikbolsyn Abdildin left 
here this morning for a six-day visit to China. 


He told XINHUA at the airport before his departure that 
the purpose of his China visit is to strengthen the 
parliamentary cooperation and promote the friendship 
between the Kazakh and Chinese people. 


He said he also wants to learn about China's experience 
in economic reform. 


This is the first high-level parliamentary visi’ to China 
since Kazakhstan's independence. 


He will visit Beying, Shanghai and Urumai. 


Northeast Asia 


Official Meets Mongolian Press Delegation 


OW'1704150593 Beijing XINHUA in English 1453 
GMT 17 Apr 93 


[Text] Beying, April 17 (XINHUA)}—A senior govern- 
ment otjicial today said that Chinese Premier Li Peng’s 
upcoming visit to Mongolia will serve to prompt the 
growth of good-neighborly relations, fnendship and 
mutually-beneficial cooperation between China and 
Mongolia 


Qi Huatyuan, director of the Foreign Affairs Office 
under the State Council, made the remark in a meeting 
with a press delegation from Mongolia, which 1s headed 
by Terdifhiin Chimiddor, head of the Information 
Department of the Foreign Ministry. 


Invited by the Information Department of the Chinese 
Foreign Ministry, the delegation ts here to cover China's 
reform, opening and economic development, prior to Li 
Peng’s visit to Mongolia, which is scheduled for early 
next month. 


Chimiddory caid the Mongolian press is ready to work 
for the enhancement of mutual understanding and devel- 
opment of relations between the two peoples. 


Envoy to Japan Sees ‘Very Good Time’ for Ties 
OW 1904155793 Beying XINHUA in English 1543 
GMT 19 Apr 93 


[Text] Tokyo, April 19 (XINHUA)}—On Sino-Japanese 
relations, new Chinese Ambassador to Japan Xu Dunxin 
said today they are at a “very good time of develop- 
ment.” 


Mecting a group of Tokyo-based Chinese reporters at the 
Chinese Embassy here, Xu pledged to boost bilateral ties 
while part of the diplomatic mission to Japan. 
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A mature relationship between Beijing and Tokyo ts not 
only in the interests of both China and Japan, but also 
“of great significance to peace, stability and develop- 
ment in the Asian and Pacific region as well as in the 
world as a whole,” he said. 


Xu, a former ministerial counselor at the Chinese 
Embassy in Tokyo and former deputy foreign minister, 
arrived here earlier today. 


He recalled the exchange of visits by leaders of the two 
countries last year, which visits marked the 20th anni- 
versary of normalizing diplomatic relations between 
China and Japan. 


“Leaders of our two countries have arrived at a « 
sensus on the importance of bilateral relations. '' . 14h 
have a bright future as long as China and Japan « up 
to principles of the joint statement and to the pea ' 
amity treaty,” he noted. 


Beijing and Tokyo regard the 1972 statement and the 
1978 treaty signed between them as guidelines for pro- 
moting an already good relationship. 


The Chinese envoy said the need for China and Japan to 
consult each other on the present international situation 
is great, particularly when the world after the cold war is 
moving in a multi-polar direction. 


He expressed hope that while he is serving as the top 
Chinese diplomat in Japan, bilateral ties will be 
upgraded further and developed “on a long-term, stable 
and friendly basis toward the 21st century.” 


CPPCC’s Zhao Puchu Meets Japanese Visitors 


OW 1904140693 Beijing XINHUA in English 1315 
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[Text] Beijing, April 19 (XINHUA)}—Zhao Puchu, vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
met here today with a Japanese delegation from the 
Japau-China Frierdship Association of Chiba Prefec- 
ture. 


The 48-member delegation, headed by Shimada 
Takashi, chairman of the association, arrived in Beijing 
today for a week-long visit as guest of China's China- 
Japan Friendship Association. 


Japanese Firm Enters Passenger Car Production 


OW 200405 1393 Tokyo KYODO in English 0449 GMT 
20 Apr 93 


[News Focus”} 


{Text} Beijing, April 20 KYODO—Japan has finally 
broken into the Chinese passenger car production sector 
following the recent joint venture agreement signed by 
Suzuki Motor Corp. 
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It is a significant step forward in what the Chinese 
Government has designated as the key industrial sector 
for achieving its economic growth targets in the years 
ahead. 


Japanese manufacturers have for the past few years been 
edging their way into China, expanding their products 
steadily. But until now they have restricted themselves to 
the medium-sized truck and minibus segments of the 
market. Other investments have been in supplying parts 
for imported Japanese cars. 


Under the deal signed in Japan last week, Suzuki will 
invest 170 million dollars to acquire a 35 percent stake in 
, joint venture with China North Industries Group in 
nongging in southwest China's Sichuan Province, 
where another Japanese manufacturer, Isuzu Motors 
Ltd., has long been established producing minitrucks. 


The Chinese partner will have a 50 percent stake in the 
new venture, and the remaining equity will be held by 
the Japanese trading compat» Nissho twa: Corp. 


Dai Guanegfeng, an official of China North Industries 
Group, said the plan was to start production in spring 
1995 with an initial output of 20,000 Alto sedans, rising 
to 50,000 in the following year. The Alto will sell at 
around 70,000 yuan (12,300 dollars), moderate consid- 
ering the high price of foreign-made cars, which attract a 
high import duty. 


Suzuki is also stepping up its cooperation with China 
North Industries in motorcycle production. This year, 
production will reach: 7,500 motorcycles, rising to 50,000 
in 1995 and eventually to 100,000 annually. 


Both cars and motorcycles will be marketed entirely in 
China, where demand is rising rapidly along with Chi- 
nese incomes. These had been kept artificially low by the 
Beijing government for ideological reasons— 
maintaining an equality among the masses—but have 
now been freed to find their own levels based on merit. 


In a country of 1.2 billion people, there are currently 
only 40,000 privately owned passenger cars. Many of 
these are in the affluent coastal areas of the south. Two 
years ago, it was estimated there were only about 500 
privately owned cars in Beijing. 


Most of the locally produced cars are bought for govern- 
ment or business use. 


Suzuki's joint venture is the first product of a govern- 
ment decision to encourage more foreign participation in 
its automobile industry, which is starved of funds and 
lacks modern production techniques. 


So far, the Europeans (Volkswagen AG of Germany, 
Peugeot and Citroen of France) and the Americans 
(Chrysler Corp.) are the only foreign manufacturers to 
become involved in passenger car production. 
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This is still a virgin area. China last year for the first time 
produced more than one million vehicles, but only 
120,000 of these were cars. Minitrucks, minivans and 
buses predominated. 


Now, the government has set an output target of three 
million vehicles within 10 years, of which 60 percent 
should be private cars. 


NPC’s Wang Guangying Receives ROK 
Lawmaker 

OW 1604113793 Beijing XINHUA in English 1055 
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[Text] Beijing, March 16 (XINHUA)—Wang Guangy- 
ing, vice-chairman of China’s National People’s Con- 
gress (NPC) Standing Committee, met with Choe Un- 
chi, a member of the National Assembly of the Republic 
of Korea (ROK), at the Great Hall of the People here this 
afternoon. 


Choi, who heads a three-member delegation from the 
Future Economy Institute of the ROK, is on a week-long 
visit to China. 


Bank of China, ROK Bank To Open Branches 


OW 1904135593 Beijing XINHUA in English 1310 
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[Text] Seoul, April 19 (XINHUA)—An agreement 
whereby the People’s Bank of China (BOC) and Bank of 
South Korea will establish branches in each other's 
country was worked out by a BOC delegation which 
today concluded a week-long visit to South Korea, and 
subsequently left Pusan for Japan. 


Delegates of both sides expressed hope that central banks 
of the two countries will cooperate closely and regularly 
exchange views on international economic and financial 
problems. 


The BOC delegation was led by Guo Zhengian, deputy 
governor of the PBC [People’s Bank of China], and 
arrived here at the invitation of the Bank of South 
Korea. 


ROK Sets Conditions for Dialogue With DPRK 


OW’2004090393 Beijing XINHUA in English 0844 
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[Text] Seoul, April 20 (XINHUA)—South Korea said 
Tuesday [20 April] that it will not resume dialogue and 
economic cooperation with the Democratic People’s 
Republic of Korea (DPRK) until Pyongyang’s nuclear 
issue is solved. 


The inter-Korea dialogue, which has been at a standstill 
since last September, is unlikely to make any meaningful 
progress without an easing of tension over the nuclear 
issue, a government spokesman said after an inter- 
ministerial meeting. 
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South Korean President Kim Yong-sam had said earlier 
this month that Seoul would be willing to resume the 
suspended dialogue at any time if Pyongyang takes 
“sincere steps” to resolve the nuclear issue. 


The spokesman said today the first priority is an inter- 
national approach to Pyongyang’s nuclear issue and 
Washington’s direct negotiations with the DPRK to 
secure its cooperation in solving the problem. 


“South Korea will support international action such as 
by the United Nations Security Council and will 
strengthen cooperation with its allies,” he noted. 


The spokesman also expressed support for an imminent 
Pyongyang-Washington high-level contact which may 
encourage the DPRK to reverse its decision to quit the 
Nuclear Non-Proliferation Treaty (NPT) and accept 
inspections by the International Atomic Energy Agency 
(IAEA). 


The DPRK announced its withdrawal from the NPT on 
March 12 after the IAEA passed a resolution calling for 
special inspections of two alleged nuclear sites in the 
country. The withdrawal becomes effective on June 12. 


Southeast Asia & Pacific 


Li Peng Receives Singapore Prime Minister Goh 


OW 1904 144893 Beijing XINHUA in English 1441 
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[Text] Beijing, April 19 (XINHUA)—Chinese Premier 
Li Peng and the visiting Singaporean Prime Minister 
Goh Chok Tong held talks here this afternoon shortly 
after Goh’s arrival in the Chinese capital. 


Official sources said that the two prime ministers 
expressed satisfaction with the smooth development of 
the bilateral relations since the establishment of the 
diplomatic ties between the two countries in 1990. 


The two sides also promised to make joint efforts for the 
further development of the co-operation between the two 
countries in the fields of politics, economy, culture, 
science and technology. 


Prior to the talks, Premier Li Peng presided over a 
ceremony to officially welcome the Singaporean prime 
minister, who is visiting China for the first time since he 
took office in November 1991, and his entourage. 


During the talks the two leaders exchanged views on the 
international situation, bilateral relations and other 
issues of common interest. 


On China's economy and development plan for the next 
five years, Li said that China has made remarkable 
progress in developing its economy since it began to 
implement the reform and open policy 14 years ago. 
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“We have set the goal of establishing a socialist market 
economy in the course of our reform and will make 
special efforts to improve the system over the next five 
years,” Li said. 


He added that China would continue to focus its efforts 
on the goal of high quality, high productivity and high 
efficiency in agriculture. In the industria! aspect, China 
will emphasize the construction of infrastructure and 
gradually improve the conditions of transportation, tele- 
communications and energy production. 


“With the steady improvement of China’s investment 
environment, we welcome investors from foreign coun- 
tries, including Singapore, to launch co-operative 
projects of various forms in China,” Li said. 


Goh said that his country and China have maintained 
good relations for a long time, and in recent years in 
particular the economic and trade relations have been 
developing remarkably well. 


He noted that Singapore has its own advantages in 
funding, technology and management. He noted that the 
Singaporean Government's policy is to encourage Singa- 
poreans to invest in other countries, adding that China is 
one of the priorities for such overseas investment. 


The prime minister said that China’s reform and open 
policy has not only triggered the comprehensive devel- 
opment of the country’s economy, but have provided 
many opportunities for Singaporean investors. 


He said he believed there are grounds for Singapore and 
China to promote economic co-operation to a new level. 


On China’s foreign policy, Li reiterated that China 
pursues an independent foreign policy of peace and will 
always be a force for safeguarding peace and stability in 
the world. He added that developing good-neighborly 
relations with the surrounding countries is a priority of 
China’s foreign policy. 


He said that China’s relations with members of the 
Association of Southeast Asian Nations (ASEAN) have 
developed greatly in recent years. 


After the talks, Li hosted a banquet in honor of the 
Singaporean guests. 


Qian Qichen Visits Thai Premier Chuan Likphai 


OW 1904134893 Beijing XINHUA in English 1339 
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[Text] Bangkok, April 19 (XINHUA)—Thai Prime Min- 
ister Chuan Likphai expressed here today his profound 
appreciation for the kin-like ties between Thailand and 
China developed from ancient times to the present day. 


While meeting with visiting Chinese Vice Premier and 
Foreign Minister Qian Qichen, Chuan Likphai also said 
he is happy that China and Thailand are of the same 
view on the Cambodian and other important regional 
issues. 
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During the meeting, which was held at the Government 
House, Chuan Likphai not only appreciated the eco- 
nomic development in China, but also the trend of 
increasing Sino-Thai trade. 


Chuan Likphai reiterated that his government welcomes 
Chinese businessmen to invest in Thailand and thanks 
the Chinese Government for its efforts in importing rice 
from Thailand. 


He said he expects to visit China in the near future. 


Qian said that Thailand and China will have closer 
cooperations in all fields in the future. Chuan Likphai’s 
upcoming visit will surely further strengthen the friendly 
relations between the two countries, he said. 


Qian arrived here Sunday [18 April] night from Beijing 
for a four-day visit. 


Meets King of Thailand 


OW 1904 144293 Beijing XINHUA in English 1402 
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[Text] Bangkok, April 19 (XINHUA)—King of Thailand 
Phumiphon Adunyadet met here this afternoon visiting 
Chinese Vice Premier and Foreign Minister Qian 
Qichen and held a cordial discussion on issues of mutual 
concern with him. 


During the meeting which lasted for more than one hour, 
Qian first of all conveyed to the king the warm greetings 
from Chinese State Chairman Jiang Zemin and Premier 
Li Peng, according to a Chinese official. 


While expressing his appreciation for the Chinese 
leaders’ greetings, the king also asked Qian to relay his 
best regards to Jiang and Li when he returns to Beijing. 


Qian told the king that the very friendly relations 
between China and Thailand has been developed under 
the personal concern of the king and other royal family 
members. 


The visits to China last year by the crown prince and 
princess had contributed a lot to the Sino-Thai relation- 
ship, Qian said. 


In reply, the king said that their visits to China were 
conducive to the maintenance of regional and interna- 
tional peace. 


The king and Qian then discussed issues on how to 
further strengthen the Sino-Thai relations, to maintain 
the regional peace and stability and promote regional 
cooperation. 


NPC’s Qiao Shi Receives Thai Delegation 
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[Text] Beijing, April 20 (XINHUA)—Qiao Shi, 
chairman of China’s National People’s Congress (NPC) 
Standing Committee, said today he hopes that the 
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friendly relations between China and Thailand, the two 
peoples and the two parliaments will be further devel- 
oped. 


Qiao expressed the hope while meeting with Marut 
Bunnag, president of the Thai National Assembly and 
speaker of the House of Representatives, and his party at 
the Great Hall of the People here today. 


China and Thailand are close neighbors and have always 
enjoyed fine bilateral relations, said Qiao. He added that 
the two countries share identical or similar views on 
many international and regional issues. 


Qiao said he hopes both sides will further exchange 
visits. 


Marut expressed the hope that the two parliaments will 
strengthen their cooperation. 


Qiao briefed the visitors on NPC, NPC Standing Com- 
mittee and the First Session of the Eighth NPC. 


Marut invited Qiao to visit Thailand. Qiao expressed 
thanks for the invitation. 


Following the meeting, Qiao hosted a luncheon for the 
Thai visitors. 


Burmese Health Delegation Embarks on Visit 


OW 1904114093 Beijing XINHUA in English 1111 
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[Text] Yangon [Rangoon], April 19 (XINHUA)}—A 
Myanmar [Burma] health delegation led by Deputy 
Minister for Health Than Zin left here this afternoon for 
a week-long visit to China. 


The delegation invited by the Chinese Ministry of 
Health will make inquiry about China’s conditions on 
public health and discuss cooperation in the health 
sector with their Chinese counterparts. 


Cambodian Regime Not To Attend Beijing 
Meeting 


OW 2004060093 Beijing XINHUA in English 0546 
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[Text] Phnom Penh, April 20 (XINHUA)—The Phnom 
Penh regime will not attend a meeting of the Supreme 
National Council of Cambodia (SNC) to be held in 
Beijing on April 29. 


Khieu Kanharith, a spokesman for the regime, told a 
news conference today that Phnom Penh had expressed 
to Samdech Norodom Sihanouk the reasons for not 
attending the meeting. 


He said the electoral campaign calls for the attention of 
the whole nation and he hoped the SNC meeting would 
be held in Phnom Penh. 
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In addition, he said, no change is expected from the 
Khmer Rouge, which “are excluding themselves from 
the peace process.” 


According to the radio of Democratic Kampuchea, 
Khieu Samphan, leader of the Democratic Kampuchea 
Party (DKP), sent a message to Sihanouk on April 17, 
saying DKP would attend the SNC meeting in Beijing on 
April 29 because of the safe and neutral environment in 
Beijing. 

DKP said the SNC meeting should examine the imple- 
mentation of the Paris agreement including the verifica- 
tion of the withdrawal of foreign troops, the role of SNC 
and the control and supervision by the United Nations 
of the five crucial administrative departments of the 
existing administrative structures. 


Sub-Saharan Africa 


South African Businessmen Arrive for Visit 


OW 2004 100093 Beijing XINHUA in English 0942 
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[Text] Beijing, April 20 (XINHUA)—The first group of 
business people from South Africa today is knocking at 
China’s door by holding a business seminar in a bid to 
attract Chinese counterparts. 


The South African contingent consists of three busi- 
nessmen and two local government officials, including 
the mayor of Ladysmith and a councillor from Pinetown. 


The newcomers introduced the latest political and eco- 
nomic situation in South Africa and its preferential 
investment policies to Chinese industrialists, business 
people, investors and government officials. 


Danie Marais, director of the marketing division of 
Kwanatal Marketing Initiative (KMI), said that South 
Africa will offer Chinese businessmen preferential treat- 
ment, through which they can enjoy tax-exempt status 
for three years while South Africa will offer basic subsi- 
dies for factory shipments and purchases of equipment 
and raw materials. 


He said that his group will fly to Shanghai in the next few 
days and give the same presentation to people in the 
largest industrial city in China. 


Leslie Labuschagne, director of the South African Center 
for Chinese Studies, said that the government of South 
Africa encourages its business people to invest in China 
and it also welcomes Chinese people to invest in South 
Africa. “There are tremendous opportunities there.” 


A Chinese official from the Ministry of Foreign Trade 
and Economic Cooperation said that the Chinese Gov- 
ernment appreciates the initiative of the South African 
business people. The Chinese and South African econo- 
mies are very complementary. 
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According to the ministry, trade has grown at a high 
speed since the two countries began exchanges in 1989. It 
amounted to 250 million U.S. dollars in 1992, including 
150 million U.S. dollars in imports and 88 million U.S. 
dollars in exports. 


The official said that some Chinese enterprises and 
organizations have already set up joint ventures in South 
Africa and two trade fairs will be held in South Africa 
this year. 


Delegation Visits Kenyan Cultural Minister 


OW 1904211993 Beijing XINHUA in English 1842 
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[Text] Nairobi, April 19 (XINHUA)—Kenyan Minister 
for Culture and Social Services Husayn Maalim 
Muhammad today called on the governments of Kenya 
and China to enhance cultural contact. 


Meeting with a Chinese cultural delegation led by Vice- 
Minister of Culture Liu Deyou, Muhammad proposed 
the introduction of each other's language in institutions 
of higher learning in the two countries and asked China 
to offer more scholarships to Kenyans to enable them to 
study in Chinese institutions. 


Appreciating the Chinese Government for having built 
the Moi International Sports Center at Kasarani, the 
Kenyan minister also asked China to assist in building 
more stadiums in the country so as to tap the sports 
talent. 


Muhammad also told the visiting Chinese delegation 
that Kenya has a lot of scenic beauties worth Chinese 
learning. He asked the guests to popularize Kenya as a 
tourist destination of other Chinese citizens. 


Red Cross Society Donates Medicine to Angola 
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[Text] Luanda, April 19 (XINHUA)}—The Red Cross 
Society of China granted to Angola 48 boxes of medi- 
cines worth renminbi 200,000 yuan (about 34,500 U.S. 
dollars) at a ceremony here today. 


Head of the Red Cross Society of Angola Mac Mahon 
spoke at the ceremony, expressing thanks to the Chinese 
Government and the Chinese people for their support. 


The medicines reached Luanda early this month. 


Last month, China donated to Angola commodities 
worth renminbi one million yuan (about 172,000 U.S. 
dollars). 


War renewed in Angola after the National Union for the 
Total Independence of Angola [UNITA] refused to 
accept its defeat in the general election in September last 
year. As a result, about 2 million people out of its 
population of 12 million have been turned into refugees, 
who badly need food and medicines now. 
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West Europe 


Li Peng Receives UK Business Delegation 


OW'1904 125593 Beijing XINHUA in English 1247 
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[Text] Beijing, April 19 (XINHUA) —Chinese Premier 
Li Peng said here today that China welcomes foreign 
businesses to participate in the country’s power con- 
struction in various forms, including investment. 


Electric power construction will be a major task for 
China in future, as the country’s economic development 
accelerates and the people’s living standards rise, the 
premier said when he met with James Prior, chairman of 
the General Electric Company (GEC) of Britain. 


The premier said he appreciated lord prior’s efforts in 
helping to promote Sino-British economic and techno- 
logical co-operation. 


GEC and China’s companies have enjoyed long-term 
co-operation, Li said, adding that he hoped such ties 
would become closer. 


The co-operation between GEC and its Chinese partners 
has been satisfactory in the programs to build the Daya 
Bay Nuclear Power Station in south China’s Guangdong 
Province and the Yueyang Power plant in central 
China’s Hunan Province, Li added. 


During the meeting, Lord Prior said that China’s recent 
progress has made GEC more confident about co- 
operating with China, and his company will do its best to 
promote such co-operation. 


The purpose of his current visit is to explore new ways to 
strengthen co-operation with China, said Lord Prior, 
who arrived in Beijing Sunday [18 April] at the invita- 
tion of the China International Trust and Investment 
Corporation (CITIC). 


CITIC Chairman Wei Mingyi was present at the 
meeting. 


Luo Gan Receives Dutch Auditing Officials 
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[Text] Beijing, April 19 (XINHUA) —Luo Gan, state 
councilor and secretary-general of the State Council, met 
with Henk Koning, president of the Netherlands Court 
of Audit here today. 


Koning and his entourage are here as guests of China’s 
Auditing Administration. During their tour in China 
from April 18 to 26, they are also scheduled to visit 
Guilin and Shenzhen in south China. 
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Lei Jieqiong Extends Condolences on Ozal's 
Death 


OW 2004080293 Beijing XINHUA in English 0739 
GMT 20 Apr 93 


[Text] Beijing, April 20 (XINHUA)—Lei Jieqiong, vice- 
chairwoman of China’s National People’s Congress 
(NPC) Standing Committee, and leading officials from 
the Foreign Ministry and other departments went to the 
Turkish Embassy in Beijing this morning to extend 
condolences on the death of the Turkish President, 
Turgut Ozal. 


Jiang Zemin, Chinese president, placed a wreath at the 
embassy. The Foreign Ministry, the Beijing Municipal 
Government, the Chinese People’s Association for 
Friendship With Foreign Countries and the Sino- 
Turkish Friendship Association also laid wreaths. 


Lei wrote her message in the visitors’ book at the 
embassy, praising the late president’s contributions to 
the prosperity of his country and to the development of 
Turkey’s friendly relations and cooperation with China. 


‘News Analysis’ on Turkish Political Situation 
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[News Analysis” by Xu Wenqun: “Who Will Succeed 
Ozal?”’} 


[Text] Ankara, April 19 (XINHUA)—As Turkey ts 
mourning over the sudden death of its President Turgut 
Ozal, a feverish debate has started over who will succeed 
him. 


There have been speculations in Ankara, the capital, that 
Suleyman Demirel, chairman of the True Path Party 
(DYP), and Erdal Inonu, leader of the Social Democrat 
People’s Party (SHP), will be the leading candidates for 
the presidency. 


Parliament Speaker Husamettin Cindoruk of the DYP, 
who is now acting president, is also expected to join the 
competition. 


Ozal, 65, elected as president in 1989, died of a heart 
attack Saturday [17 April]. 


On Saturday, Prime Minister Demirel brushed aside 
questions put to him within hours of Ozal’s death on 
whether he might run for the top office. 
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“Until the body is buried, no one can divide the spoils,” 
he told reporters, quoting a Turkish proverb. 


He said Sunday that the election of a new president will 
take place after 10 days and it will be in a “democratic 
atmosphere.” 


Sources within the DYP said Demirel would not like to 
have independent-minded Cindoruk as president. Cin- 
doruk has been repeatedly criticizing the government, 
especially some cabinet members like state minister 
Cavit Caglar, a close associate of Demirel. 


On Demirel’s candidacy, the sources said the prime 
minister is in excellent health and is able to run the 
country as prime minister for several years to come and 
thus he would not consider becoming president and 
accepting a more subdued state role. 


Sources close to the SHP said Inonu could not afford to 
become a presidential candidate as that would mean a 
possible demise of his own party. 


“There is no leader to replace Inonu within the party and 
if he goes, that would mean a potentially deadly power 
struggle, and no one can afford that either within the 
party or in the coalition,” one of the sources said. 


However, the coalition parties have a comfortable 
majority of 236 seats in the 450-member parliament 
which means they can get their own candidate elected in 
the presidential elections. 


Observers here pointed out that the coalition govern- 
ment, which represents a unique example of reconcilia- 
tion between two rival ideologies in Turkey, has the 
chance of determining a compromise candidate who will 
have a broad national backing. 


For this reason Demirel and Inonu will get together and 
determine their candidate, the sources said. 


According to the Turkish Constitution, the election 
process for the president starts on April 27, after this 
date the candidates will be named within 10 days and 
after that the actual ballots will begin. 


In the first two rounds a candidate has to secure at least 
two-thirds of the votes to be elected by parliament. 


After that in the third and fourth round of balloting, a 
candidate who gains an absolute majority will become 
president. 


If parliament fails to elect a president in the four rounds 
of balloting or if a new president cannot be elected by 
May 27, then parliament is automatically dissolved and 
new general elections are held. 
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Political & Social 


Editorial on Fostering ‘Pioneering Spirit’ 
CM 2004150493 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 20 Apr 93 pp 1, 3 


[Editorial: “*Fostering the Great Pioneering Spirit”’] 


[Text] A great pioneering undertaking needs the support 
and inspiration of a great pioneering spirit. Our socialist 
modernization drive is still in a difficult pioneering stage 
and we must vigorously promote the pioneering spirit. 
This call was made by Jiang Zemin at the First Session of 
the Eighth National People’s Congress after he was 
elected president of the state. He pointed out in his 
speech: “We must emancipate the mind, seek truth from 
facts, actively explore new ways, dare to innovate, work 
hard, press forward in the face of difficulties, learn from 
foreign countries, constantly improve ourselves, be 
modest and prudent, guard against arrogance and impa- 
tience, work together as one, have national interests in 
mind, be diligent and frugal, be upright and honest, work 
vigorously to make the country prosperous, and serve 
selflessly. All this should make up the pioneering spirit 
we must vigorously promote in carrying forward the 
modernization drive in the new period.” 


These 16 phrases—concise, comprehensive, and rich in 
content—chosen by Comrade Jiang Zemin fully embody 
the basic contents of the pioneering spirit in the new 
period. We must devote solid efforts to study and 
implement them. 


“Emancipating the mind and seeking truth from 
facts "—this is the core and essence of the pioneering 
spirit. Building socialism with Chinese characteristics 1s 
a brand-new undertaking: therefore, there are no books 
to follow or ready-made formulas to copy. Without the 
fearless courage and resourcefulness of a revolutionary — 
without a correct ideological line—it would be impos- 
sible for us to undertake such a huge enterprise. The way 
to acquire the courage and insight of a pioneer 1s, 
fundamentally speaking, through “emancipating the 
mind and seeking truth from facts.” 


“Actively explore new ways and dare to innovate’’—this 
is decided by the pioneering nature of our undertaking. 
The goal of our undertaking 1s clear: To turn our country 
into a prosperous, strong, democratic, culturally 
advanced, and modern socialist country. Specific 
methods, policies, and measures to attain this goal are 
issues the masses will have to explore in practice. We 
must vigorously carry out reform, dare to innovate, 
constantly sum up experience, and blaze new trials. In 
doing pioneering work, the most prominent characteris- 
tics are to be creative. 


“Working hard and press forward in the face of difficul- 
ties “—this is the mental attitude required of a pioneer. 
The undertaking of reform, opening up. and the mod- 
ernization drive can never be smooth sailing; rather, we 
will meet countless difficulties and obstacles; setbacks of 
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one kind or another are inevitable. We must unswerv- 
ingly march toward the set goal with high morale, and a 
persisterit and dauntless spirit. 


“Learning from foreign countries and constantly 
improving Ourselves’ —the point here is the relationship 
between being independent, and learning from and 
drawing on foreign experience. Drawing on other's ev jx 
rience 1s indispensable if we are to open wider to ihe 
outside world. We should avoid ignorant chauvinism, 
dare to recognize our own shortcomings and others’ 
strong points, and be good at learning from others’ 
strong points to offset our shortcomings. The purpose of 
learning is to gain knowledge, acquire skills, and develop 
oneself. Drawing on other's experience is for the purpose 
of preserving our strong points, enhancing our charac- 
teristics, and innovating and advancing in a sull better 
way. We absolutely do not feel inferior nor discouraged, 
and will never become slavishly dependent on others. 
We are convinced that if we combine perseverance in 
independence and self-reliance on the one hand, and 
opening up and learning from foreigners on the other, if 
the whole nation works hard as one, our motherland will 
certainly become prosperous and strong. 


“Be modest and prudent, and guard against arrogance 
and impatience’’—this 1s the style befitting a pioneer. 
When doing pioneering work, we will constantly make 
new progress and hear our work being praised. We 
should, in the face of achievements, be aware of deficien- 
cies and, when are showered with praise, discover where 
we are still deficrent. We must always keep a sober mind. 
We must never be overwhelmed by victories and begin to 
act with undue haste. We should pay careful attention to 
all different views and see to it that the decisions we 
make are informed and reached 1n a democratic manner. 


“Working together as one and having national interests 
in mind’—this refers to the relationship between partial 
interests and overall interests, a point of utmost impor- 
tance to our undertaking. Building socialism with Chi- 
nese characteristics is a great, common undertaking of 
people of all nationalities across the country. It 1s not an 
undertaking that can be accomplished by certain sections 
of the population or by certain regions; rather, 1t requires 
the 1.1 billion people to work hard with one heart and 
one mind to accomplish it. In the course of mple- 
menting this undertaking. as circumstances and condi- 
tions are different from region to region, the speed of 
development will also be different. Contradictions of 
one kind or another are bound to arise, which requires 
serious mediation efforts. We must correctly handle the 
relationship between overall interests and partial inter- 
ests. When contradictions arise, we should advocate that 
the partial interests be subordinate to overall interests 
and individual interests to collective interests. This 1s the 
way to accomplish great things. 


“Be diligent, frugal, upright, and honest”—this ts the 
moral integrity required of a pioneer. Our country’s 
foundation still cannot be termed as rich, the people's 
living standards, taken as a whole, are still not very high. 
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We must also remember that the livelihood in some 
regions and among some sections of the population—in 
the countryside as well as in cities—is still quite difficult. 
We must always persevere in the virtues of diligence and 
frugality. The tendency to seek ease and comfort, and 
wasteful spending will erode and eat away at the pio- 
neering spirit. We must mold a public opinion that views 
diligence as glorious and squandering as shameful. Party 
and government cadres at all levels must remain upright 
and honest in order to have authority and cohesive force, 
to maintain close ties with the masses, and to lead the 
masses in the march forward. 


“Work vigorously to make the country prosperous and 
serve selflessly""—-this means that we should have fiery 
ambitions, a high sense of responsibility, carry out our 
work well with a high standard, and plunge ourselves 
into the great undertaking of rejuvenating China heart 
and soul; and constantly open up new prospects in our 
work. In essence, it means that we should have a correct 
outlook on life, values, and the spirit of dedicating 
ourselves to great ideals. 


The pioneering spirit reflected in the above-mentioned 
16 phrases includes not only our traditional national 
virtue but also the party’s spirit and principles of the 
political party of the working class. It sums up the 
valuable experience of the people in building our 
country, and also reflects new experiences and the needs 
of the times in the new period of reform and opening up. 
It is the best summation of the spiritual motive force in 
the new period. In building socialism with Chinese 
characteristics, we need not only a correct theory and 
correct line but also a good mental attitude. The pio- 
neering spirit embodies the theory of building socialism 
with Chinese characteristics and the demands of the 
party's basic line; it also promotes the implementation of 
the theory and the basic line. 


A nation needs a national spirit and an era needs a spirit 
of the times. The pioneering spirit should become our 
national spirit and a spirit to meet the need of our times. 
Spirit can be turned into material, while material can 
also be turned into spirit. The building of the two 
civilizations should be interdependent and mutually 
promoting. In the past 14 years, we have carried forward 
this pioneering spirit and made great achievements 
which have attracted worldwide attention. If we carry 
forward this spirit in a still better way in the future, we 
can certainly seize and take advantage of the current 
favorable conditions to fulfill various tasks set by the 
14th CPC National Congress and the First Session of the 
Eighth National People’s Congress, and make still 
greater achievements. 


Jiang Urges Developing SEZ’s as ‘Vanguards’ 


OW 2004091093 Beijing XINHUA in English 0901 
GMT 20 Apr 93 


[Text] Haikou, April 20 (XINHUA)—The Communist 
Party chief and Chinese President Jiang Zemin se) 0! 
the Special Economic Zones (SEZ’s) should continue |) 
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serve as vanguards for the whole country in reform and 
opening to the outside world. 


During an inspection of Hainan Province from April! 14 
through 20, Jiang, general secretary of the Central Com- 
mittee of the Communist Party of China (CPC), Chinese 
president and chairman of the Central Military Commis- 
sion, said he saw great changes in Hainan, also a SEZ. 


Since Hainan Province was founded five years ago, it has 
made great achievements. Jiang expressed the hope that 
local officials and people will grasp the current favorable 
opportunities to make bold experiments, work hard and 
in a down-to-earth manner and raise its modernization 
drive to a new level. 


On learning foreign experience, Jiang said that establish- 
ment of a socialist market economy needs a series of 
reform. The Western developed countries and other 
relatively developed countries have accumulated market 
economy experience. 


“We'll earnestly learn, borrow and absorb anything that 
conforms to market development law and promotes 
rational disposition of resources and economic develop- 
ment,” he added. 


He also warned local people not to learn foreign things 
indiscriminately. 


He urged leading officials at all levels to study science 
and knowledge on operation of the market economy, of 
international monetary and stock markets and of the real 
estate industry. 


He stressed that party committees and governments at 
all levels should follow Deng Xiaoping’s theory on 
building socialism with Chinese characteristics, imple- 
ment the outlines put forward by the 14th National 
Congress of the CPC and the First Session of the Eighth 
National People’s Congress and combine the outlines of 
the central authorities with local realities. 


Jiang noted Hainan has rich resources for development 
of international tourism. 


When visiting Hainan University, Jiang asked students 
to combine learning textbooks with practice, foster lofty 
morality, and cultivate the fine style of hard struggle, 
diligence and thrift. 


Jiang also visited a submarine fleet of the navy and 
encouraged soldiers to make new contributions to 
national defense and economic development. 


During the inspection, Jiang visited economic develop- 
ment zones, enterprises, schools and villages in Haikou, 
Dingan, Qionghai, Wanning and Sanya. He also met 
with Hong Kong, Macao and Taiwan investors and 
Overseas Chinese investors to Hainan and army ser- 
vicemen and public security police and armed police. 
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Zhu Rongji in Hunan; Urges Ligher Peasant 
Burdens 


OW’1904131593 Beijing XINHUA in English 1232 
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[Text] Changsha, April 19 (XINHUA)}—Vice-Premier 
Zhu Rongji stressed that administrations at all levels and 
all departments should put agriculture on top of their 
agenda, prepare enough funds for purchasing farm pro- 
duce and lighten the burdens on farmers. 


During a recent visit to the Dongting lake area in Hunan 
Province, central China, Zhu said harnessing Dongting 
lake is a key flood-control project in China. 


From April 13 to 16 Zhu and State Councillor Chen 
Junsheng, accompanied by Xiong Qingquan, secretary of 
the Hunan Provincial Committee of the Communist 
Party of China (CPC), and Hunan Governor Chen 
Bangzhu, visited Yueyang, Yiyang and Changde cities, 
and rural households in lakeside villages, and talked with 
local people on developing agriculture and Hunan’s 
economy in general. 


Dongting lake, with an area of 18,000 sq km, extends 
across parts of Hunan and Hubei provinces. The part in 
Hunan Province, covering 15,000 sq km, has a popula- 
tion of eight million and nearly seven million ha of 
farmland. 


Since the founding of New China in 1949 nearly 6,000 
km of dykes have been erected to control floods and turn 
the lake area into a commodity grain production center. 


But, as many streams feed the lake, which has a relatively 
small discharging capacity, it is prone to flooding. A total 
of 31 floods were registered in the past 41 years. Silting 
has not only raised the bed of the lake in some parts 
higher than land in the surrounding areas but also 
resulted in the expansion of the snail-infested area to 
160,000 ha—nearly half of the total in China, and 
350,000 cases of snail fever are reported each year. 


Hearing that local peasants spend nearly three months 
each year on the construction and repair of dykes and 
about 20-30 percent of their income on flood-control 
projects, Zhu said, “the burden on the peasants is 
excessive and the situation calls for state intervention.” 


Chen Junsheng said it is necessary to cut taxes and 
reduce other burdens on peasants, give them preferential 
policies and ensure the development of production. He 
asked local people to develop fisheries, raise water fowl, 
cultivate aquatic plants and expand water transportation 
to revive the local economy. 


Vice-Premier Zhu urged local governments and various 
departments, especially the Agricultural Bank, to issue 
funds for state purchase of farm produce and other 
support for agricultural production as soon as possible. 
The central authorities are determined to stop the 
issuing of IOUs by government bodies this year, Zhu 
reminded the local people. 
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Zou Jiahua Inspects Guizhou 14-20 Apr 
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[Text] Guiyang, April 20 (XINHUA)—Economic growth 
should be achieved through down-to-earth efforts in 
agriculture and infrastructural construction while trying 
to balance the relationship between development speed 
and local basic conditions, according to Vice-Premier 
Zou Jiahua. 


During his inspection tour of Guizhou Province in 
southwest China from April 14-20, Zou said that all 
localities should seize their own advantages and attach 
significance to opening up markets and enhancing eco- 
nomic efficiency in order to direct the economy along the 
right track. 


Accompanied by provincial party and government 
leaders, Zou travelled through several Guizhou cities 
and joined the inaugural ceremony for two key state 
projects. 


Talking with local officials, Zou noted that Guizhou is 
rich in natural resources and has a bright future, but it 
still faces many difficulties due to its relatively poor 
infrastructures and other conditions. 


He warned the province not to blindly vie with other 
regions in accelerating economic growth. He added that 
only when its infrastructures are well constructed can 
Guizhou's economy take off. 


More funds should also go to agriculture, he said. While 
not neglecting grain production, the province should 
develop its rural enterprises and export more rural 
laborers to other regions in a planned manner. 


Moreover, Guizhou should try to increase farm income 
and speed up the pace of the poverty-relief drive across 
the province by expanding the service industry and other 
economic sectors, the vice-premier said. 


Dissident Demoted for ‘Grave Political Error’ 


11K 2004010493 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Apr 93 p 1 


[Article by Willy Wo-lap Lam] 


[Text] A Shanghai dissident, who was illegally detained 
by police for more than a month, has been demoted by 
her work unit for a “grave political error”. 


Ms Fu Jiqing, 47, was detained on March | for allegedly 
“colluding with hostile overseas groupings’, specifically 
Mr Wang Ruowang who is based in New York. 


Police alleged that Mr Wang, who was thrown out of the 
Communist Party on the personal orders of patriarch Mr 
Deng Xiaoping, had asked Ms Fu to “spread the mes- 
sage” of the pro-democracy movement. 
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Until her release last week, Ms Fu was rot formally 
arrested or charged, which is a violation of China's 
judicial procedures. 


Friends of Ms Fu, a college-trained engineer, said she 
was shocked to learn that she had been demoted to 
“ordinary worker” on returning to her job at the 
Shanghai Reform Electrical Machinery Factory. 


“Officials in our personnel department told me that 
because of my political error, I am no longer fit to be a 
cadre,” she said last night. 


“Communist Party authorities in the factory will soon 
make a decision on the margin by which my wage and 
bonuses will be cut.” 


Ms Fu, a good friend of Mr Wang's wife, had been 
warned not to communicate with the Wangs on her 
release. 


“I shall draw a clear line between myself and Wang 
Ruowang,” she said, meaning she would stop talking or 
writing to her friend. 


“It may be better that way.” 


Former journalist Sun Lin, 36, detained with Ms Fu, has 
still not been released. 


Recently Released Dissident Editor ‘Seriously III’ 


HK2004010293 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Apr 93 p 8 


[Article by Geoffrey Crothall in Beijing] 


[Text] Dissident writer and editor Mr Li Guiren, 
released from prison on February 18, has written to his 
former employers demanding they pay for his living and 
medical expenses. 


Mr Li is bedridden and requires heart surgery and an 
operation for gall stones if he is to survive. 


“He is seriously ill and can only walk three or four paces 
at a time. He is only 50 years old but looks about 70,” 
said a recent visitor to Mr Li’s home in Xian. 


Mr Li’s family is virtually penniless however and can 
hardly afford the simplest medication let alone the 
expensive surgery he urgently needs. 


In a letter to the director of the Shaanxi People’s Pub- 
lishing House, Mr Li wrote that since he had never been 
formally dismissed from his post, the publishing house 
was legally responsible for covering his living and med- 
ical expenses. 


Mr Li claims in the letter, written just one week after his 
release, that since he had been “illegally detained” and 
had “never admitted his guilt”, he was still legally 
entitled to welfare benefits from his work unit. 
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The People’s Publishing House had taken over his orig- 
inal employer, the Hua Ye Arts and Literature Pub- 
lishing House while he was in prison, Mr Li said, and as 
such bore the responsibility for covering his expenses. 


The director of the publishing house, Mr Yang Xueyi, 
has yet to formally reply to Mr Li’s letter but his wife Ms 
Fan Yunying has been told her husband’s demands have 
been rejected. 


Despite this apparent setback, friends say Mr Li is 
determined to press his case and hopes to have a record 
of his time in prison published abroad. Mr Li was 
sentenced to five years in prison for “inciting anti- 
government activities”, in May and June 1989. 


A friend of former party general secretary Mr Hu 
Yaobang, Mr Li had taker part in the student demon- 
strations in Beying that followed Mr Hu’s death and 
organized three small demonstrations in Xian. 


Following the Beijing massacre of June 4, Mr Li unsuc- 
cessfully tried to organize a strike at the Hua Ye Pub- 
lishing House to protest against the killings. 


He was detained at his office on June 26, 1989, but was 
not formally sentenced until after a second trial in July 
1991. 


Syndicates Said Involved in ‘Illegal Immigration’ 


HK2004101193 Beijing ZHONGGUO XINWEN SHE 
in English 0936 GMT 20 Apr 93 


[Text] Beijing, April 20 (CNS)}—International Syndi- 
cates involved in illegal immigration activities have in 
recent years been highly active and have extended their 
activities to China. It is reported that the number of 
Chinese illegals sneaking into the United States rose 
considerably last year. The American authorities have on 
several occasions cargo vessels with Chinese immigrants 
on board numbering from some dozens to more than 100 
persons. 


The vessels involved in illegal immigration employ indi- 
rect routes with South American countries as a stopover 
port of call before reaching the United States. 


Australia is another destination for Chinese trying to 
enter the country illegally while France, Germany and 
Italy are now becoming destinations for such illegal 
entrants. In Asia, Japan and Singapore both recently 
repatriated a number of Chinese illegal immigrants. All 
these cases of illegal immigration involved international 
syndicates which charged the immigrants high fees while 
ignoring their safety. It is also claimed that such syndi- 
cates are also involved in other crimes such as drug- 
tratficking and prostitution rackets. 
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Commentator Views Revision of Constitution 


HK 1904144393 Beijing FAZHI RIBAO in Chinese 
31 Mar 93 p 1 


[Commentator’s article: “Important and Far-Reaching 
Significance of Partial Revision of the Constitution”’} 


[Text] The First Session of the Eighth National People’s 
Congress [NPC] adopted an amendment to the Consti- 
tution of the PRC. This is a great event in China’s 
political life, which provides a more powerful legal 
guarantee for building socialism with Chinese character- 
istics. It will certainly guide and promote China’s 
socialist modernization drive and the cause of reform 
and opening up to develop faster and better. 


In this revision, the following have been added to the 
preamble of the Constitution: “China is now in the 
initial stage of socialism,” “the theory on building 
socialism with Chinese characteristics,” and “adhering 
to reform and opening up.” At the same time, the 
wording of “a high degree of civilization and a high 
degree of democracy” has been changed to “prosperity, 
democracy, and civilization.”’ Thus, the guiding position 
of the theory on building socialism with Chinese charac- 
teristics has been affirmed and the party’s basic line has 
been expounded in a more concentrated and comprehen- 
sive way. 


The theory on building socialism with Chinese charac- 
teristics and the party’s basic line are the guiding policies 
for our work in various fields and the soul and core of the 
constitutional revision. Adding these points to the Con- 
stitution in definite terms is of immeasurable practical 
and historical significance to unifying the thinking and 
action of the people throughout the country with Com- 
rade Deng Xiaoping’s theory on building socialism with 
Chinese characteristics, upholding the party’s basic line, 
and ensuring that our country advances along the road of 
building socialism with Chinese characteristics. 


Moreover, a sentence that “the multiparty cooperation 
and the political consultative system under the leader- 
shup of the CPC will continue to exist and develop for a 
long time” has also been added to the preamble of the 
Constitution. The practice of the multiparty cooperation 
and political consultative system is decided by China’s 
concrete historical and practical conditions. It is also a 
characteristic and superiority of China's political system. 
To affirm the long-term existence and the continuous 
perfection and development of this system by China's 
fundamental law is of very important significance to 
promoting the construction of socialist democracy and 
consolic ating and developing the extensive patriotic 
united /ront. 


The practice of the socialist market economy has been 
confirmed by the Constitution as the target of China's 
economic structural reform. This is a major character- 
istic of the constitutional revision, which is also of great 
significance. It has thoroughly smashed the trammels of 
the traditional, highly centralized planned economic 
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structure, guiding and encouraging pecpie to boldly 
establish and perfect a structure of the socialist market 
economy. Undoubtedly, it will greatly promote the 
development of China’s reform and opening up and 
economic construction. Section Two of this article was 
changed as “the state strengthens economic legislation 
and improves macroeconomic regulation and control,” 
and Section Three was changed as “any disruption of the 
social economic order by any organization or individual 
is prohibited.” This should originally be included in any 
laws concerning development of the socialist market 
economy. The market economy is a kind of economy 
ruled by the law. Unlike the planned economy, which is 
managed mainly by administrative means, it should be 
guided, standardized, ensured, and restrained by the law. 
In order to establish a socialist market economy struc- 
ture in a comparatively short period of time and do 
better than the market economy under the capitalist 
conditions, it is necessary for us to perfect and improve 
the legal system of the market economy. 


Articles 16 and 17 of the Constitution have been revised 
in accordance with the general idea of practicing the 
socialist market economy. The main revisions are: The 
original stipulations on a highly centralized planned 
economy in these articles have been deleted and the 
decisionmaking power of the state-owned enterprises 
and the decisionmaking power of the collective eco- 
nomic organizations in their independent economic 
activities have been made prominent. As the term of 
“state-operated enterprises” [guo ying qi ye 0948 3602 
0120 2814] of Article 6 has been changed as “‘state- 
owned enterprises” [guo you qi ye 0948 2589 0120 
2814], the original “state-operated economy” and “‘state- 
operated enterprises’ of Article 7 have also been 
changed into “state-owned economy” and “state-owned 
enterprises.” The change of only one character accu- 
rately reflects the difference between ownership and 
operating power in the state-owned economic sector, 
which provides a constitutional basis for the develop- 
ment and intensification of reform in state-owned enter- 
prises. 


In Section | of Article 8, the terms of “the people's 
communes, agricultural producers’ cooperatives” have 
been deleted, adding a new stipulation of “the responsi- 
bility system, mainly the contract responsibility system 
on a household basis with remuneration linked to 
output.”’ Thus, the responsibility system has been 
affirmed bv the fundamental state law as a basic system 
in agricultural production. 


Moreover, in this revision, the term of office of the 
county-level people's congress has been extended from 
three to five years, and some flexible stipulations have 
been added to the form of democratic management of 
collective economic organizations. This is also impor- 
tant. 


The Constitution is a fundamental law of the state, 
occupying an cxtremely important position in the polit- 
ical life of the state. Revision of the Constitution 1s a 
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very serious matter. China’s 1982 Consti:ution has been 
a good Constitution, which has piayed an important role 
in various aspects of the state’s political, economic, and 
social life. However, with the continuous development 
of China’s reform and opening up and the cause of 
socialist modernization drive, some stipulations of the 
Constitution cannot suit the current situation. Thus, it is 
necessary to make some necessary revisions and supple- 
ments to it in accordance with legal procedures. The 
current revision is not a comprehensive ©: «. it has only 
revised some main things which concern major issues of 
the state’s economic, political, and socia! life. Those 
which can remain unchanged have remainec unchanged. 
Some other issues can be resolved in the future by means 
of interpretation of the Constitution. The method used 
in 1998 has been used this time for the revision, and in 
the published document, the original text has been 
changed in accordance with the amendment. This is 
conducive to vindicating the authority of the Constitu- 
tion and maintaining its continuity, making it more 
perfect and more suitable for practical needs. 


In short, through revision of the Constitution, the impor- 
tant policy decisions made by the 14th CPC National 
Congress, which have an important bearing on the 
fundamental interests of the state and the people, have 
been turned into the will of the state and the funda- 
mental code of conduct of the people of all nationalities 
throughout the country as well as all state organs, armed 
forces, and various political parties, social groups, enter- 
prises, and institutions. This will produce far-reaching 
influences on building socialism with Chinese character- 
istics. 


First Biue Book on Social Situation Issues 


OW 2004092093 Beijing XINHUA in English 0912 
GMT 20 Apr 93 


[Text] Beijing, April 20 (XINHUA)—China today issued 
its first blue book on the country’s social situation, 
predicting that 1993 will be one of the best years since 
the middle 1980s. 


The book, entitled “China in 1992-1993: Analysis and 
Forecast of Social Situation”, comprises a general report 
and 17 sub-reports which use data to analyse the devel- 
opments in various social sectors. 


The reports say that while the country entered a new era 
of economic reform and social development in 1992, it 
has remained basically stable as reforms and social 
changes are accelerated. 


The book predicts that the general social development 
index will rise iZ percent this year over 1992. 


It expects the general economic index to increase by 
more than 15 percent, that of science, education and the 
environment by 10 to 15 percent, living standards by 5 
to 10 percent, and the index for labor, social insurance, 
medical service, culture and sports by five percent. 
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The book follows the publication of China's first eco- 
nomic blue book early last year. 


“It studies how drastic economic growth affects social 
life and predicts a sounc social environment that the 
econom: will need,” said Lu Xueyi, a research fellow. 
“The book embodies tle government's policy that 
society should coordinately progress with the economy.” 


Lu is from the Chinese Academy 9/ Social Sciences, one 
of the some 20 collaborators or the book, including 
universities and government !nstitutions. 


According to Lu, the pian to write a social blue book was 
set in January 1992. During the past year researchers 
convened four conferences to study social developments 
and built a scientific model which contains an evaluation 
of 150 items of social data. 


They have also analyzed two sample surveys conducted 
in 18 provinces and cities, involving 70,000 respondents, 
according to Lu. 


The book suggests that the government should impose 
serious measures in the near future to encourage agricul- 
ture and raise farmers’ incomes. 


It calls for the reform of social setups in cities by 
promoting social insurance. It maintains that legal oper- 
ation is equally important in the market practice for 
modernization. 


“Criminal and economic crimes must be servely pun- 
ished,”’ it says. 


A publication cerernony was held in Beijing today. 


A blue book will be published annually, according to 
researchers. 


More Lawsuits Filed by Literary Circles 


HK 1804032693 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0920 GMT 5S Apr 93 


[Special Dispatch by Xiao Fang (4607 5364): “China's 
Literary Arena in the Flames of Battle’"—ZHONGGUO 
TONGXUN SHE headline] 


[Text] Shenzhen, 5 Apr (ZHONGGUO TONGXUN 
SHE)}—China’s literary arena has not seen spectacular 
achievements by men of letters over the last few years, 
except in the wrangles over reputation and copyright, 
which have been truly sensational. The wrangle between 
Ms. Zhou Li, the author of the best seller The Chinese 
Woman in Manhattan, and the BEIJING GUANGBO 
DIANSHI BAO over copyright caused another tumult in 
the literary world this spring, signaling that disturbances 
of this type are far from coming to an end. 


Statistics show that, in the first three quarters of 1992, 
the district and county courts in Bening Municipality 
heard only 48 cases involving reputation and 25 cases 
involving copyright. According to an official from the 
State Press and Publications Administration, there have 
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been over 1,000 similar cases up to now, of which 300 
have been heard by the courts. The Chinese Writers’ 
Association for Protecting Writers’ Rights and Interests 
has received 300 complaints since 1987, of which 30 
were received in 1992. 


Some writers did not file suit in the courts, though they 
maintained that their copyrights had been infringed 
upon, because they believed that engaging in a lawsuit 
would take time and energy, resulting in the loss out- 
weighing the gain. Other similar cases were settled out of 
court. 


In the cases involving reputation, the defendants were 
mostly writers and reporters, while the plaintiffs were 
mostly public figures. The cause of such cases was that 
reportage or novels which described the details of daily 
life often exposed the character's inner world or privacy. 
Certain cases resulted from literary or artistic criticism. 


As has often been the case, in a lawsuit involving the 
literary world in which judgment was pronounced at the 
first trial, the plaintiff usually won the case, but the 
defendant would not have plead guilty and normally 
would lodge an appeal. Such a case often ran into one 
snag after another. In the course of the trial, the media 
usually spared no efforts in reporting a lawsuit involving 
well-known individuals, thus arousing quite a “sensa- 
tion” in society. This made the closing of the case more 
difficult and made “the flames of battle continue to 


rage. 


People in judicial circles believe that the sudden increase 
in lawsuits involving reputation and copyrights show 
that people on the mainland have enhanced their sense 
of legality so that more and more people are trying to use 
laws aS weapons to protect their legitimate rights and 
interests and to solve disputes. People in literary, art, 
and press circles ardently hope that education in literary 
and artistic creation and in the knowledge of literature 
and art will be made universal among the people and 
that the relevant laws and regulations will be instituted 
so that literary and artistic creation as well as literary and 
artistic criticism will follow a legal course. In this way, 
we can give better play to literary and artistic works and 
the press in supervising unhealthy tendencies in socicty 
and can enliven the literary world and prevent it from 
going astray. 


Calligrapher Runs Private Newspaper in Huaian 


11K 1904094593 Hong Kone WEN WEI PO in Chinese 
6 Apr 93 p 3 


[Report: “Huaian’s Young Calligrapher Runs Private 
Newspaper™’] 


[Text] “Modern Calligraphers’”—an art newspaper pri- 
vately run by young calligrapher Wang Yeyun [3769 
6851 0061] and distributed throughout the Chinese 
mainland—was conceived in the late Premier Zhou 
Enlai’s hometown of Huaian on 26 March, and a forum 
was held for the newspaper's first publication in the 


NATIONAL AFFAIRS 19 


Visual-Video Pavilion of the Zhou Enlai Museum. Sixty- 
eight mass organizations from across the country and 97 
celebrities from mainland and Hong Kong art circles 
sent telegrams, congratulatory letters, and inscriptions. 


Central Departments Aid Minority Regions 
OW 1904114793 Beijing XINHUA Domestic Service in 
Chinese 2129 GMT 9 Apr 93 


[By reporter Ge Lai (2706 0171)] 


[Text] Beijing, 10 Apr (XINHUA)—According to infor- 
mation released by the State Commission of Nationali- 
ties Affairs, after central authorities held the national. 
ties work conference, central departments concerned 
have seriously formulated concrete measures to perform 
actual aeeds for minority nationalities. Cadres and 
people in regions of minority nationalities welcome 
these measures. 


The Central Committee of the Communist Youth 
League [CYL], the State Education Commission, the 
State Science and Technology Commission, and the 
Ministry of Culture have successively held relevant 
meetings and implemented the guidelines of the nation- 
alities work conference in consideration of their own 
characteristics. The CYL Central Committee held a CYL 
meeting on nationalities work in Liangshan Yi Autono- 
mous Prefecture in Sichuan, and decided to contribute 
to economic development in minority nationalities 
regions by spreading scientific and technological infor- 
mation; conducting scientific and technological training, 
and training young leaders for the Spark Plan. A number 
of scientific and technological projects under the Spark 
Plan have been carried out and become popular among 
the people of minority nationalities. The State Science 
and Technology Commission has decided to help 
minority nationalities regions improve the economic 
situation with the scientific and technological projects of 
the Spark Plan. The commission will also mobilize and 
encourage scientists and technicians of coastal, devel- 
oped regions to provide scientific and technological 
support to minority nationalities regions. The Ministry 
of Culture has held some on-the-spot work meetings in 
Guany*t and decided to continue to do a good job in 
training cultural work personnel of minority nationali- 
ties, continue to run specific-needs training classes for 
minority nationalities in literature and art schools, and 
study the solution of problems with respect to the 
organization and operating funds of cultural stations in 
minority nationalities regions. 


The State Planning Commission has decided that the 
overall national development plan will include the 
regional development plans of southwestern and north- 
western regions where peoply of minority nationalities 
live in compact communities. The commission regards 
counterpart support as an important task, and depart- 
ments and bureaus concerned have submitted “opinions 
on the counterpart support to be provided by developed 
regions to less developed regions” to the leading party 
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group. It has convened special meetings of provinces and 
regions concerned on the counterpart support work. 


The State Education Commission has formulated an 
educational plan for minority nationalities and will take 
the following measures in the near future: Developed 
cities and countries across the country will be mobilized 
to provide counterpart support in education to 143 
counties with special difficulties in minority nationali- 
ties regions. Some of the best universities and colleges 
across the country will be selected to provide counterpart 
support to 110 teachers’ schools of minority nationalities 
in China. Some major universities under the Education 
Commission will be designated to train teachers for 
minority nationalities regions. Teaching materials on 
knowledge about minority nationalities and on the 
party's minority nationalities policies will be compiled, 
and relevant courses will be offered by middle schools 
and colleges for minority nationalities. Special assistance 
will be given to education for the Tibetan nationality. 


In order to implement the guidelines of the nationalities 
work conference, the Ministry of Foreign Trade and 
Economic Cooperation has formulated some preferen- 
tri policies for opening border regions, in the light of 
policies for coastal regions. The Ministry of Finance has 
decided to join the State Nationalities Affairs Commis- 
sion in managing and using the “newly increased fund 
for supporting the development of economically less 
developed regions” as stipulated by relevant State 
Council documents. The Ministry of Finance has 
decided to experiment on payment of tax plus a per- 
centage of profits to the state in selected enterprises in 
Xinjiang. It will provide necessary support to some 
border counties in Yunnan and Guangxi. The Ministry 
of Public Health and the Ministry of Agriculture have 
also put forward concrete measures to support minority 
nationalities regions. 


Since the nationalities work conference, 16 investigation 
and study groups organized by the State Nationalities 
Affairs Commission have successively visited more than 
20 provinces and autonomous regions, where they seri- 
ously performed the five major tasks in nationalities 
work put forward by General Secretary Jiang Zemin and 
joined the local authorities in taking effective measures 
to further promote the nationalities work. 


Military 


Report on Submarine-Versus-Destroyer Exercise 


11K2004100393 Beijing GUANGMING RIBAO in 
Chinese 14 Apr 93 p 4 


[By special correspondent Zhai Peineng (5049 0160 
5174) and reporter Zhang Weixing (1728 5898 2502): 
“Submarine-Versus-Destroyer Exercise Succeeds”] 


[Text] In late March, a destroyer flotilla of the North 
China Sea Fleet organized—for the first time—a 
maneuver of missile-destroyers versus submarines with 
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high-speed underwater maneuverability, which turned 
out to be a success. It signifies that the submarine- 
attacking training of the desiroyer force of China's Navy 
has entered a higher stage. 


The counterattack between missile-destroyers and sub- 
marines with high-speed underwater maneuverability 1s 
an important mode of future naval battles. If China does 
not venture into this exclusion area [jin qu 4391 0575}, 
it will come to grief in a future war. In order to enhance 
the level of counterattack, this flotilla followed the 
guideline of making each exercise difficult, demanding, 
and close to live battle and did not preset a counterattack 
routine. In the cours of the engagement, because the 
destroyers and the submarines with high-speed under- 
water maneuverability had no communication with each 
other, and there was a heavy fog hanging on the sea, the 
exercise had more of a rea battle atmosphere. Without 
helicopters and other vessels to guide them in attacking 
the submarines. the destroyers kept changing their 
course, speed, and aitack formation from time to time, to 
confuse the submarines with high-speed underwater 
maneuverability. They also activated their sonar systems 
into all-directional searches in the zone and, once a 
target was spotted and identified as a submarine, would 
launch an attack on it without losing any time. The 
submarines took advantage of their own superiorities, 
such as long-time underwater concealment, high maneu- 
verability, and fast attacking speed; cruised and 
ambushed like a shadow, and launched frequent attacks 
on the destroyers. In the two-day countermeasure exer- 
cise, they successfully accomplished such tactical tasks as 
submarines breaking through a destroyer convoy and 
accumulated experience in the formation of destroyers 
and its counterattack exercise with submarines with 
high-speed underwater maneuverability. 


Chinese Military ‘Threat Theory’ ‘“Groundless’ 


11K 2004080793 Beyine RENMIN RIBAO in Chinese 
17 Apr 93 p 6 


[Figures and Facts” column by Mu Huimin (4476 1920 
3046): “Chinese Military Threat Theory’ Is Totally 
Groundless”] 


[Text] When spreading the so-called “Chinese threat 
theory,” some Western media claim as truth that “China 
iS mcreasing military expenditure considerably,” “1s 
purchasing vast quantities of advanced weapons,” and 
“has exceeded its defense needs”... This claim lacks a 
rudimentary factual basis. 


Now let us look at China's actual military expenditure 
status in recent years. In 1991, military expenditure 
amounted to 32.5 billion yuan or approximately $6.1 
billion; in 1992, it amounted to 37 billion yuan or 
approximately $6.7 billion; and the budget expenditure 
for 1993 1s 42.5 billion yuan or approximately $7.3 
billion (figures given in U.S. dollars are calculated by the 
exchange rate in the current year regardicss of the 
devaluation of the U.S. dollar) 
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According to the figures, China's military expenditure 
has been increasing annually. However, it 1s necessary to 
give an explanation: First, since China initiated price 
reform, commodity prives have increased annually. 
Although China’s military expenditure has risen from 18 
billion yuan in 1980 to 42.5 billion yuan in 1993, 
commodity prices have increased by more than 130 
percent during this period. Therefore, the actual pur- 
chasing power of the military expenditure has not 
increased. Second, for many years, China’s military 
expenditure has accounted for a comparatively low per- 
centage of the gross national product [GNP] and is 
decreasing as the economy is developing. In 1985, the 
military expenditure accounted for 2.2 percent of GNP: 
in 1992, it decreased to 1.6 percent; and in 1993, it has 
decreased to 1.5 percent. In fact, China’s military expen- 
diture 1s among the lowest around the world. In 1993, the 
United States’ budget military expenditure stands at 
over $270 billion, and those of the UK, France, and 
Germany are more than $30 billion. Compared with 
some neighboring countries and regions, China also had 
a smaller military expenditure; for instance, Japan's 
military expenditure reached $37.73 billion. The per- 
capita military expenditure of Chinese servicemen its 
also very low and amounts to some $2,000, 1/68 of that 
of the United States and 1/55 of that of Japan. Third, the 
limited military expenditure makes it impossible to 
purchase vast quantities of weapons. China mainly 
depends on itself for the modernization of national 
defense. Although it imports a small quantity of foreign 
weaponry, the weapons do not constitute an aggressive 
and expansionist military capability. Therefore, it is 
untenable to say that China is considerably expanding its 
armaments. 


China's arms export status has also been distorted by 
some people. As everyone knows, China has always 
taken a serious position on the export of weapons and 
military technologies. It has all along stuck to three 
principles: The export of arms must help enhance the 
self-defense capability of countries concerned; it must 
not undermine peace, security, and stability in the 
region: and China will not use arms sales to interfere in 
the internal affairs of another country. China has joined 
the Nuclear Nonproliferation Treaty and has announced 
compliance with the “Missile Technology Control 
Regime.” In the international arms market, China occu- 
pit* a very small portion. 


According to statistics in the 1992 annual report by the 
Stockholm International Peace Research Institute, in the 
five years from 1987 to 1991, the United States exported 
$61.3 billion of arms, the Soviet Union exported $59.9 
billion, France $11.2 billion, the UK $9 billion, and 
China $7.8 billion. China only accounts for 5 percent of 
the world total. It must be pointed out that since the 
beginning of 1980's, China's military industry has grad- 
ually changed to producing products for civil use. At 
present, 70 percent of the output of military industrial 
enterprises come from civil-use products, and weaponry 
exports are increasingly declining. Income from all 


NATIONAL AFFAIRS 21 


industrial departments that have changed to producing 
civilian-use products is government revenue and does 
not go to the armed forces. 


Some people say that China spends on military expen- 
diture all its income from arms trade and from the 
conversion of military products into civilian-use prod- 
ucts. This 1s completely subjective guesswork. 


China has all along attached importance to and actively 
joined in international efforts to curb arms races and 
strive to reduce armaments. In recent years, China has 
adopted a series of practical measures to control weap- 
onry and reduce the size of armed forces. In addition to 
unilaterally and considerably reducing armaments and 
retrenching the military industry, China has conducted 
bilateral negotiations with some neighboring countries 
on the reduction of border ‘roops and the establishment 
of trust measures. In 1990. China and the Soviet Union 
signed a principled agreement in this regard. At present, 
it is conducting further negotiations with Russia, Kaza- 
khstan, Kyrgyzstan, and Tajikistan. China and India 
have also held meetings on the border issue and con- 
ducted negotiations on establishing mutual trust mea- 
sures including setting up a hot line. Sino-Vietnamese 
relations have returned to normal and border trade 1s 
very brisk. In short, relations between China and its 
neighboring countries are good and are continuously 
improving. 


After knowing the true picture of the facts, any unbiased 
person should see that not only does China not consti- 
tute a threat, it is an important factor of peace and 
stability in the Asia-Pacific region. 


PLA Compiles Monographs on Deng on Army 
Building 


OW 1804233393 Beying Central People’s Radio 
Network in Mandarin 2230 GMT 9 Apr 93 


[From the “News and Press Review” program] 


[Text] The People’s Liberation Army [PLA] has made 
major progress in its energetic study of Comrade Deng 
Xiaoping’s concept on Army building in the new period. 
It has compiled and published 10 theoretical mono- 
graphs with over 2 million characters in all and pub- 
lished hundreds of academic theses. The published 
monographs are: An Introduction to Deng Xiaoping’s 
Concept on Army Building in the New Period, Study on 
Deng Niaoping's Concept on Army Building in the New 
Period, Study on Deng Xiaoping’s Theory of National 
Defense Construction and Army Building in the New 
Period, Deng Xiaoping’s Theory of Modern Military and 
Practice, Deng Xiaoping’s Military Philosophy in the New 
Period, and so on. Experts and scholars in the field 
maintain that Comrade Deng Xioping’s concept of Army 
building in the new period is a major component of the 
theory of building socialism with Chinese characteris- 
tics, a fundamental basis and guideline for our Army's 
reform and building in the new period, the inheritance 
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and development of military theory of Marxism- 
Leninism and Mao Zedong’s military thought under the 
new historical conditions, and of great immediate signif- 
icance in terms of theory and practice. 

Xinjiang Border Defense Highways Opened for 
Trade 


OW 1704083593 Urumqi XINJIANG RIBAO in Chinese 
25 Mar 93 p I 


[By reporter Hao Hong (6787 4767) and correspondents 
Qian Shourong (6929 1108 2837) and Li Pingfu (2621 
1627 4395)] 


[Text] Urumqi—The Xinjiang Military District has 
opened all of its border defense highways and turned 
them into golden passageways for developing the auton- 
omous region’s border trade. 


Most of the autonomous region’s highways leading to 
border towns were highways controlled by the Xinjiang 
Military District. Following the opening of these towns 
to the outside world in recent years, the Xinjiang Mili- 
tary District opened, one by one, all of its highways. To 
facilitate traffic, the district authorities have readjusted 
highway maintenance plans. While promoting a new 
system of maintenance responsibilities, they have 
devised a system to oversee the maintenance of military 
and civilian highways, perennial and seasonal mainte- 
nance, and maintenance budgets that are raised and 
allocated by the military district. Consequently, high- 
ways are built, utilized, maintained, and managed jointly 
by the military district, local authorities, and units under 
the Xinjiang Production and Construction Corps. 


To improve driving conditions on the Wulasitai 
Highway, the military district’s transportation depart- 
ment invested 439,000 yuan and more than 2,700 work- 
days to build bridges and culverts and to rebuild more 
than 60 km of roadway. To replace an old wooden bridge 
on the highway leading to Tashkent, the military district 
spent 840,000 yuan on building a steel bridge to accom- 
modate truck traffic. Aiso, to extend the seasonal oper- 
ations of Hongshanzui, the military district’s transpor- 
tation department invested more than 400,000 yuan to 
widen the road, thereby substantially increasing the 
town’s cargo handling capacity. 


Statistics show that in 1992 the military district main- 
tained 6,051 km of highways, invested more than 6.5 
million yuan in building or rebuilding 167.4 km of 
highways, and built 15 bridges and culverts. These 
construction projects have improved the serviceability 
of border defense highways and also have contributed to 
the development of border trade in the autonomous 
region. 


Army-People Projects Benefit Coastal Areas 


OW 1804011893 Beijing XINHUA Domestic Service in 
Chinese 0217 GMT 9 Apr 93 


[By reporter Huang Caihong (7806 1752 5275}) 
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[Text] Beijing, 9 Apr (XINHUA)—Presently, the Peo- 
ple’s Liberation Army [PLA] Navy and the people along 
coastal cities and townships have established more than 
3,500 Army-people joint construction units, of which 
over 1,300 have been cited as civilized units and 58 as 
nationwide mode! double-support units, and they have 
enhanced the unity between the Army and the govern- 
ments, the unity between the Army and the people, and 
social stability along the coastal areas, thereby providing 
a favorable environment for reform and opening up and 
economic construction. 


Since last year, various naval units have considered 
lending support to developing the socialist market 
economy and quickening the pace of reform and opening 
up in the areas in which they are stationed as the 
principal substance for Army-people joint construction 
projects. Along with hundreds of factories and compa- 
nies with naval representative offices, and other plants 
and frrms in which they are stationed in 29 provinces 
and municipalities across the country, the Air Force 
units and armament department under the Navy have 
comprehensively launched joint effort activities 
designed to “jointly check product quality and vie for 
creating well-known and excellent products” aimed at 
enabling hundreds of varieties of products made by these 
factories and companies to become famous and out- 
standing products, thus finding their ways into domestic 
and international markets. Units under the South China 
Sea Fleet stationed in special economic zones in Guang- 
zhou, Zhanjiang, Zuhai, Shantou, Haikou, Sanya, 
Beihai, and other open areas have set up more than 460 
joint construction units in cooperation with the three 
types of wholly or partly foreign-owned enterprises, 
state-run factories, and neighborhoods. In these Army- 
people joint construction projects, naval units have put 
in tens of thousands of labor days, mobilized nearly 
10,000 machines and vehicles, and supported over 420 
projects in various development areas, while concur- 
rently dispatching over 2,500 “emulate Lei Feng” groups 
and over 470 batches of report groups on national 
defense and education to help these joint construction 
units improve national defense and education and 
enhance spiritual civilization. 


Various units under the PLA Navy have also assisted the 
localities in which they are stationed to establish more 
than 7,000 units of various types of cultura! 2: tivities 
centers, after-school activities clubs, and cadet schools, 
including ‘“‘fishermen’s homes,” “young militia’s 
homes,” “old folks’ homes,” and “homes for staff- 
members and workers” to reinforce spiritual civilization 
construction. Through the launching of wholesome and 
useful activities such as “civilized residents” and “‘five- 
virtue families,” the rate of various types of criminal 
cases in the various Army-people joint construction 
units has been dropping each year, and the 600-plus 
units of commercial and service units developed through 
joint efforts have become pacesetting units for estab- 
lishing a new style among the various trades. 
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Army’s ‘Interim Procedures’ for Housing Reform 


OW 1804022193 Beijing XINHUA Domestic Service in 
Chinese 0202 GMT 7 Apr 93 


[By reporter Guo Diancheng (6753 3013 2052)] 


[Text] Beijing, 7 Apr (XINHUA)}—A major step has 
been taken in the Army’s housing reform that was started 
last year: the “Interim Procedures Governing Fund- 
Raising for Housing Construction by the Army” entered 
into force recently, and more than 100,000 square 
meters of houses are expected to be built this year. 


A senior official of the All-Army Leading Group on 
Housing Reform told the reporter: Raising funds for 
housing construction is a major component of the Cen- 
tral Military Commission’s “Program for Implementing 
Housing Reform in the Army,” which is aimed at 
expediting the solution to housing problems of officers, 
staff, and workers. Where conditions permit, units may 
proceed actively in carrying out the program. 


The official said: Under the program, houses are to be 
built with funds jointly raised by Army units and indi- 
viduals, with the latter sharing 50-60 percent of the 
construction costs. Expenses of individuals can be drawn 
from the public housing funds accumulated in the name 
of the individuals themselves or directly related mem- 
bers of the family. 


Discussing the individual share of housing costs, the 
official said: According to the relevant state and govern- 
ment regulations, houses built with funds raised by the 
Army can be exempted from the construction, business, 
contract, housing and real estate, and land use taxes; and 
fees and surcharges for completing urban facilities can be 
reduced or exempted. Therefore, the cost of such houses 
shall be lower than commercial houses. Moreover, with 
the Army headquarters and units contributing to 40-50 
percent of the costs, the construction of houses should 
not be too heavy a burden for individuals, even though it 
still is not within the reach of everyone. Therefore, 
fund-raising for housing construction should be based on 
the principle of voluntary participation. 


On the rights and interests of individuals who raise funds 
to build houses, the official said: Whoever participates in 
raising funds for building a house is entitled to part of 
the house’s property rights, which can be inherited or 
sold legally. However, changing the use of the house, 
renting it out, mortgaging it, transferring it, or giving it 
away are all forbidden. Army officers, staff, and workers 
who live in houses built with funds raised by themselves 
do not have to pay rent but can still receive housing 
subsidies. 


On the eligibility of participants in the Army’s fund- 
raising for housing construction, the official said: Army 
individuals with qualified dependents who have for- 
mally completed local urban household registration 
(including military household registration), as well as 
officers, staff, and workers who have the permission of 
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their work units, may take part in the unified program on 
raising funds for housing construction. Each household 
is limited to building one house and enjoying the pref- 
erential treatment once. 


The official said: The large numbers of officers, staff, and 
workers have increasingly become aware of the merits of 
raising funds to build houses. Troops stationed in the 
special economic zones and coastal open areas are more 
enthusiastic about building houses. 


Economic & Agricultural 


New Minister Wu Yi Cited on Trade Development 


OW 1704 143993 Beijing XINHUA in English 1430 
GMT 17 Apr 93 


[Text] Beijing, April 17 (XINHUA) —China has finished 
drafting its first foreign trade law in a bid to develop 
trade based on international norms, according to a 
senior government official here today. 


Wu Yi, newly-appointed minister of foreign trade and 
economic cooperation, said that the drafi law will soon 
be submitted to the Standing Committee of the National 
People’s Congress for deliberation after being approved 
by the State Council. 


Other laws relating to foreign trade such as anti-dumping 
and subsidies are also under consideration, said the 
minister. 


To date, China has published more than 500 laws and 
rules governing foreign trade and economic co- 
operation. 


Nevertheless, she said, as the socialist market economy 
system is being gradually established, the pace of legis- 
lation on foreign trade should be quickened. 


More efforts should be taken to improve the composi- 
tion and quality of exports, the minister said, and those 
involved in exporting fake and low-quality goods will 
face heavier penalties. 


The export of machinery and electric products and 
hi-tech goods should be increased, the minister said, 
while more scientific research institutions will be given 
independent import and export rights. 


Meanwhile, she said, China will try to diversify its 
foreign economic and trade markets, with more atten- 
tion to developing new markets in the Commonwealth of 
Independent States, Eastern Europe, the Middle East, 
Latin America and Africa while developing traditional 
markets. 


She said that her ministry would encourage cooperation 
between industrial, agricultural and technological enti- 
ties and foreign trade corporations, as well as establish- 
ment of enterprise groups combining science, industry 
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and trade. “this will help to realize the industrialization 
and internationalizing of China’s foreign trade enter- 
prises,” she explained. 


Technology Imports, Exports Rise in 1992 


HK1704073593 Beijing ZHONGGUO XINWEN SHE 
in English 0353 GMT 17 Apr 93 


[Text] Beijing, April 17 (CNS)—China has seen a boom 
in the export of high technology with a sharp rise in its 
proportion of gross export of commodities, according to 
the Ministry of Foreign Trade and Economic Coopera- 
tion. 


The import and export value of high technology last year 
was put at U.S.$14.708 billion, with exports accounting 
for U.S.$3.996 billion, 38 percent up from the previous 
year and representing 4.7 percent of the total export 
value of commodities. 


High technology products for export are mainly com- 
puters, communications equipment, products of life sci- 
ences, aviation and space industry and other electronic 
products. 


The import of high technology last year was valued at 
U.S.$10.712 billion, a 13 percentage point gain over the 
previous year. The main imported items were computers 
and communications equipment. 


First Quarter Technical Imports Up 


HK1704050593 Beijing CHINA DAILY in English 17 
Apr 93 p 2 


[Report by staff reporter Wang Yong: “Imports of Tech 
Hit $1.8b"] 


[Text] China’s technical imports rose steadily in the first 
quarter of this year. 


An official with the Ministry of Foreign Trade and 
Economic Co-operation (Moftec) disclosed yesterday 
that total technical imports reached at least $1.8 billion 
during the period. 


The official, who declined to be identified said the figure 
points to a growing momentum in technical imports. 


He predicted this year’s import volume would surpass 
the 1992 figure of $6.6 billion. China has introduced 103 
new technical projects in the first three months of this 
year. 


Japan ranked first in exports to China with 24 projects 
worth about $570 million. 


South Korea, Germany, Italy, France and the United 
States were other leading technical exporters to China. 


He said the petrochemical and chemical industries were 
the two leading sectors in absorbing foreign advanced 
technologies. 
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About $960 million in imports were directed to these 
two areas. 


Other major areas for foreign technologies were petro- 
leum and natural gas, coal, energy, telecommunications 
and the metallurgical industries. 


Industry To Cede Market Share To Obtain 
Foreign Funds 


HK1904150193 Hong Kong MING PAO in Chinese 6 
Apr 93 p 8 


[Special dispatch”: “China Plans to Concede Part of its 
Market and Use Foreign Capital To Develop Heavy 
Industry”} 


[Text] In an exclusive interview with this reporter, He 
Guangyuan, minister of the Ministry of Machine- 
Building Industry, which was recently established by the 
State Council, said that, in the future, the power gener- 
ation, machine tool, and heavy machinery industries and 
the like, which are the country’s pillar industries, will 
concede part of their domestic market to foreign busi- 
nesses and will utilize foreign capital to develop basic 
heavy industry. Moreover, he stressed that only when 
State-owned enterprises practice the joint-stock system 
can the ownership and management of enterprises really 
be ensured. 


In the exclusive interview, He Guangyuan first said that 
the new Ministry of Machine-Building Industry is a 
functional department administering the machine- 
building industry across the country. The principles the 
State Council has provided for the functions of its 
various special departments are “planning, coordina- 
tion, supervision, and service.” Specific functions are 
reflected in the regulation and control of the develop- 
ment direction, aggregate amounts, and the structure of 
the mechanical industry; the formulation and implemen- 
tation of industrial programs; paying attention to the 
development of key development projects and the man- 
ufacture of system equipment, and the release of news 
about the industry and carrying out, as authorized by the 
State Council, the administration of state-owned assets 


The Ministry of Machine-Building Industry currently 
has a staff of over 800 persons and plans to cut its 
numbers to 450. A plan submitted to the senior author- 
ities proposes the establishment of | 5 units at the depart- 
mental level. However, He Guangyuan said that the 
State Council has asked for further cuts in the number of 
departments, maintaining that there are too many. The 
Ministry of Machine-Building Industry originally had 
more than 70 subsidiary enterprises but had basically 
delegated powers to them by 1984. Therefore, personnel 
thus have gone to some industrial associations and other 
departments under the ministry, such as research units 
and consultancies. Moreover, it is recommended that 
they find their own means. Several dozen people from 
the ministry have left and are looking for jobs outside. 
However, He Guangyuan maintained that those who 
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have left are comparatively young and talented, con- 
trasting the intended improvement of personnel with 
streamlining of the administrative structure. 


He Guangyuan disclosed that there are 120,000 
machine-building enterprises, including township and 
town enterprises, throughout China. People once 
thought that big enterprises manufacturing power gener- 
ators, machine tools, and heavy machines, which are 
bound up with the national economy and the people's 
livelihood, could not be opened to the outside world. 
However, he maintained that part of the market should 
now be conceded to foreign businesses, saying: “““No one 
will take the initiative if he does not make a profit.’ In 
order to make foreign businesses invest, we must con- 
cede part of the market to them. This is normal.” As for 
the phrase “market economy” being added to the 
amended Constitution at the latest session of the 
National People’s Congress, He Guangyuan expressed 
satisfaction, saying: “This means that anyone intending 
to take the old road of practicing the planned economy 
contravenes the Constitution.” 


Speaking on the question of how state-owned enterprises 
should develop now, He Guangyuan said he tended to 
think that state-owned enterprises should practice the 
joint-stock system. He also said that the debate has 
continued for well over half a year on the mainland over 
whether state-owned enterprises like the Shoudu Iron 
and Steel Corporation should practice the contract 
responsibility system or the joint-stock system. The 
Shoudu Iron and Steel Corporation’s contract responsi- 
bility system is a success, and yet it has enjoyed many 
autonomous rights and has had its own special opportu- 
nities. Only by practicing the joint-stock system can the 
relationship between enterprise ownership and manage- 
ment be clearer and really ensured. Otherwise, state 
ownership still has a very abstract meaning. 


He Guangyuan maintained: For different enterprises, 
the proportion of state shares can vary. For some enter- 
prises whose efficiency is not so good and need more 
capital inputs or which need to be managed by foreign 
businesses On an experimental basis, other parties can 
hold a certain larger proportion of shares and may even 
be allowed to occupy a significant [zhu yao 0031 6008] 
proportion. 


As for the auctioning of state-owned enterprises, He 
Guangyuan said: At present, only medium and small 
enterprises can be auctioned and there is no auction 
policy for large enterprises. He also told me the new 
Ministry of Machine-Building Industry will focus on the 
preparation of work to boost the auto industry and the 
machine-building industry. 


Speaking on the former ministry, which had combined 
the machine-building and electronics industries, He 
Guangyuan said: At that time, apart from some depart- 
ments like the General Office and the Policy and Legis- 
lation Department, all special departments were sepa- 
rated. When work coordination was unsatisfactory and 
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contradictions arose, they would pass the responsibility 
to each other, so efficiency was low. 


World Bank's ‘Fourth Growth Pole’ Comment 
Noted 


OW 1804210193 Beijing XINHUA in English 2020 
GMT 18 Apr 93 


[Text] Washington, April 18 (XINHUA)—In a decade, 
the Chinese economic area, comprising China, Hong 
Kong and Taiwan, China, 1s expected to be the world’s 
“fourth growth pole”, the World Bank said here today. 


The bank said the area’s growth rate, at more than seven 
percent since 1962, is expected to “maintain or exceed” 
this level over the next ten years. 


The forecast was made in the World Bank report “World 
Economic Prospects and the Developing Countries 
1993", which was released here today. 


By 2002, the bank said, the economies at market prices 
of the United States, Japan, Germany and the China 
economic area will be respectively 9.9, 7.0, 3.4 and 2.5 
trillion U.S. dollars. 


The area’s gross domestic products (GDP) growth will 
then surge ahead of France, Italy and Britain. It will be 
three to four times the size of India and the former 
Soviet Union. 


China, which accounts for half of east Asia’s production 
and two-thirds of the population, is ‘‘a principal cause of 
the region’s high growth prospects”, expected at 7.3 
percent in the next decade, the bank said. 


As a leading market, the Chinese economic area will 
raise the growth in many countries like Malaysia, Chile 
and Japan, whose exports to the area represent a large 
share of their GDP. 


The key characters of China’s growth are identified as 
“large and growing economic mass”, “persistence of 
medium-growth” and “high degree of sustainability of 
long-term growth”. 


The World Bank predicted that the area’s imports, now 
almost two-thirds as large as Japan, could exceed them 
by 2002 at present growth rate. 


The bank noted that the holdings of international 
reserves of the Chinese economic area, which are already 
very large, are expected to continue to nise. 


However, the bank said, in 2002, the area’s per capita 
output, and other structural ratios such as its share of 
population in agriculture, capital-labor ratios and nat- 
ural resources endowments suggest that it will still be at 
an early stage of development. 


This “could potentially sustain a leadership role in 
growth for a very long time,” the bank stressed. 
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Border Outlets Opened Up To Central, West Asia 


OW 2004093093 Beijing XINHUA in English 0930 
GMT 20 Apr 93 


[Text] Urumgi, April 20 (XINHUA)—A group of border 
outlets was opened to foreign countries last year after 
China began to open its western border. 


By now, 12 border customs offices have been con- 
structed and put into operation along China’s 5,000 km 
western border with eight middle and west Asian coun- 
tries. 


Meanwhile, five customs outposts are under construc- 
tion and will be opened this year. 


According to statistics, 1.51 million tons of goods were 
transported through border outlets in the Xinjiang 
Uygur Autonomous Region last year, up 260 percent 
from that of 1991. And 510,000 people passed through 
the outlets in the same period. 


Local governments have poured a great amount of 
money into building markets, trading bases and com- 
modity processing areas at the border outlets. 


XINHUA Interviews New CITIC Chairman 


OW 1704155193 Beijing XINHUA in English 1446 
GMT 17 Apr 93 


[Text] Beijing, April 17 (XINHUA)—Facing the ever 
fierce market competition today, the China Interna- 
tional Trust and Investment Corporation (CITIC) must 
seize opportunities and strive to step up to a new stage by 
the end of this century along with the country’s economic 
development. 


Wei Mingyi, chairman of the board of CITIC who took 
over the post from Rong Yiren, now Chinese vice- 
president, made this remark in an interview with 
XINHUA today. 


Wei said that CITIC is to increase its capital from 50.7 
billion yuan (about 8.9 billion U.S. dollars) to 60 billion 
yuan by 1995, and 120 billion yuan by the end of this 
century. 


Wei, former vice-chairman and president of CITIC, 
acquired his master degree at Brown University in the 
United States in 1949. 


He used to serve as vice-president and chief engineer of 
the China Research Institute of Electronic Engineering, 
vice minister of electronics industry and chairman of the 
China Electronics Import and Export Corporation. 


After 1985 he served as vice-president of CITIC, 
chairman of CITIC Southwest Resources United Devel- 
opment Inc., and chairn..n of the Supervision Board of 
CITIC Europa GmbH. 


The 69-year-old new chairman said that CITIC, as a 
pilot company in the country’s reform and opening 
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drive, is experiencing its best development and, mean- 
while is facing a lot of challenges. 


CITIC, founded by Rong Yiren in 1979 with a registered 
capital of 30 million yuan, has turned out to be a 
comprehensive, multi-functional and internationalized 
economic entity involving production, technology, 
finance, trade and the service sector. 


With China’s further reform and opening-up, a socialist 
market economy is to take shape gradually, with a clear 
relationship between ownership and management, more 
complete legal framework, standardized management of 
enterprises and fair competition, according to Wei. 


All these will provide CITIC with more favorable con- 
ditions to better conduct its business with funds raised 
from all sources, he said. 


At the same time, the monopoly in petroleum, telecom- 
munications and aviation under the planned economy 1s 
giving way to market competition which will enable 
CITIC to have more opportunities and choose a more 
flexible operational strategy, said Wei. 


He noted, after 10 years of efforts, CITIC has relatively 
more mature staff who are familiar with the current 
international economic situation and the operation of 
the market economy. They have an established reputa- 
tion both at home and abroad. 


CITIC has to stand up to more fierce competition as 
China’s reform deepens, according to the chairman. 


He pointed out that the current reform is bound to bring 
about more autonomy for state-owned large enterprises 
and corporations, development of collectively-owned 
and privately-owned enterprises, perfection of the share- 
holding system and the securities market, an overall 
boom of the service sector and the improvement of 
investment environment in places such as the Pudong 
New Area, Hainan Province and other coastal develop- 
ment zones. 


Under such a situation, Wei said, CITIC will stick to 
Rong Yiren's practical work style in formulating regula- 
tions, employing personnel and conducting business. 
Both bold and down-to-earth measures should be taken. 


When esked about CITIC’s future plans, he said that 
CITIC is to concentrate on the development of Daxie 
Island near Ningbo, a port city in east China’s Zhejiang 
Province. 


CITIC plans to turn this 30 sq km island into a first-class 
international port and export-oriented economic zone 
with an investment of 30 billion yuan in over 10 years 


He said that CITIC will also make greater efforts to 
establish securities, insurance, futures and share-holding 
companies by employing its competent specialized per- 
sonnel and rich experience. 
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First Futures Clearing Company Established 


OW 1704082293 Beijing XINHUA in English 0739 
GMT 17 Apr 93 


[Text] Guangzhou, April 17 (XINHUA)—China’s first 
futures clearing company has been inaugurated along 
with a new futures exchange in Guangzhou, the capital of 
Guangdong Province. 


The Guangdong Guangfa Futures Clearing Company 
ends the situation in which Guangzhou had only futures 
investors and futures companies, but no futures 
exchange or clearing company. 


Guangzhou now has |7 futures companies. 


Dr. Chen Yunxian, chairman of the Guangfa Company, 
said that his firm is a joint-stock business launched by 
the Guangdong Development Bank, Guangdong Over- 
seas Trust and Investment Company, and the South 
China Commodity Futures Exchange. 


He said that the company has a registered capital of 10 
million yuan (about 1.7 million U.S. dollars). Financial 
institutions hold an 80 percent interest, making it pos- 
sible for the company to prevent market risks and 
protect investors’ interests. 


Lin Huashan, president of the South China Commodity 
Futures Exchange, said the exchange was devised by the 
State Planning Commission, the Ministry of Agriculture, 
the Ministry of Chemical Industry and the Guangdong 
provincial government. 


He described the exchange as a “modern, international 
and multi-function” national futures exchange, with a 
floor space o/ 1,000 square meters for business transac- 
tions, 70 computerized points for business transactions, 
a computer network and updated communications facil- 
ities. 

The exchange has instituted internationally accepted 
systems and practices, such as computerized transac- 
tions, membership and guarantee funds, standard con- 
tracts and open bidding. 


Lin said the exchange currently handles only domestic 
futures, with rubber and crude oil listed. Its first 36 
members are major rubber and oi] producers and 
dealers, financial and foreign trade businesses, and Chi- 
nese-funded firms operating overseas. 


The members are from Shanghai, Beijing, Hong Kong, as 
well as from the provinces of Shaanxi, Hunan, Hubei, 
Jiangsu, Anhui and Fujian. 


Largest Futures Company Fstablished in Nanjing 


OW 1804082793 Beijing XINHUA in English 0814 
GMT 18 Apr 93 


[Text] Nanjing, April 18 (XINHUA)}—China’s biggest 
international futures trade company was set up today in 
this capital city of east China’s Jiangsu Province. 
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With the he!p of an international communication satel- 
lite and advanced data analyzing system, the company 
can offer 24-hour futures quotations in Chicago, New 
York, London, Tokyo, Singapore, Hong Kong, and 
domestic futures information in the cities of Nanjing, 
Shanghai and Zhengzhou. 


The commodities involved are agricultural products, 
metals, energy forms, rare metals, foreign exchange. The 
company will also deal in financial indexes. 


The company is a regional agency under the China 
International Futures Company Ltd., which will set up 
other branch agencies in major Chinese cities. 


Official Foreign Exchange Reserves Fall 30 
Percent 


11K 1704080593 Hong Kong AFP in English 0745 GMT 
17 April 93 


[Text] Beiing, April 17 (AFP)—Foreign exchange 
reserves held by the Chinese government fell 10.5 per- 
cent to just under 20 billion dollars last year, the People’s 
Bank of China said Saturday. 


State hard currency reserves declined 2.27 billion dollars 
to 19.44 billion dollars, bank statistical section official 
Xiong Xiaomao said. 


The year-end government reserves represented a 30 
percent drop compared with the 25.2 billion dollars 
officially reported at the end of the first half of last year. 


No figure has been made public for foreign exchange 
held by firms and individuals, which 1s usually included 
in national reserve statistics, the official said. Non- 
government hard currency holdings totalled 19.9 billion 
dollars at the end of June last year. 


The central bank uitributed the decline in reserves to a 
rise in imports, which increased 26.4 percent to 80.6 
billion dollars last year, according to Chinese customs. 


China’s foreign debt stood at 60.56 billion dollars at the 
start of 1992. 


Private Economy Develops After Kegulatory 
Relaxation 


1K 1704081793 Beying ZHONGGUO XINWEN SHE 
in English 0400 GMT 17 Apr 93 


[Text] Being, April 17 (CNS)—A number of regulations 
restricting development of the private and individual 
economy have been canceled by governments of various 
levels and industrial and commercial administrative 
departments. At the same time, measure have been 
adopted to encourage development of this sector. By the 
end of last year, there were 15.34 million private indus- 
trial and commercial households employing 24.68 mil- 
lion persons, more than the number in 1988 which held 
the previous record since the open door policy camie into 
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effect. As of the end of last year, the total number of 
registered private enterprises in China was 140,000 with 
2.32 million employees. 


The total number of people employed in private and 
individual enterprises accounted for 4.5 percent of the 
total work force. Registered capital invested in such 
enterprises was RMB [renminbi] 82.2 billion, equivalent 
to 3.4 percent of the amount invested in state-run and 
collectively-run enterprises. The total value of industry, 
construction and transportation was put at RMB 113 
billion, 4.1 percent of the total industrial output value 
nationwide. The business volume in commerce, food, 
service, repair and other industries was RMB 235 bil- 
lion, with the total retail sales: volume for commodities 
was RMB 195 billion, making up 18 percent of the total, 
bringing in taxes of RMB 20 billion, 7.8 percent of total 
tax collected and an all-time record. 


‘Ten Main Factors’ Said Shaping Economy 
11K 1704074093 Beijing ZHONGGUO XINWEN SHE 
in English 0330 GMT 17 Apr 93 


[Text] Beijing, April 17 (CNS)—Following a nationwide 
analysis of China’s economy, economists hold that this 
year the country will see ten main factors affecting it. 


First, intensive system reform will be an important 
factor with its concentration on the transformation of 
the enterprise management mechanism showing three 
features. First, enterprise ownership structure will be 
changed, the number of state-owned enterprises will be 
reduced while collectively-run, shareholding. three type 
foreign-funded and individually-run enterprises will see 
an increase. Second, enterprises powers of decision- 
making with respect to their operation will be further 
advanced and third, the organizational pattern of enter- 
prises and their method of operation will be diversified. 


Second, loss-making enterprises and those with assets 
less than their debts will either face bankruptcy or be 
merged. 


Third, the shareholding system will continue to be an 
important factor. The issuance of stocks to the public 
will be limited and will focus on special fund collections. 


Fourth, the pressures of inflation will be a factor which 
cannot be ignored. 


Fifth, contradictions will increase with regard to per- 
sonal income. With the speeding up of reform this year, 
more enterprises will face bankruptcy, there will be 
greater numbers of unemployed and the come gap 
between individuals will grow greater, resulting in new 
problems of distribution of wealth. 


Sixth, there will be a growing wave of doing business 
throughout the country. With the “iron rice bowl” to be 
completely broken and the income gap of individuals 
widening, there will clearly be an unprecedented fever of 
doing business. 
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Seventh, there will be a quickening of job-switching with 
the pursuit of higher income, pressures resulting from 
enterprises going bankrupt and the diminished attrac- 
tiveness of working in state-owned enterprises when age 
insurance and other guarantees come into force leading 
to staff and workers in government organs, institutions 
and enterprises quitting at an ever faster pace. 


Eighth, the construction of markets will enter a busy 
Stage with various kinds of markets for goods and 
materials being gradually set up. 


Ninth, from the long-term viewpoint, the real estate 
industry will remain a keen factor despite a possible 
price drop. 


Tenth, competition among banks will be fierce. Profes- 
sional banks will be transformed into commercial ones 
and enterprise banks, Sino-foreign-funded banks and 
solely-foreign-funded banks wil! increase in number 
across the country. 


Commentator Urges End to Unlimited 
Fund-Raising 


HK 2004085093 Beijing RENMIN RIBAO in Chinese 
17 Apr 93 p 1 


{Commentator’s article: “Resolutely Stop Unrestrained 
Fund-Raising” 


[Text] From last year onwards, many localities, depart- 
ments, and enterprises have violated concerned regula- 
tions and not gone through the necessary procedure of 
examination and approval to use without authorization 
such methods as issuing bonds to raise funds from 
society for themselves. With an unduly high interest rate, 
numerous patterns, a wide range, and a large amount of 
bonds issued, this kind of unrestrained fund-raising lacks 
reliable guarantees and also tends to further grow. Faced 
with such a situation of random fund-raising, we must 
not lower our guard. 


Finance is the lifeblood of the economy. Monetary 
policies are an important means of state macroeconomic 
regulation, whereas this kind of unrestrained fund- 
raising disrupts state interest policies and the financial 
order and 1s unfavorable to maintaining the good trend 
of economic development and to our economy's steady 
advance to a new stage. Hence, various localities, depart- 
ments.and enterprises must conscientiously bring into 
effect the spirit of the State Council circular and reso- 
lutely put a check on random fund-raising of various 
sorts. 


To raise necessary funds for development, enterprises 
issue bonds to raise funds from society. This is a kind of 
direct financing and a new feature in the process of 
reform. Generally speaking, it is favorable to the mar- 
ketization of finance. With the deepening and develop- 
ment of financial reform, channels of direct financing 
will still be furthered broadened. However, just as the 
whole market economy ts an orderly and legal economy, 
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activities of direct financing must also proceed in an 
orderly and manageable manner. and never can each of 
them go its own way. The financial reform must be 
implemented in a vigorous and steady manner. The 
expansion of the channels of direct financing must be 
considered part of the entire financial reform and carried 
out step by step in a planned way. Only in this way can 
the achievements of financial reform be consolidated 
and developed, can we promote the healthy development 
of the national economy, and can enterprises obtain 
guaranteed sources of funds. 


The establishment of socialist market economy is the 
goal of our economic restructuring, and a sound market 
economy is an economy operating with regularity since 
everything must have regularity. Various localities, 
departments, and enterprises must cultivate firm con- 
cepts of the legal system and order and act according to 
regulations. Never can they hold in a one-sided manner 
that reform precisely means so-called “no administra- 
tion.” Reform is the granting of necessary decision- 
making powers to enterprises, but, at the same time, 
enterprises are required, while establishing and per- 
fecting necessary market regulations. to abide by these 
regulations, which are also the substance of reform. It is 
necessary to strengthen the administration of bond 
issues and to strictly execute relevant regulations. If we 
take no action ‘o stop unrestrained fund-raising but 
allow it to develop arbitrarily, it will not only disrupt the 
social and economic order but also cause serious social 
problems. If enterprises use an unduly high interest rate 
to urrestrainedly raise funds, they may ultimately not be 
able io repay it. As a result, the interests of the broad 
masses will be infringed upon and enterprise will also 
bear a heavy burden. 


At present, the trend of economic development tn our 
country is very good, we must treasure and develop tt. 
Once any unhealthy symptom is found, we must rectify 
it promptly. We believe that this point will be under- 
stood and supported by vast numbers of cadres and the 
broad masses. 


Commentary Urges End of Unified Management 


OW ' 1904122193 Beijing XINHUA Domestic Service in 
Chinese 0418 GMT 9 Apr 93 


[Weekend Economic Commentary” by XINHUA 
reporter Chen Yun (7115 5366): “Part With Unified 
Management” ] 


[Text] Beijing. 9 Apr (XINHUA)—The national enter- 
prise management work forum, which ended in Shanghai 
this week, made a strong appeal, that is, strengthening 
enterprise management but not insisting on a unified 
model. 


At the forum, representatives from the Shanghai Second 
Textile Machinery Ltd. Company, Baoshan Iron and 
Steel Complex, and eight other enterprises gave reports 
on their successful experiences in strengthening manage- 
ment under the new situation of the market economy. 
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Even though they discussed the same subject, the enter- 
prises’ experiences are entirely different: The Second 
Textile Machinery Company's experience is highlighted 
by the transformation of the operating and marketing 
mechanism guided by market forces, by the reinforce- 
ment of the incentive mechanism focused on the human 
factor, and by the improvement of the self-restraint 
mechanism aimed at exercising stringent supervision; 
Baoshan’s management model seeks the establishment 
of a centralized and consistent management system with 
crack cadres and fewer organizations—and, by breaking 
away with the “big and comprehensive” mentality, 
allows the local community to manage as many schools, 
hospitals, stores, other welfare facilities for everyday life, 
and equipment inspection and maintenance shops as 
possible; the Qingdao Shuangxing Group Company, a 
manufacturer of more than 40 million pairs of shoes 
annually, has created the “99 management model” 
under which military style and discipline are imposed 
upon the manual operation, which accounts tor 80 
percent of the enterprise's entire production process, and 
people and materials are managed with “super micro- 
computers”; and so on and so forth. The 10 different 
success stories clearly reveal that self-management has 
become the conscious behavior of Chinese enterprises. 


As 1,000 people have 1,000 different faces, each enter- 
prise has its own management system, and slight differ- 
ences can be found even between a set of “twins.” 
However, the same management model had basically 
been practiced by Chinese enterprises throughout the 
country since the founding of the PRC. From the cam- 
paigns to emulate Daqing and to consolidate enterprises, 
to measures for upgrading enterprises, all enterprises 
were operated uniformly according to nationally unified 
instructions and under unified plans of various trades 
and localities. Such a management model, which was 
born under the system of a planned economy and which 
may as well be called a “campaign-style” management 
method, appeared to be full of vigor and vitality. How- 
ever, because this management model meant “official 
will” and government behavior to enterprises—or doing 
whatever they were told by higher authorities instead of 
managing themselves on their own—and because each 
enterprise differed in its trade, production scale, history, 
and management tradition, this management model was 
practiced either perfunctorily or far from what it was 
intended. Undeniably, Daqing’s experience and the mea- 
sures for upgrading enterprises are sound. However, 
even the prettiest fashion does not suit everyone; the 
good experience and measures can lose their original 
radiance when used by tens of thousands of enterprises. 


Along with the development of a socialist market 
economy, planned distribution of resources in Chinese 
society has gradually given way to distribution according 
to market forces, while major economic activities have 
been decided by decentralized instead of centralized 
policies, thus calling on enterprises to gradually develop 
themselves from a production unit to an independent 
entity of a market economy. What ts crucial here 1s the 
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word “independent.” Without the operations of tens of 
thousands of independent entities, the market economy 
simply does not exist. In view of the radical reform, the 
goal and guiding ideology of enterprise management 
should be adjusted accordingly. 


Changing the nationally uniform management method 
of enterprises is not tantamount to the government 
sitting back and relaxing. In the economic development 
of various countries in the world today, no government 
takes a laissez-faire attitude toward its enterprises. Even 
in a capitalist country, the government still exercises 
some sort of supervision and control over its enterprises. 
Without the coordination of government departments, it 
is impossible to fundamentally change the backward 
situation of enterprises—especially in view of the inad- 
equate market system and pending solution to the 
problem of separating government from enterprise man- 
agement, which precludes the delegation of certain 
powers to the lower levels. At the crux of all issues is 
what and how the government should exercise control. A 
general idea has been clarified: The government will no 
longer interfere in the micro management of enterprises 
but will concentrate attention on exercising overall con- 
trol and guiding enterprises to improve management. 
This general idea is, beyond question, correct. Notwith- 
Standing, it is necessary to stress that the previous 
method of macro control was incorporated with the 
factors of “official will” and “: ule by man.” Hence, it is 
necessary to explore a scientific and effective method for 
macro control as soon as possible. 


Company Files Lawsuit Against People’s Bank 


HK 1604133893 Beijing ZHONGGUO QINGNIAN BAO 
in Chinese 30 Mar 93 p 5 


{Business Tribune” column report by Fang Xiangming 
(2455 0686 2494) and Wang Wen (3076 2429): 
“Changcheng Company Brings a Lawsuit Against Li 
Guixian, Demanding 100 Million Yuan Compensa- 
tion” 


[Text] Shen Taifu, president of Beijing's Changcheng 
Mechanical and Electrical Company, became very Sold. 
On 27 March, the boss of this nongovernmental enter- 
prise filed a lawsuit at Beijing Municipal Intermediate 
Court against Li Guixian, governor of the People’s Bank 
of China [BOC], and demanded compensation of 100 
million yuan. He said: I fired an armor-piercing bullet; I 
want to penetrate the bastion of iron. 


The whole thing started in the middle of last year, when 
Changcheng Company “raised funds” publicly in society 
in the name of “technological cooperation and develop- 
ment,” and promised an “annual interest of 24 percent” 
to investors, who apart from receiving the good rewards 
could “withdraw capital and interest at any time,” and 
the company said the funds would be used to produce 
and promote an energy-saving electric machine. 


In a short period of several months, more than 200,000 
in the country responded, and the total amount of funds 
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raised was about 834.2 million yuan, of which 774 
million yuan came from individuals in society. Such a 
large-scale “fund-raising campaign,” initiated by a non- 
governmental enterprise in society, was unprecedented 
in China. What is more shocking is tha! this matter was 
never approved by the BOC. 


When the BOC discovered this case, it investigated it 
and discovered: The amount of funds raised by 
Changcheng Company far surpassed the net value of its 
self-owned assets, and the economic guarantee was but 
an empty shell; how the funds would be used was not 
clear; and the investment risk was great, and the interests 
of investors were hardly protected; and this violated the 
State's regulations on financial management. 


Therefore, the BOC’s main office signed Document No. 
44 (1993) on 26 February, describing Changcheng Com- 
pany’s method as a “random fund-raising” exercise, 
demanded that it immediately stop raising funds in 
society, and set a deadline for it to repay the funds 
raised. Thereafter, the BOC froze the accounts of the 
subsidiaries of Changcheng Company in Beijing, Chang- 
chun, Hangzhou, Guiyang, and Xian, to force it to 
implement Document No. 44. 


Faced with Document No. 44, Shen Taifu thought that 
what Changcheng Company was doing was “technolog- 
ical cooperation and development activity,” not fund- 
raising of a financial nature; and that this activity was in 
accordance with the Technology Contract Law on the 
one hand, and had been approved by the State Science 
and Technology Commission and relevant local govern- 
ments on the other, so it was not “random fund-raising.” 
Based on this reasoning, Shen Taifu decisively filed a 
lawsuit against the main office of the BOC, and he 
demanded: That Document No. 44 be declared null and 
void, and 100 million yuan to compensate for economic 
losses caused by this document. 


We still do not know whether the court will accept his 
lawsuit or not. According to predictions by people in the 
business, even if the court accepts the case, it will be very 
difficult for it to hand down a verdict, because there is a 
conflict between the financial law used by the BOC and 
the Technology Contract Law used by Shen Taifu. 


According to an analysis by observers, Shen Taifu’'s 
move to cut off all means of retreat and put up a 
desperate struggle was both a passive and an active 
choice. The bank forced him to repay the funds, and this 
shattered his great dream, while some portion of the 
money had already been spent on the project and funds 
could not be completely repaid instantly, therefore Shen 
Taifu could only strike back. He dared to fight because 
he knew he had a trump card—at least 200,000 people 
had invested in Changcheng Company, and the fund- 
raising campaign obtained the support of quite a number 
of government departments, and all this would form a 
huge pressure on the bank. 


Further analysis indicates: If Changcheng Company 
really has to auction its assets in order to repay the funds, 


FBIS-CHI-93-074 
20 April 1993 


then the influence of a “nongovernmental ¢ *terprise 
which ran into adversity because it wanted to , romote 
technology” cannot be underestimated. If the company 
cannot repay its debts with its assets, then the conse- 
quences are even more unthinkable, and 200,000 inves- 
tors will accuse the bank of “bank interference.” 


Document No. 44 forced the company into a dilemma, 
and the company fought back by filing a lawsuit. How- 
ever, this was only a prelude, and the major part of the 
drama will follow. 


New Regulations Implemented for Advertising 


OW 1604145693 Beijing XINHUA in English 1437 
GMT 16 Apr 93 


[Text] Beijing, April 16 (XINHUA) —China’s advertising 
industry is being required to clean up its act including a ban 
on the advertising of all tobacco products. 


This is contained in new regulations from the adminis- 
tration of industry and commerce to control the adver- 
tising boom, stop illegal practices and misleading infor- 
mation. 


China’s advertising enterprises now number more than 
16,000 with an annual turnover of 6.78 billion yuan 
(1.18 billion U.S. dollars) last year. About 185,000 
people are employed in the industry. 


The industry's fast growth has greatly boosted com- 
modity production and played an important role in 
guiding consumption and the spread of economic infor- 
mation, according to an official from the administration 
of industry and commerce. 


But he said unfair means and illegal activities existed in 
the ac vertising management. Some enterprises resorted 
to ches! ing to gain profits which produced bad results. 


To safeguard the interests of consumers and the healthy 
growth of industry, the administration had been decided 
to introduce the new regulations which crackdown on 
plagiarizing famous-brand trademarks. 


Other do's and don'ts for the industry include a ban the 
use of any state leaders’ name, picture or speeches in 
promoting a product. 


Li Peng Signs Unemployment Insurance Decree 


OW 2004003493 Beijing XINHUA Domestic Service in 
Chinese 2121 GMT 19 Apr 93 


(“Decree of the State Council of the People’s Republic of 
China” —XINHUA headline] 


[Text] Beying, 20 Apr (XINHUA)}—Decree No. 110 of 
the State Council of the People’s Republic of China. 


“Rules on Unemployment Insurance for Workers and 
Staff Members of State-Owned Enterprises,” adopted by 
the 115th Executive Meeting of the State Council, are 
hereby promulgated and are effective | May 1993. 
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[Signed] Premier Li Peng 
[Dated] 12 April 1993 


Iron, Steel Output Reaches New Record 


OW'1704082193 Beijing XINHUA in English 0745 
GMT 17 Apr 93 


[Text] Beijing, April 17 (XINHUA)}—China produced a 
total of 21.21 million tons of steel in the first quarter of 
1993, up 10.5 percent over the corresponding period of 
1992 and representing a new record. 


Liu Qi, new minister of metallurgical industry, told 
XINHUA that at this rate, China's annual steel output is 
expected to reach 86 million ton: this year. 


Liu explained that in the first three months the country’s 
iron and steel industry maintained stable and rapid 
development, and witnessed improvements in quantity 
and quality. 


According to the minister, in the first three months the 
output of rolled steel was 18.52 million tons, 20 percent 
more than in last year’s same period; iron output was 
19.45 million tons, 1.42 million tons more than in last 
year’s same period; the output of mineral ores was up 1.9 
million tons to reach 47.32 million tons and the output 
of casting blanks reached 6.99 million tons, up 1.54 
million tons. 


Liu attributed the success to the reduction of mandatory 
production quotas, increasing market demand and 
improvement of production conditions. 


In 1992 China produced 80.93 million tons of steel, 
making it the fourth-biggest steel producer in the world. 
The output of rolled steel stood at 67 million tons, up 
10.56 million tons over 1991. 


Steel Capacity To Increase 


OW'1704140593 Beying XINHUA in English 1348 
GMT 17 Apr 93 


[Text] Beying, April 17 (XINHUA)—To ease the 
shortage of steel, China will build two large steel works in 
coastal Guangdong and Shandong Provinces, a senior 
official said here today. 


Liu Qi, the newly appointed minister of the metallurgical 
industry, said construction of the two enterprises, each 
with an annual capacity of 10 million tons of steel, 1s 
under way 


To enable the country’s steel output to reach 100 million 
tons by the end of the century, China will pump more 
capital into some key projects to upgrade technology and 
equipment and improve quality, Liu said. 


The country will expand the annual output of its four 
steel giants—the Capital, Anshan, Baoshan and Wuhan 
iron and steel companies—to 10 million tons. 
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A number of companies will be built or extended with 
the annual output ranging from three to six million tons, 
including the Maanshan. Tangshan, Baotou and Pan- 
zhihua iron and steel companies. 


There are 17 steelmakers in the country with an annual 
output exceeding one million tons, and 21 companies with 
annual outputs of between 500,000 to one million tons. 
They produce 80 percent of the nation’s steel each year. 


Liu disclosed that the ministry will soon organize some 
metallurgical industry groups with the major steelmakers 
as the cores. 


China will also set up more iron and steel markets and 
strengthen management, Liu said. 


There are two steel markets in Tianjin and Shanghai. 
New markets will be opened in Guangzhou and Wuhan. 


While continuing to build domestic mines, the country 
will further tap toreign iron ore resources in the form of 
annexing. holding shares and opening its own mines, Liu 
said. He added that steel companies are being encour- 
aged to exploit mines in peripheral countries. 


Government To Expedite Railway Construction 


OW 2004115693 Beijine XINHUA in English 1113 
GMT 20 Apr 93 


[Text] Betjing, April 20 (XINHUA)—The Chinese Gov- 
ernment has decided to adopt all necessary measures to 
accelerate construction of railways—the bottleneck for 
the national economic development. 


A Chinese vice-premier pointed out recently that over- 
heating 1s a worry for any industry but railway construc- 
tion. He asked all departments and localities to give first 
priority to construction of railways. 


When New China was founded in 1949, the railways on the 
mainland extended 20,000 kilometers. In the past 43 years 
China has built over 30,000 kilometers of railway. By the 
end of 1992. railways amounted to 53,000 kilometers. 


1992 saw a new record in railway construction: over 
1,000 kilometers of tracks were laid. Among them, 347 
kilometers of double-track lines and 475 kilometers of 
new lines opened to traffic last year. 


However, as the gross domestic product increased by 12 
percent and investment in fixed assets jumped 33 per- 
cent in 1992, the strain on railways was aggravated even 
more. In some areas the railway freight capacity can 
meet only 50 percent of demand. 


In order to solve the logjam, the Ministry of Railways 
has decided to build 10 key projects with a total length of 
7,000 kilometers in the last three years of the Eighth 
Five-Year Plan (1991-95). 


The key projects include new lines, double-track and elec- 
trification, renovation and expansion of existing facilities. 
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The 10 projects are: The Beijing-Shenzhen-Kowloon 
Railway; lines from Baoji city in Shaanxi Province to 
Zhongwei in the Ningxia Hui Autonomous Region, from 
Houma in Shanxi Province to Yueshan in Henan Prov- 
ince, from Nanning of Guangxi Zhuang Autonomous 
Region to Kunming in Yunnan Province and from Xian 
to Ankang in Shaanxi Province; double-tracks from 
Lanzhou of Gansu Province to Urumgi in the Xinjiang 
Uygur Autonomous Region and from Hangzhou in Zhe- 
jiang Province to Zhuzhou in Hunan Province; electrifi- 
cation of the line from Beijing to Zhengzhou; and 
auxiliary facilities for Datong-Qinhuangdao Railway 
and electrification of Chengdu-Kunming Railway. Most 
of the projects will open to traffic in 1995. 


Officials of the Ministry of Railways said that after 
completion of these projects, the strain on railway trans- 
port will be alleviated and the conditions for economic 
development will be improved. 


At the same time, the Ministry of Railways will cancel 
the state monopoly over railways, adopt flexible opera- 
tional standards and establish a new investment system 
with multiple fund channels such as state, local and 
foreign funds. 


The railway departments will also set up a new pricing 
system to enable railways to gear to the market economy. 


‘New Surge’ of Railway Construction in Southwest 
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'Text] Beijing, April 17 (XINHUA)}—A new surge in 
railway construction has swept the southwest China 
provinces of Yunnan, Guizhou and Sichuan. 


The Ministry of Railways and the three provinces will 
invest over 10 billion yuan (1.75 billion U.S. dollars) in 
railway construction during the Eighth Five-Year Plan 
period (1991-1995). 


Upon completion of the new projects, the total length of 
railways in the southwest will reach 6,400 km, including 
3,300 km of electrified lines. 


The first surge of railway construction in the 1950s saw 
the completion of the Baoji-Chengdu railway line linking 
Shaanxi: and Sichuan Provinces and the Chengdu- 
Chongqing line linking the two major cities in Sichuan. 
In the 1960s and 1970s the Chengdu-Kunming, 
Chengdu-Guiyang, Guiyang-Kunming and Xiangfan- 
Chongqing rail were completed, linking the three 
remote provinc.® with other parts of China during the 
second surge Yd railway construction. 


However, railways can only meet 40.6 percent of the 
demand in the three provinces at the moment. 


Main railway projects under construction now in the 
southwest include the Daxian-Chengdu railway, which 
will go into operation in 1995, the electrified Nanning- 
Kunming railway, which will open to traffic in 1997, the 
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double-tracking project of the Yanchengguan-Chengdu 
section of the Baoji-Chengdu railway, which will be 
completed in 1996 and electrification of the Chengdu- 
Kunming railway, which will be completed in 1995. 


In addition, the local governments will construct branch 
lines linking Guangtong with Dali in Yunnan Province, and 
Longchang with Xuyong in Sichuan Province. The Sichuan 
section of the Daxian-Chongging line will be electrified and 
the Neijiang-Kunming line will be double-tracked. 


Farm Prices To ‘Remain Constant’ in Next 6 
Months 


HK 1704073093 Beijing ZHONGGUO XINWEN SHE 
in English 0331 GMT 17 Apr 93 


[Text] Beijing, April 17 (CNS)}—According to projects, 
prices for agricultural products in the coming three to six 
months will remain constant at current levels and grain 
and oil prices will see no great fluctuation. The supply of 
cotton exceeds demand and its price in the international 
market has dropped, making it unlikely that its price will 
rise. Prices for meat and fish show a rising trend while 
those for poultry and eggs tend to be stable. 


Grain and oil storage decreased a little compared with 
last year, but the amount currently stored still remains 
big with grain stored put at over 100 billion kilo- 
grammes. It is predicted that before new grain and oil go 
on the market this year, prices for these two commodi- 
ties will remain stable. Prices for wheat and rice may go 
up slightly. Last winter and spring saw a big demand for 
vegetables and their price is expected to rise. Silkworm 
cocoon and sugar prices are both expected to drop. 


County's Success in Eradicating IOU's Hailed 


11K 1904123093 Beijing RENMIN RIBAO in Chinese 
1S Apr 93 pl 


[Dispatch by reporter Ren Weidong (0117 4850 2639): 
“Luquan County Has Not Issued IOU’s to Peasants in a 
Decade} 


[Text] Kunming, 14 Apr (RENMIN RIBAO)—Luquan 
Yi Nationality and Miao Nationality Autonomous 
County in Kunming City, an extremely impoverished 
county which has been resolutely implementing rural 
policies and has tried every possible way and sur- 
mounted every difficulty to cash funds for purchasing 
agricultural products, has not issued IOU’s to peasants in 
the past decade, thus safeguarding the peasants’ inter- 
ests. Peasants here do not know what is meant by IOU's 
when newspapers and radios talk about them. 


Luquan is in a mountainous area, which is poorer in 
terms of natural conditions and 1s economically back- 
ward. The county CPC committee and the government 
knew that to break away from poverty and to get rich 
more quickly they must safeguard peasants’ interests, 
vigorously develop agriculture, and try every means to 
guarantee the availability of funds for the purchase of 
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agricultural products. Hence, the CPC committee and 
government did not grasp the fight against IOU'’s as a 
matter of importance. 


Confronted with the problem of insufficient funds, financial 
departments such as banks raised funds in various ways 
according to the Luquan County Government's instruc- 
tions, and they must raise 10 to 20 million yuan of funds 
every year. Various enterprises also vigorously gave their 
support to cashing in funds for puvchasing agricultural 
products. To guarantee the availability of funds for pur- 
chases of flue-cured tobacco, the county's tobacco company 
got a large amount of loans from banks and undertook 
interest payment during the purchasing period from August 
to November every year to ensure that funds for purchases 
of tobacco would be given to tobacco growers. Large sums of 
interest from loans by companies providing the means of 
agricultural production every year, which were used to 
support peasants, have been paid from county finances. The 
leadership and the rank and file throughout the whole 
county made concerted efforts to jointly solve the problem 
of obtaining funds for the purchase of agricultural products, 
and various concerned departments would rather borrow 
the money to promptly pay the money to peasants. 


This year, due to the fact that the scale of credit has 
shrunk and crop-growing areas have been expanded, the 
shortage of funds confronted by Luquan County 1s a very 
outstanding problem. They are now trying every means 
to solve it. 


Editorial Demands Halt to [OU's 


11K 1904123193 Beying RENMIN RIBAO in Chinese 
1S Apr 93 pl 


{Editorial: “No 1OU's Are Allowed This Year’’} 


[Text] The practice of issuing IOU's when purchasing 
agricultural sideline products has become a “big prob- 
lem” in recent years, which has not been eradicated even 
though efforts have been repeatedly made to prohibit it. 
This kind of practice does us great harm. First, it 
severely affects the peasants’ purchases of their essential 
means of livelihood and their normal lives; second, it 
severely affects their purchases of the means of agricul- 
tural production and hampers the realization of produc- 
tion, and renders the expansion of production out of the 
questior, third, it severely affects their purchasing 
power, thus weakening the market for rural industrial 
products, so causing overstocking of industrial products 
and a decline in profits, fourth, it severely aflects normal 
commodity exchange and circulation, and fifth, it 
severely affects the relationship between the government 
and the peasants. In short, the practice of issuing 1OU's 
has infringed upon peasants’ legal rights and economic 
interests, dampened their enthusiasm for production, 
and adversely affected overall economic development 
and social stability. We must resolutely put a check on it 
and we should never treat it casually. 


Why has the problem of issuing 1OU's not been stamped 
out even though orders have been repeatedly issued by 
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the CPC Central Committee and the State Council? The 
key is a matter of understanding. 


Leading cadres in quite a number of localities and depart- 
ments do not really have firm ideas on treating agriculture 
as the basis and giving agriculture top priority in national 
economic work. Hence, it is often the case that agriculture is 
not placed on the agenda. When dealing with concrete 
issues, particularly allocating funds and working out plans, 
they often regard agriculture as a matter of secondary 
importance or even ignore it. They have invested in the 
construction of development zones, industrial projects, and 
real estate. When they do not have enough money, as the last 
resort, they squeeze it from agriculture and peasants. The 
central authorities have repeatedly reminded them of the 
importance of strengthening agriculture, but some leaders 
turn a blind eye to it, have no feeling of urgency, and have 
not shifted the focus of work to agriculture. This indicates 
that they do not have an ins'ght into the overall situation. If 
agriculture goes wrong. nothing can develop. 


The fact that peasants’ interests have been ignored 1s 
another ideological root accounting for the continual 
existence of the problem of issuing IOU's. Some cadres 
ignore agriculture and no longer pay attention to peas- 
ants’ interests once they noticed that the agricultural 
situation had improved and good harvests had been 
reaped. Among our country’s 1.1 billion people, 900 
million are peasants. Our first consideration in formu- 
lating agricultural policies and rural economic policies 1s 
basically aimed at bringing into full play the enthusiasm 
of the vast numbers of peasants for production and 
safeguarding their material interests and legal rights. Our 
party's basic rura! policies have embodied the funda- 
mental interests of peasants and helped them get real 
benefits in the process of reform and development, and it 
is precisely due to this fact that peasznis’ initiative has 
been brought into olay, thus ensuring the tremendous 
success of rural reform and economic development. 
Hence, under no circumstances and at no time can we 
forget the peasants and ignore their interests. 


Since some localities have not placed agriculture in the 
correct position, it is naturally impossible to correctly 
handle the relationship between industry and agricult:re 
during a period of high-speed development in the national 
economy. Its outstanding manifestation 1s the occurrence of 
a large number of cases where agricultural funds, including 
funds for the purchase of farm produce, have been misap- 
propriated and diverted to the development of large-scale 
projects. This is the principal cause of the issuance of IOU's. 
In a key national impoverished county of Yunnan Prov- 
ince—the Luquan Autonomous County—peasants earn low 
incomes but had heavy construction tasks and funds were in 
very short supply. However, they persisted every year in 
trying every means to treat funds for the purchase of 
agricultural products as one project which must be safe- 
guarded. They have consistently insisted on cash on delivery 
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for goods and have not issued IOU's to peasants over the 
past decade, and, as a result, peasants there do not know 
what IOU's are. Why can Luquan County accomplish things 
which other counties fail to do, even those counties which 
are richer? Is it the case that they “cannot do it” or that they 
do not do it? This matter gives us much food for thought. 


To settle the issue of raising funds for the purchase of 
agricultural products, it is necessary to build up three 
guiding ideologies: First, we must resolve to eliminate 
1OU's. This hard task is the decision of the CPC Central 
Committee and the State Council. As far as this issue is 
concerned, every unit and individual must resolutely imple- 
ment the decision without any bargaining and never can 
they spare any effort. From this summer's harvest on, the 
practice of issuing 1OU's is no longer allowed. Second, we 
must see that the problem of IOU issuance can be solved. In 
fact, the annual amount of purchase funds is not large, and 
it is unreasonable not to solve it. The principal cause ts that 
some localities and units misappropriate funds for other 
uses. From now on, those misappropriating funds for the 
purc! « of farm produce can no longer be given funds; also, 
we must investigate and affix responsibility. We can no 
longer allow localities issuing IOU's to seek undue advan- 
tages. Third, we must be confident of solving this problem. 
At present, there are really a lot of financial and monetary 
difficulties which are not easy to solve. However, no matter 
how important a thing 1s, the most important thing 1s to eat. 
We must give top priority to agriculture and handle and 
safeguard everything about agriculture which needs to be 
done. It is impossible to stabilize the overall situation of the 
national economy if we fail to safeguard agriculture. 


Now, as there 1s still more than a month before the summer 
harvest, various localities and departments must make 
preparations beforehand for raising fu is i> purchase the 
summer grain, to ensure that al! funds w:!! '¢ available on 
time without exception. Accounts _wargeu in the past must 
not be mixed up with this year's new accounts. Accounts 
charged in the past must be settled, but can only be cleared 
step by step. This year, no new charges are allowed. For 
those who set new charges, money will be deducted by the 
financial authorities at the central level. To safeguard agri- 
culture, all other kinds of money will be deducted. As far as 
purchase funds this year are concerned, each unit will have 
its own account and its funds will circulate internally. The 
purpose of this 1s to plug loopholes where purchase funds 
were misappropriated or diverted to other uses. At present, 
various banks, grain departments, and supply and mar- 
keting cooperatives must do well the work of promptly 
granting down payments in advance to peasants for grain 
and cotton purchases in strict accordance with the relevant 
regulations. Down payments must be made available to 
guarantee purchases. In short, the various departments and 
trades concerned from the central to local levels must try 
every possible way and must make joint efforts to guarantee, 
as a top priority, the availability of agricultural funds, and 
we must resolve not to issue JOU's this year. 
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East Region 


Session of 8th Jiangsu People’s Congress Opens 
OW 1704070993 Nanjing Jiangsu People’s Radio 
Network in Mandarin 1015 GMT 15 Apr 93 


[Station reporter Jiang Ning’s report on the opening of 
the First Session of the Eighth Jiangsu Provincial Peo- 
ple’s Congress in Nanjing on 15 April; from the “News” 
program—passages within quotation marks are 
reco 


[Text] The First Session of the Eighth Jiangsu Provincial 
People’s Congress—a meeting that people throughout 
Jiangsu are watching closely—opened at the Nanjing 
Great Hall of the People on the morning of !5 April. 
Shen Daren, Han Peixin, Sun Jiazheng, Cao Hongming, 
Li Zhizhong, Xing Bai, Li Oingkui, Zhang Yaohua, Tang 
Nianci, Qin Jie, Ling Qihong, Gao Dezheng, and Wu 
Xijun, execut.ve chairmen of the session's presidium, 
were seated at the tront row of the rostrum as executive 
chairmen of the opening ceremony. Sun Han, chairman 
of the Jiangsu Committee of the Chinese People’s Polit- 
ical Consultative Conference [CPPCC] and other pro- 
vincial leaders, as well as veteran comrades Jiang Wei- 
ging, Liu Ling, Pu Jiang, and Kuang Yamin, and 
members of the session's pres:dium, were also seated at 
the rosirum 


The session, chaired by Comrac. Han Peixin, opened at 
0900. 


{Han Peixin] “Fellow deputies, a total of 991 deputies 
should be present at this session. The 94! who are 
present today constitute a quorum. Now I declare the 
First Sessicn of the Eignth Jiangsu Piovincial People’s 
Congress open. [applause] [PRC national anthem 1s 
played] 


Han Peixin said in his speech: 


{Han Peixin] “Fellow deputies: The success of this 
meeting is significant for mobilizing and rallying people 
throughout Jiangsu to uphold Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteristics 
and to adhere to the party's basic line; to accomplish the 
missions put forth by the 14th party congress and the 
First Session of the Eighth National People’s Congress 
[NPC]; and to continue to emancipate our minds, seek 
truth from facts, and seize the current opportunitics to 
speed up reform, opening up, and economic construction 
and promote socialist democracy and law and other 
work. We should display a high political enthusiasm, 
earnestly examine all the proposals, actively get involved 
in the discussion [words indistinct] so that this meeting 
will become a democratic, united, and truth-seeking 
meeting inspiring people to press forward. The meeting's 
agenda this morning is to hear a work report of the 
Jiangsu provincial people’s government. Now I would 
like to invite Governor Chen Huanyou to deliver the 
report. Let us give him a big hand [applause!” 
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[Chen] “Fellow deputies: On behalf of the Jiangsu Pro- 
vincial People’s Government, I would like to present the 
work report to you. Please examine this report. | would 
also like to ask members of the provincial CPPCC 
committee and other observers at this session to express 
their views on the report. The first part of my report is a 
review of the work accomplished in the past five years.” 


Governor Chen Huanyou’s report has three parts: 1) A 
Review of the Work in the Past Five Years; 2) The Main 
Objectives of the Next Five Years and the Basic Guide- 
lines; and 3) The Main Assignments for 1993. The first 
part of the report provides a comprehensive review on 
the vigorous national economic development, continual 
development of economic restructuring, broader 
opening to the outside world; advancement in scientific 
and technical education; intensification of spiritual, 
democratic, and legislative construction; and improve- 
ment of living standards in urban and rural areas in 
Jiangsu; as well as other successes that Jiangsu has 
achieved in the past five years. The first part also 
examined the difficulties and problems confronting 
Jiangsu. 


The second part of the report lists the principal objec- 
tives for the next five vears: By 1 4’, Jiangsu’s gross 
national product will have reached 334 billion yuan, 
retlecting an annual average increase of 12 percent; the 
province's foreign exchange earnings from exports will 
have reached $!5 billion yuan, or an annual average 
increase of 26 percent; and advancement in science and 
technology will have contributed 40 percent to Jiangsu’s 
economic growth. It says that, in the next five years, the 
per capita income of people in cities and rural areas will 
increase at least 7 percent annually on the average. 


The third part of the report points out that the Jiangsu 
pro. neial government's central task in 1993 will con- 
tue to be one of achieving faster and higher economic 
growth through speeding up reform, opening up, and 
modernization. 


In the last part of his government work report, Governor 
Chen Huanyou said: |Chen] “Fellow deputies: Speeding 
up reform, opening up, and modernization is a strong 
exhortation of the times and the common aspiration of 
people throughout Jiangsu. Guided by Comrade Deng 
Xiaoping s theory of building socialism with Chinese 
characteristics and by the party's basic line, we must 
rally even closer around the party Central Committee 
with Comrade Jiang Zemin as the core, continue to 
emancipate our minds, seize the current opportunities, 
deepen reform, open wider to the outside world, accel- 
erate development, strive [words indistinct] and work 
hard to achieve the grand objectives put forward by the 
14th party congress and the assignments set by the First 
Session of the Eighth NPC! [applause]” 


Present at the opening ceremony as observers were 
members of the Seventh Jiangsu Provincial People’s 
Congress Standing Committee, all the members 
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attending the First Session of the Seventh Jiangsu Pro- 
vincial CPPCC Committee, and responsible comrades of 
various provincial departments, committees, offices, 
commissions, and bureaus. 


Jiangxi Secretary on Developing Town Enterprises 


HK1904111793 Nanchang Jiangxi People's Radio 
Network in Mandarin 1100 GMT 10 Apr 93 


[Excerpts] At the provincial report and experience- 
exchanging meeting on accelerating the development of 
township and town enterprises in key counties that 
ended today, Mao Zhiyong, secretary of the provincial 
party committee, said: The entire province should 
unflinchingly follow the principle of vigorously devel- 
oping and enhancing township and town enterprises, 
seize Opportunities, advance at an extraordinary speed, 
ensure under the precondition of enhancing economic 
results that the total output value of township and town 
enterprises will show a yearly average increase of 40 
percent in the next three years, strive by every means to 
have it reach 50 percent, and do our best to have the 
margin of growth ranking first among the central and 
western provinces. 


Mao Zhiyong said: In order to realize this objective, we 
should first of all further unify our understanding on the 
development of township and town enterprises at high 
speed and with high efficiency. Judging from the 
economy of the entire province, seizing the opportunity 
and expediting development certainly call for township 
and iown enterprises to take the lead in developing at 
high speed and with high efficiency. Township and town 
enterprises have become the major growth points of our 
province and have to shoulder heavy responsibilities for 
the province’s economic development. Without the 
supernormal and leaping growth of township and town 
-nterorises, there would not be thriving vitalities in the 
pivvince’s economy. If we do not work hard to create a 
development momentum of high speed and efficiency in 
township and town enterprises, it will be impossible for 
us to smoothly achieve the magnificent goals of fulfilling 
the Eighth Five-Year Plan two years ahead of time and of 
quadrupling the gross national product four years ahead 
of schedule as put forth by the provincial party com- 
mittee and government. Judging from the rural 
economy, the solution of many conspicuous problems 
also calls for developing township and town enterprises 
at high speed and with high efficiency. We should find 
solutions to several major issues in the rural areas, 
including the source of funds, the outlet of labor force, 
the transformation of products, and the increase of 
reserve strength: we should find a way out through the 
development of township and town enterprises at high 
speed and with high efficiency. [passage omitted] 


Mao Zhiyong called for all 'ocalities to conscientiously 
intensify leadership over the work of township and town 
enterprises. He pointed out that the principal party and 
government leaders are persons who should hold pri- 
mary responsibilities for the work of township and town 
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enterprises and bear the overall responsibilities for their 
development. The results in developing township and 
town enterprises should be taken as impertant contents 
of assessing the political performance of leading cadres 
at all levels. Those comrades who have made out- 
standing achievements in the development of township 
and town enterprises should be commended in good 
time and placed in important positions, and those who 
have worked for many years but still failed to break 
through the difficult situation of township and town 
enterprises should be transferred elsewhere from their 
present posts. With regard to the cadres and competent 
leaders responsible for township and town enterprises 
who could not fulfill their contracted tasks, we will not 
provide them with ironclad armchairs either. 


Mao Zhiyong said in conclusion: We must take the 
vigorous development of township and town enterprises 
as a major event to invigorate Jiangxi and make the 
people prosperous in accordance with the requirement of 
seizing Opportunies to expedite development and actu- 
ally put into practice various measures forwarded by the 
provincial party committee and government in a bid 
bring about a vigorous development and enhancement of 
township and town enterprises in our province. 


Wu Guanzheng presided over today’s meeting. Leading 
comrades of party committees and governments from 
various prefectures, cities, and some counties spoke at 
the meeting. 


Shandong People’s Congress Session Opens 16 
Apr 

SK 1704093093 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 16 Apr 93 


[Text] The First Session of the Eighth Shandon, Provin- 
cia! People’s Congress ceremoniously opened at the 
Zhengzhuquan People’s Assembly Hall of Jinan on the 
morning of 16 April. Amid warm applause, members of 
the presidium of the session stepped on the rostrum in 
succession. Jiang Chunyun, Li Zhen, Gao Changli, Ma 
Zhongcai, Li Wenquan, Lu Hong, Xiao Han, Wang 
Shufang, Xu Jianchun, Lin Ping, Yan Qingging, Li Ye, 
Ma Jutao, Miao Fenglin, Guo Songnian, and Xu Xue- 
meng. executive chairmen of the session and executive 
members of the presidium of the session, were seated on 
the front row of the rostrum. 


Li Zhen presided over the opening ceremony of the 
session. 


{Begin recording] [Li Zhen] There are 927 deputies to the 
First Session of the Eighth Shandong Provincial People’s 
Congress. Forty-two deputies are absent for sick and 
personal leave, and 385 deputies are attending today’s 
session. So, we have a quorum. Now, I announce the 
formal opening of the first session of the Eighth Shan- 
dong Provincial People’s Congress. [applause] [playing 
of the national anthem] Now we are going to invite 
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Comrade Zhao Zhihao, governor of the provincial gov- 
ernment, to deliver the government work report. 
[applause] 


[Zhao Zhihao] Fellow deputies: On behalf of the provin- 
cial people's government, | deliver the government work 
report to the session for examination and discussions 
and also ask members of the provincial committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC] and the comrades present at the meeting as 
nonvoting delegates to make suggestions. 


1. Review of the work done in the past five years. 


The years from 1988 to 1922 were extraordinary. Under 
the correct leadership of the party Central Committee, 
the State Council, and the provincial party committee 
and on the basis of the work achievements made by the 
previous government, the current government united 
with and guided the people of various nationalities 
across the province, took Comrade Deng Xiaoping’s 
ic ory on building socialism with Chinese characteristics 

s a guidance, deeply implemented the basic line of the 
party, persistently took the economic consiruction as a 
key link, adhered to the four cardinal pru.ciples, per- 
sisted in the reform and open policy, conscientiously 
implemented various resolutions made by the provincial 
people’s congress and its standing committee, worked 
with one heart and soul, tided over the difficulties, 
arduously did pioneering work, successfully accom- 
plished the tasks as defined by the Seventh Provincial 
People’s Congress, and made gigantic achievements in 
improving the socialist material and spiritual civiliza- 
tions. [applause] [end recording] 


Governor Zhao Zhihao’s governinent work report, enti- 
tled “Emancipate the Mind, Be United To Make 
Progress, and Capture a New Success in Reform, 
Opening Up, and Modernization,” has three parts. First, 
is a review of the work done in the past five years. 
Second is the major tasks for economic and social 
development in the coming five years. Third, further 
improve and strengthen the government work. 


Standing on the platform, Governor Zhao Zhihao 
reported on the government work to the deputies for 
more than one hour. The deputies burst into warm 
applause on several occasions. 


Governor Zhao concluded: [Begin Zhao Zhihao 
recording] Fellow deputies: The next two decades are a 
key period for China to develop the socialist moderniza- 
tion. The road to successful development has been 
pioneered. Thus, our burden is heavy and the road ahead 
of us is long. We should further rally closely around the 
party Central Committee with Comrade Jiang Zemin as 
its nucleus. Under the leadership of the provincial party 
committee, we should [words indistinct]. emancipate the 
mind, seek truth from facts, be united to make progress, 
do solid work, and work hard to realize the grand 
objectives as defined a: the 14th party congress and the 
Ninth Standing Commtice session of the fifth provincial 
party committee. [applause] Thank you. [end recording]. 
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On the afternoon of 16 April, the First Session of the 
Eighth Provincial People’s Congress held the Second 
Plenary Session to hear the report on the province’s 1992 
national economic and social development situation and 
the 1993 draft plan, delivered by Lin Shuxiang, 
chairman of the provincial planning committee; and the 
report on the province’s 1992 financial accounts and 
1993 budget, made by Huang Kehua, director of the 
provincial financial department. 


Present at the session as nonvoting delegates were the 
CPPCC members participating in the first session of the 
seventh provincial CPPCC committee, members of the 
provincial people’s government, president of the provin- 
cial higher people’s court, chief procurator of the provin- 
cial people's procuratorate; and responsible comrades of 
the provincial departments concerned. 


Shandong Cities Elect Leaders at Congresses 


Zaozhuang Elects Leaders 


SK 1904052893 Jinan DAZHONG RIBAO in Chinese 
19 Mar 93 p 1 


[Text] The First Session of the 11th Zaozhuang City 
People’s Congress was held from 11 to 18 March. 


The session elected Duan Zhenfang [3008 2182 2455] 
chairman of the I Ith city People’s Congress Standing 
Committee, and elected Yun Yuchao [1416 3768 6389], 
Chu Qingfang [5969 1987 2455], Wang Xiwen [3769 
1585 2429], Xu Taixuan [1776 1132 6513), Cui Shiliang 
{1508 1597 0081], Li Qingshan [2621 1987 1472], Guo 
Liangzhi [6753 5328 1807], and Wang Ying [3769 5391] 
as vice chairmen of the committee. 


Qin Yaoji [4440 1031 1015] was elected mayor of the 
Zaozhuang city people's government; and Zhang Jianguo 
[1728 1696 0948], Yang Qingwen [2799 1987 2429], 
Wang Jirong [3076 4764 2051}, Li Zhongfu [2621 0112 
1318], Zhang Deli [1728 1795 0448], Wang Jianrong 
[3769 1696 2837), Liu Shenxiang [0491 1957 3276], and 
Zhao Zhengmin [6392 2398 3046] were elected vice 
mayors of the city. 


The first session of the fifth Zaozhuang City Committee 
of the Chinese People’s Political Consultative Confer- 
ence [CPPCC] was held from 9 to 17 March. The session 
elected Wang Yunlin [3769 0336 3829] as chairman of 
the city CPPCC Committee, and elected Shen Huanyi 
{3088 2037 5030), Sun Fadun [1327 3127 2451], Long 
Yudao [7893 5148 6670], Cai Xianchun [5591 2009 
2504], Zhang Honglin [1728 7703 2651], Zhang Shuci 
[1728 2885 1964], Li Hongen [2621 3163 1869], and Hu 
Zaisheng [5170 0375 3932] as vice chairmen of the 
committee. 
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Jining Elects Leaders 
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[Text] The first session of the 12th Jining City People’s 
Congress was held from 12 to 19 March. 


The session elected Ding Peide [0002 1014 1795] as 
chairman of the 12th Jining City People’s Congress 
Standing Committee, and elected Yu Wenyi [0060 2429 
5030], Zhang Jian [1728 0256], Guan Jingxiu [7070 
2417 3811], Ma Daosheng [7456 6670 3932], Li Qinglun 
[2621 3237 0243], Li De [2621 1795], Tang Lunwei 
[0781 0243 0251], Song Huaichuan [1345 2037 1557], 
and Wang Shouheng [3769 1343 1854] as vice chairmen 
of the committee. 


The session elected Wang Renyuan [3769 0088 0337] as 
mayor of the Jining city people’s government, and 
elected Zhang Renjing [1728 0088 2417], Xie Jida [6200 
6060 6671], Yang Maoshan [2799 5399 1472], Tan 
Chengwen [6223 2052 5030], Chen Butang [7115 2975 
1016], and Cai Jinggin [5591 2417 2953] as vice mayors 
of the city. 


The First Session of the Eighth Jining City Committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC] was held from 10 to 15 March. The session 
elected Zhai Xueshu [5049 1331 1859], chairman of the 
Jining City CPPCC Committee, and elected Zhang Ziyi 
[1728 5261 5030}, Li Chuanrang [2621 0278 6245], Sun 
Kaiming [1327 1956 6900], Yang Yixing [2799 3015 
5281], Mo Shengze [5459 5110 3419], Ren Zhiping 
[O117 3112 1627], Xu Sixiao [6079 1835 1321], and 
Tian Qinghui [3944 0615 6540] as vice chairmen of the 
committee. 


Shanghai Issues Bonds for Pudong Development 


OW 1804155393 Beijing XINHUA in English 1440 
GMT 18 Apr 93 


[Text] Shocgnai, April 18 (XINHUA) —The municipal 
government of Shanghai has decided to issue 500 m'llion 
yuan worth of bonds beginning today for the develop- 
ment of the Pudong New Area. 


The funds raised will be used to accelerate the construc- 
tion of highways and overpasses in the area, government 
officials said. 


The bonds will have an annual interest rate of 10.5 
percent and a term of two years. The face value is 
designated at 500 yuan and 1,000 yuan. 


Since the establishment of the Pudong New Area, the 
city has been using foreign funds and issuing shares for 
the construction of some key facilities scheduled in the 
country’s Eighth Five-Year Plan period (1991-95). 
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Trade Zone in Shanghai's Pudong To Start 


OW 1704155793 Beijing XINHUA in English 1517 
GMT 17 Apr 93 


[Text] Shanghai, April 17 (XINHUA)—Isolation facili- 
ties for the Waigaogiao Free Trade Zone in the Pudong 
New Area of Shanghai passed inspection by the General 
Administration of Customs today and will start opera- 
tion tomorrow. 


The zone was the earliest free trade zone in China to get 
approval from the central government and it enjoys the 
highest free trade in the country. 


After over two years’ construction, a free trade zone 
dealing with international trade, transit trade, storage, 
transport, finance, real estate and export processing has 
taken shape. 


By the end of March, 446 enterprises had been set up in 
the zone with a total investment of 1.6 billion U.S. 
dollars. 1,170 batches of goods, worth 125 million U.S. 
dollars, had entered and left the zone. 


The zone will put emphasis on international trade and 
finance and information services in the future, according 
to Hu Wei, vice director of the Pudong New Area 
Administrative Committee. 


The zone covers two sq [square] km but is expected to 
expand to ten sq km by the end of 1995. 


Industrial Bank Opens Corporation in Shanghai 


OW 1904151293 Beijing XINHUA in English 1423 
GMT 19 Apr 93 


[Text] Shanghai, April 19 (XINHUA)}—The Industrial 
and Commercial Bank of China today opened the bigg«s. 
economic conglomerate in the Pudong New Develor- 
ment Area of this east China metropolis. 


The Shanghai Yuandong Yinlian Industrial and Com- 
mercial Corporation Ltd, sponsored by the bank and 
Zhejiang and Jiangsu Provinces and Shanghai city, is 
composed of 45 real estate and investment companies 
from the city and the provinces. It also includes the east 
China Architectural Design Institute of Shanghai. 


The corporation has a registered capital of 400 million 
yuan, and has already collected four billion yuan in extra 
funds. 


Wang Zhanxiang, vice-president of the bank, has been 
appointed chairman of the corporation. He said that the 
company, involved in real estate and trade, will take 
advantage of the national bank's strength to boost the 
development of Pudong. 
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Central-South Region 


Export Trade Fair Opens in Guangdong's 
Guangzhou 

HK2004 100193 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 15 Apr 93 


[Excerpts] Dear listeners, the 73d China Export Com- 
modity Fair solemnly opens in the Guangzhou Foreign 
Trede Center today. The following is an on-the-spot 
repoit ._ .taff reporter Ding Haiqin. 


[Begin recording] Dear guests, the 73d China Export 
Commodity Fair is now formally opening. [end 
recording] 


Just as with all previous commodity fairs, the Guang- 
zhou Foreign Trade Center is bathed in the golden rays 
of the morning sun today and the cheers of crowds are 
mingled with crescendos of music and lion dances. The 
only difference is that there fly in the trade center 45 
colorful flags, representing delegations from different 
provinces and cities. These eye-catching flags indicate 
that, starting this session, all provinces and cities are to 
carry out fair competition under the same roof. 


Mainly based on the exports of large industrial and 
textile products, this commodity fair has put on display 
over 50,000 varieties of products, including light indus- 
trial products, handicraft articles, costumes, silk prod- 
ucts, agricultural and sideline products, industrial prod- 
ucts, native and livestock products, tea, and electronic 
products. [passage omitted] 


Following the opening ceremony, officials in charge of 
the commodity fair including Zhu Senlin, Gu Yongjiang, 
and Luo Ruihua met with Hong Kong celebrities Henry 
Fok, Ma Man Kei, Tsang Hin-chi, Ho Sai-chu, and Tao 
Kai-yi. 


Guangdong Governor Inspects Key Projects 


HK 1904094793 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 13 Apr 93 


[Text] Provincial leaders Zhu Senlin and Zhang Gaoli 
inspected six provincial-level key projects yesterday [12 
April], including Guangzhou East Railway Station, and 
gave on-the-spot solutions to problems encountered in 
these projects in either planning or construction. 


During their inspection, the provincial and city leaders 
were given a detailed report by persons in charge of 
Guangzhou Railway Group Corporation on the prepara- 
tory work of renovation and expansion of Guangzhou 
East Railway Station. It has been learned that after going 
through renovation and expansion, Guangzhou East 
Railway Station will have two more platforms and 10 
more railway tracks and its annual passenger carrying 
capacity will be increased from 4 million people now to 
15 million, thus becoming Guangzhou district's second 
railway station for passenger transportation. 
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Governor Zhu Senlin and Vice Governor Zhang Gaoli 
gave their in-principle consent to Guangzhou East 
Railway Station on their expansion plan. They pointed 
out: The renovation and expansion project of Guang- 
zhou East Railway Station should be carried out from a 
high starting point in line with high standards and levels; 
as a result, Guangzhou East Railway Station can be 
turned into China's top-level railway station. 


Yesterday, Zhu Senlin, Zhang Gaoli, and their party also 
went and inspected work on the Guangzhou-Shenzhen 
quasi-express railway, No. 7 workshop of the Shajiao 
Power Plant, and the Guangzhou-Shenzhen highway, 
which are all under construction. 


peangeang Shenzhen Reports Rising Crime 
ate 


HK2004095493 Hong Kong MING PAO in Chinese 
20 Apr 93 p 7 


[Report: “Social Order Stull Serious in Shenzhen, With 
Criminal Cases Rising by 20 Percent Last Year’’} 


[Text] Shenzhen’s crime rate rose somewhat last year. 
According to a report by Wang Changying, president of 
the Shenzhen Intermediate People’s Court, which 1s to 
be given at the upcoming municipal people's congress, 
the city’s local and intermediate courts handled a total of 
1,600 criminal cases involving over 2,700 people, an 
increase of 20 percent over the previous year. Of these, 
more than 2,200 were sentenced, a rise of 17 percent. Set 
terms of over five years imprisonment, life imprison- 
ment, and the death penalty (including probation) were 
meted out against 1,000 people, accounting for 44 per- 
cent of the sentenced criminal offenders. 


The report discloses: Of the criminal cases, 72 cases and 
140 offenders were involved in prostitution, drug pro- 
duction and trafficking, gambling, and the slave trade, 
and 105 offenders have been sentenced, an increase of 23 
percent over 1991; 183 cases and 307 offenders were 
involved in the economic crimes of corruption, bribery, 
and smuggling, and 240 offenders were sentenced, a rise 
of 33 percent. 


Of the 2,300 cases of economic disputes tried and 
resolved last year, the report says only some 200 cases or 
less than | percent involved foreign, Hong Kong, Macao, 
or Taiwan partners. 


Viewed from the criminal cases handled by the courts, 
the report discloses, the situation of Shenzhen’s social 
order is still very grim. There were about 700 cases of 
murder, rape, looting, and serious robbery last year, 
involving more than 1,300 offenders, an increase of 37 
percent. Of these, the cases of murder and robbery rose 
by over 70 percent. Of the criminal cases, 65 offenders 
involved in 49 cases crossed the border to commit crime. 
Of the offenders sentenced last year, 70 percent were 
minors. 
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The form of holding a large gathering was still used by 
most of the courts in pronouncing judgment last year. A 
total of 36 gatherings were held last year, attended by 
350,000 people. 


According to the report by Xiong Binquan, chief procu- 
rator of the Shenzhen People’s Procuratorate, which 1s to 
be given at the upcoming municipal people’s congress, of 
the 130 cases of corruption and bribery placed on file for 
investigation and prosecution, 100 were major and 
important cases, involving 114 people. Twenty-nine of 
them were section level officials and 10 were deputy 
section level officials. The city’s inhabitants reported 
corruption and bribe:y on more than 500 occasions to 
the authorities last year. Of the cases placed on file for 
investigation and prosecution, 90 percent were reported 
by the inhabitants. 


With the verification and approval of the procuratorate, 
Shenzhen’s public security organs detained 2,670 sus- 
pects and prosecuted 2,390 of them last year. 


Of the law and discipline violation cases handled by 
Shenzhen’s law and discipline inspection departments 
last year, 28 cases and 30 people were involved in 
dereliction of duty; 16 cases and 29 people in illegal 
detention; six cases and seven people in obtaining con- 
fessions by compulsion; one case and one person in 
illegally intruding into a residential house of another 
person; five cases and five people in disrupting post and 
telecommunications; one case and one person in retali- 
ation and framing others; and 39 cases and 47 people in 
major accidents due to negligence. 


Shenzhen’s Yantian To Become International Port 


HK1804075093 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 18 April 93 pp M-1, M-2 


[Report from the “Sunday Money” section by Kennis 
Chu] 


[Text] Yantian, Shenzhen’s biggest port, is to be devel- 
oped into China’s first international free port. 


According to Shenzhen officials, central government 
approval for the project, close to Hong Kong's north- 
eastern border with China, is expected by September. 


Once the green light is given, a huge multi-billion dollar 
development will begin that will see the port eventually 
rival Hong Kong port facilities in size. 


The overall development will include warehousing facil- 
ities, industrial zones and residential areas spread over a 
1 7-square kilometre site. 


A shipping official in Beijing said: “‘The setting up of free 
ports is Beijing's policy. Many ports, such as Xiaman, 
would like to have this privilege. But I will say Yantian 
has a very good chance.” 
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Details of the project are being drawn up, but it is 
understood that the government will minimise export 
and import restrictions and eliminating most tariffs and 
product controls. 


It will also establish a free-trade zone in the area. 


Hutchison Whampoa is one of the key players in the 
project. It will build and operate phrase two of the 
container terminal facilities at the port. 


Hutchison chairman Mr Li Ka-shing and Wharf 
chairman Mr Peter Woo Kwong-ching competed fiercely 
for the port deal. 


Initially, the Shenzhen government agreed to both com- 
panies jointly develop the project. 


However, Wharf Holdings is believed to have recently 
pulled out and Hutchison has gained operating rights for 
the terminals. 


Hutchison is likely to hold a 70 percent share of the 
2.5-billion yuan (HK$3.39 billion) phase two of the 
project, with port developer, Dongpong Holdings, a 
Shenzhen-owned company, holding the rest. 


But a formal agreement has yet to be signed. 


The deepwater port at Yantian will have the capacity to 
accommodate ships as large as 50,000 tonnes. 


Mr Russell Green, deputy editor of Cargonews Asia, said 
that Yantian port would not be a threat to Hong Kong. 


“The industry people in Hong Kong believe that there is 
a need to have extra ports and all ports in southern 
China, including Yantian, will play a complementary 
role to Hong Kong,” he said. 


Dongpong began construction of the port in 1985. 
Progress was slow because, initially, Beijing did not 
support the project. 


But after tough lobbying, the central go. ernment even- 
tually gave its official approval for the development of 
the port in 1990. 


“Promoting Yantian as the free port in China has always 
been our plan, we have fought for the project since 
1985,” said a senior official in Shenzhen. 


‘But Beijing said we had to wait until terminal facilities 
in Yantian were established before they would give us 
the green light to open it up as an international free port. 


“And now, basic infrastructure has been completed,” he 
added. 


Yantian port is located on Mirs Bay, close to Starling 
Inlet. The depth of the water ranges between 15 and 20 
metres. 


Shenzhen officials believe that Yantian will be regarded 
as an extension of port facilities in Hong Kong after 
1997. 
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Last November, Beijing gave approval for the opening of 
Yantian to international shipping. But only Hong Kong 
has regular shipping routes to the port and that is only 
two ships a month. 


The amount of money being poured into the project 
makes it one of the major developments in China. 


The harbour and accompanying land is being developed 
in three phases. Eventual total investment in the huge 
project is estimated at 25 billion yuan. 


Kumagai Gumi has already rented 100,000 square 
metres of land for warehousing. But the Japanese con- 
struction giant has yet to utilise the land. 


Seven deep-water berths for container terminals and six 
berths for general cargo terminals will be built. 


The first phase will be completed by the end of the year. 


A 72-kilometre highway linking Yantian and Huiyang 
will also be built, along with a 24-km railway linking the 
port and Pinghu. The highway will cost 620 million yuan 
and the railway, 120 million yuan. 


In the second phase of the construction, three deep-water 
berths for container terminals will be built by 1995. 


The third phase will include two deep-water berths for 
container terminals, and two general cargo terminals. 


Guangxi Party Chief Discusses Development 


11K 2004004593 Nanning GUANGAI RIBAO in Chinese 
19 Mar 93 pl 


[“Dispatch” from Beijing on 18 March by special corre- 
spondents Chen Wengang (7115 2429 0474) and Gu Ke 
(6753 0344): “Strengthening Sense of Opportunity and 
Giving Prominence to Reform and Opening Up— 
Interviewing Zhao Fulin, deputy to the Eighth National 
People’s Congress and Secretary of the Autonomous 
Regional Party Committee’’] 


[Text] After listening to the Government Work Report 
delivered by Premier Li Peng, like other Guangxi peo- 
ple’s congress deputies, Zhao Fulin felt his spirit buoyed 
and greatly encouraged. At several plenary and group 
sessions he took the lead in discussing his views and 
impressions on deliberating the report. 


As secretary of the autonomous regional party com- 
mittee, Zhao Fulin now has more problems calling for 
deeper thinking. At an interview with our staff reporter, 
Zhao Fulin systematically discussed the views that he 
had aired over the past few days. 


Zhao Fulin said: The Government Work Report, with 
the tasks clearly defined, is practical, realistic, inspiring, 
and highly promising. In the five years to come, the 
growth rate of the gross national product [GNP] will be 
raised to 8 to 9 percent, from an increase of 6 percent a 
year, and the GNP quadruplication goal will be achieved 
three years ahead of schedule. This 1s indeed inspiring. It 
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is a high growth rate that has never been seen in the 
history of China. This year the Guangx! People’s Con- 
gress, which had just been concluded, also set the goal of 
achieving the GNP quadruplication goal three years 
ahead of schedule. In the previous 10 years, China's 
GNP increased by | 32 percent on average and Guangxi's 
rose by 100 percent. The reasons for this were many. 
Guangxi’s production conditions were poor in many 
ways, investment in fixed assets was limited, and the 
number of poverty-stricken areas was high. Neverthe- 
less, analysis shows that Guangxi is entirely able to 
achieve the GNP quadruplication goal three years ahead 
of schedule. 


He gave this reporter a detailed analysis of Guangxi's 
conditions, strong points, and realities. In the last few 
years Guangxi has enjoyed social stability and national 
unity. Its reform and opening up to the outside world 
have made great strides and its economy has developed 
at extreme speed. Last vear the region’s GNP increased 
by 18.2 percent over the previous year, a growth rate 
higher than China's average rate. The region reaped an 
overall bumper harvest in agriculture, which increased 
by 13.1 percent in output value. Its industrial output 
value rose by 28.3 percent. Especially, township and 
town enterprises grew by 126 percent, which ranked first 
in the country. Reform and opening up have aroused the 
enthusiasm of the broad masses of workers, peasants, 
and intellectuals, and attracted enterprises from other 
parts of the country and other countries to run factories 
and shops in Guangxi. Attracted by Guangxi’s strong 
points, they thought they could make money there with 
good prospects. Foreign capital has been used at a higher 
level and in a broader scope. The building of the great 
southwest passage to the sea has also injected new 
vitality into Guangxi. 


Zhao Fulin maintained: On no account will Guangx1 be 
a drag on China and fall behind others. To fulfill this 
wish, close attention should be paid to the following four 
aspects: 


—Enhance the awareness of the eoportunity and accel- 
erate development. 


Zhao Fulin said: The opportunity for development that 
China ts facing now 1s rare, and the one that Guangxi can 
seize is even rarer. It 1s a great pity we have missed 
opportunities for development many times. We should 
treasure the opportunity we are now facing. At present, 
throughout the region, there has been a great upsurge in 
making investment and running enterprises, and the 
“golden triangle” area in particular has become a favor- 
able place where people from all parts of the country 
have come to develop real estate and run enterprises 
Even mountainous areas are attracting foreign capital. 
Now all areas in the region, be they coastal or hinterland, 
plains or mountainous, are introducing investment from 
abroad and establishing economic associations with the 
rest of the country, and everywhere in the region we can 
witness a scene of development seething with activity. 
The idea clearly put forth by the 14th CPC National 
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Congress to establish a socialist market economy struc- 
ture has brought about a great liberalization of the 
productive forces. 


Zhao Fulin went on to expound: Sino-Vietnamese rela- 
tions have become normal. The construction of a passage 
to the sea in the great southwest is progressing in depth. 
The international, national, and regional situation ts 
very much to our advantage. If we fail to speed up the 
pace of development, the gap between our region and the 
rest of the country will widen, and this will surely 
destabilize society and hamper national unity. It is both 
an economic and political issue. It is really rare for 
poverty-stricken areas like ours to meet such a good 
opportunity. Therefore, we should enhance our aware- 
ness on the opportunity. As far as leading cadres are 
concerned, this is a test of their work performance and 
organizational ability. We should have a greater sense of 
urgency and mission. We should seize the opportunity 
and accelerate development no matter what happens. 


—Deepen reform and expand opening up. 


Zhao Fulin said: In recent years, Guangxi has achieved 
successes in reform and opening up to the outside world. 
Guangxi has the conditions for further deepening 
reform: Located in a “three alongs [san yan 0005 3116)” 
area and a subtropical zone, Guangxi has abundant 
resources and a passage to the sea for the great southwest 
and is enjoying social stability. Historically, there have 
never been any disputes among nationalities in the 
region. 


In these favorable circumstances, in its drive of reform 
and opening up, Guangxi should open the doors to both 
the outside world and the rest of the country and 
delegate powers to lower levels. In opening up to the 
outside world, we should open up more regions and areas 
of endeavor, incly: g processing industries, real estate, 
finance, and large dustrial enterprises; give promi- 
nence to the “three priorities’"—superior conditions, 
preferential policies, and top-quality services; and 
ensure that taxes are low so that everyone can make 
money. In opening up to the rest of the country, we 
should remove all road checkpoints and ensure that 
“there must not be a red light to cars from all over the 
country travelling the region.” The state, collective, and 
individual sectors should strive to develop the tertiary 
industry. We should learn from and join hands with 
Guangdong and serve the great southwest while relying 
on it as the backing. We should promote opening up by 
joint efforts and promote development by opening up, 
and create conditions to establish a unified big market. 
By delegating powers to lower levels, we mean delegating 
powers to the grass-roots units and enterprises on the 
basis of macro regulation and control so that they can 
make their own decisions independently and promptly 
as the market economy changes very fast. Only in this 
way can they attain good efficiency. Zhao Fulin said: We 
encourage everybody to more frequently go and consult 
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Beijing on major issues, and to less frequently go and 
consult Nanning on minor issues, and improve work 
efficiency. 


—We should do two types of work simultaneously and 
maintain social stability. 


Zhao Fulin said: Currently there are still some destabi- 
lizing factors facing Guangxi. The peasants are overbur- 
dened; the practice of wanton collection of apportion- 
ments can be found almost everywhere; there are 
difficulties in selling grain and sugar; the practice of 
issuing OU certificates can also be found almost every- 
where, which is unbearable to the peasants; the gap 
between the eastern, central, and western areas is wid- 
ening, and this state of affairs serves as a latent destabi- 
lizing factor, there is an upward momentum in the 
incidence of baneful [e xing 1921 1840] cases relating to 
social order; and the incidence of car and road robbery, 
drug trafficking, drug abuse, and slave trading cases 
continues despite repeated prohibitions. At the same 
time, party and government organs are still riddled with 
corruption. Although the number of graft cases declined, 
that of bribe-taking is on the rise. Power-money trading 
is a reality. The people who pocket the money by abusing 
powers and capitalizing on the loopholes in our policies 
are by no means rare. These factors will hamper eco- 
nomic development. 


Zhao Fulin stressed: Only when there is stability can 
there be development and only when there is develop- 
ment can social stability be preserved and can long-term 
political stability be maintained. What Zhou Fulin said 
was objective and real. While acknowledging difficulties, 
he did not lose sight of hope. In conclusion, he said with 
certainty: As the central authorities’ general and specific 
policies have been formulated and the goal has been set, 
Guangxi must quicken its steps, and the country’s stra- 
tegic objective can certainly be attained. 


Guangxi Industry Maintains High Growth Rate 


11K 1904110093 Nanning Guangxi People's Radio 
Network in Mandarin 1130 GMT 12 Apr 93 


[Text] The region maintained industrial production at a 
sustained high rate of growth in the first quarter of this 
year with total regional industrial output value realized 
at and above township level reaching 14.65 billion yuan, 
representing a 24 percent increase over the corre- 
sponding period of last year and a growth rate that 
ranked seventh in the whole country in the same penod. 


Meanwhile, regional industrial products also enjoyed a 
good market with their marketing rate standing at 91.9 
percent, representing a 12 percent increase over the same 
period last year and approaching the country’s average. 
As a result, Guangxi enjoyed both an excellent industrial 
production situation and an excellent industrial prod- 
ucts marketing situation in the first quarter of this year. 
Guangxi's industrial production displayed the following 
characteristics during this period: 
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1. Guangxi’s light and heavy industries developed at a 
faster pace. Thanks to increased investment in fixed 
assets, regional heavy industrial production registered a 
faster growth with the total regional heavy industrial 
output value reaching 5.78 billion yuan in the first 
quarter of this year, representing a 36.8 percent increase, 
and total regional light industnal output value reaching 
8.87 billion yuan, representing a 16.8 percent increase. 
The ratio between regional light industrial growth and 
regional heavy industrial growth stood at 1:2.19. This 
situation shows that Guangxi’s industrial structure is 
tilting more toward heavy industry and the processing 
industry. Insofar as Guangxi’s heavy industrial produc- 
tion is concerned, the output of steel, 10 types of 
nonferrous metals, and major machinery products all 
increased by over 35 percent. 


2. Guangxi’s nonstate-owned enterprises developed 
faster than state-owned enterprises. In the first quarter of 
this year, the output value of Guangxi’s collective enter- 
prises registered a 38.9 percent increase, of which the 
industrial output value realized by township enterprises 
registered an 80.1 percent increase and the output value 
of enterprises run with three types of capital and some 
other enterprises a 40.5 percent increase. These growth 
rates were much higher than the growth rate attained by 
Guangxi’s state-owned enterprises, which stood at 20.9 
percent. Nonetheless, the proportion of nonstate-owned 
enterprise Output value in the total newly added regional 
Output value was lower than the country’s average. 


3. The industrial production growth rate varied from one 
area to another across the region. Of Guangxi's 13 
prefectures and cities and Fangcheng Port District, the 
industrial output values of Liuzhou City, Guilin City, 
Wuzhou City, Beihai City, and the Fangcheng Port 
District registered over 33.5 percent in increases, much 
higher than the region's average. However, the industrial 
output values of five other prefectures and cities regis- 
tered an increase of less than 17 percent. The industrial 
output values of some cities and prefectures even 
decreased compared with the same period last year. 


4. There was smooth convergence between regional 
industrial production and regional industrial marketing. 
Guangxi's stockpiled white sugar left over from last year 
sold well in the first quarter of this year, thus foretelling 
a good start for Guangxi's industrial products marketing. 
In the first quarter of this year the regional light indus- 
trial marketing rate reached 88.7 percent, representing 
an 18.3 percent increase over the same period of last 
year, while the regional heavy industrial marketing rate 
reached 95.5 percent. Moreover, regional industrial 
exports also increased by a large margin. In the first 
quarter of this year, the regional industrial export value 
increasec yy 42.1 percent over the same period last year. 


Although being maintained at a a sustained high rate of 
growth, Guangxi’s industrial production was still being 
plagued by a series of problems, such as problems 
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concerning energy, transportation, and raw and pro- 
cessed materials. These problems call for conscientious 
study and resolution. 


Retail Sales in Guangxi Show ‘Large Increases’ 


HK2004 103793 Nanning Guangxi People's Radio 
Network in Mandarin 1030 GMT 13 Apr 93 


[Text] According to the latest information provided by 
the autonomous region's statistical bureau, in the first 
quarter of this year the scope of commodity markets in 
our region expanded and the retail sales of commodities 
substantially increased, with the total volume of social 
commodity retail sales throughout the region exceeding 
7.85 billion yuan, representing an increase of 23.9 per- 
cent over the same period of the previous year. This is 
higher than the national average growth level and holds 
8th place in the country in term of growth rate. 


The following principal characteristics apply to the retail 
markets across the region in the first quarter: 


1. The market scope was expanding and there were 
relatively large increases in commodity purchases and 
sales. The total purchase volume of social commercial 
goods across the region in the first quarter exceeded 
12.65 billion yuan, an increase of 28.9 percent over the 
same period of the previous year. The total sales volume 
exceeded 14.56 billion yuan, an increase of 33.7 percent. 
The growth magnitude of total volume of purchases and 
sales registered the highest record as against the corre- 
sponding period of the past few years. 


2. In the relatively economically developed areas, 
including cities under the jurisdiction of the autonomous 
region and southeastern Guangxi, a continuous 
momentum of brisk markets in purchases and sales was 
maintained, while markets were comparatively bleak in 
some areas in the western and northern Guangxi. Com- 
pared with the same period of the previous year, the 
growth margin of total volume of social commodity 
retail sales in the “ve cities under the jurisdiction of the 
autonomous region, as well as in Wuzhou Prefecture, 
Yulin Prefecture, Qinzhou Prefecture, and the 
Fangcheng Port Area, reached 23 to 57 percent, while the 
economic development was relatively siow in some areas 
in northern, central, and western Guangxi and the pur- 
chasing power there was weak. Take the prefectures 
including Nanning, Guilin, Baishe, and others as an 
example: the growth rate was comparatively low, regis- 
tering only 8 to 17 percent. 


3. Peasants’ purchasing power was weak and the growth 
of rural markets was slow. In the first quarter of this year, 
retail sales of consumer goods in places below the city 
level increased by 17 percent, and the retail sales of 
agricultural means of production to peasants increased 
by 18.8 percent. The increase of rural commodity retail 
sales, after allowing for the factor of price rises, was 
actually next to nothing. The difference in the magnitude 
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of increase between cities and villages was about !0 
percentage points, which was one of the largest differ- 
ences in recent years. 


4. The commodity retail sales in industrial departments 
increased at a high speed. Since the 14th party congress 
defined the establishment of market economy and the 
CPC Central Committee and the State Council decided 
to vigorously develop tertiary industry, the industnal 
departments in our region have heeded the marketing 
work of products while doing a good job of industrial 
production. They set up their own windows and retail 
departments. The commodity sales in industrial depart- 
ments increased somewhat faster, and the retail com- 
modity sales of industrial enterprises throughout the 
region in the first quarter reached 600-odd million yuan, 
an increase of 45.3 percent over the same period of the 
previous year, and higher than the growth rate of retail 
sales in commercial departments by 25 percentage points 
during the same period. 


5. The purchasing pewer of social institutions increased 
by a large margin. The retail sales of consumer goods in 
social institutions across the region in the first quarter 
exceeded 430 million yuan, an increase of 33.9 percent 
over the same period of the previous year, and higher 
than the growth margin of retail sales of residents’ 
consumer goods by 9.9 percentage points. 


Hainan Secretary Officiates at Bureau Ceremony 


11K 1904021993 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 10 Apr 93 


[Text] The Yangpu Economic Development Zone Man- 
agement Bureau was officially set up at a ceremony held 
in Yangpu yesterday afternoon. The ceremony was 
attended by Hong Xuezhi, Chinese People’s Political 
Consultative Conference National Committee vice 
chairman, some leading comrades in charge of relevant 
central departments, as well as provincial leaders, such 
as [provincial party committee Secretary] Ruan 
Chongwu, Liu Xuebin, Wei Zefang, Mao Zhijun, Chen 
Suhou, Wang Huifeng, and others. Ruan Chongwu and 
Mao Zhiun officiated at the ceremony, at which the 
Yangpu Economic Development Zone Manegement 
Bureau was officially set up. 


Mao Zhijun delivered at the ceremony a speech in which 
he extended warm congratulations to the establishment 
of the Yangpu Economic Development Zone Manage- 
ment Bureau on behalf of the provincial party committee 
and government. He said: In March 1992, the State 
Council officially approved Hainan Province’s plan to 
develop and manage about 30 square km of land in 
Yangpu with foreign investment, thereby signifying a 
new stage of developing the Yangpu Economic Develop- 
ment Zone. Now Yangpu has started building infrastruc- 
tural facilities and formulating effective measures aimed 
at tackling thorny problems. 
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The Yangpu Economic Development Zone Management 
Bureau is an institution set up by the provincial govern- 
ment with a view to effecting unified administrative 
management of the development zone. Its establishment 
is no doubt a major event in Hainan’s reform and 
opening up. Therefore, from the outset, the management 
bureau should adhere to such principles as emancipating 
the mind, seeking truth from facts, and being bold in 
practice and experimentation; learn experiences of other 
areas; do things in accordance with international con- 
ventions; attach great importance to building the legal 
system; provide quality and efficient services to enter- 
prises within the development zone; implement the civil 
service system promulgated by the state; strengthen 
political and ideological work; and set a good example 
for others in respect of building a clean and efficient 
government. At the moment, the management bureau 
should first and fo.emost try to ensure a smooth take- 
over of administrative responsibilities and powers from 
Danzhou City, make proper work and livelihood 
arrangements for people to be affected by the takeover, 
and strive to secure a faster economic growth of the 
development zone. 


Dr. (Jiang Shangzhong), Yangpu Economic Develop- 
ment Zone Management Bureau chief, also delivered at 
the ceremony a speech in which he said that all cadres 
and staff members of the Yangpu Economic Develop- 
ment Zone Management Bureau clearly understand the 
heavy responsibility they are shouldering and will strive 
to deepen reform, further make bold explorations, carry 
out work in a down-to-earth manner, work hard, live a 
plain life. and constantly forge ahead under the leader- 
ship of the provincial party commiitee and government. 
He stated: Given the excellent opportunities, superior 
geographical conditions, and strong support of the 
people we are enjoy.ng at the moment, we will exert our 
utmost to seize each and every opportunity and work 
hard to turn Yangpu into both the spearhead and the 
focus of Hainan’s economic development by the end of 
this century or the start of next century. 


Southwest Region 


Sichuan Secretary on Economic Growth in 
Wenjiang 

11K 2004100093 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 12 Apr 93 


[Text] According to SICHUAN RIBAO, while con- 
ducting investigation and study in Wenjiang County on 
11 April, Xie Shiyie, provincial party committee secre- 
tary, stated: Wenjiang County has explored such a new 
road as speeding up city suburban areas’ development in 
light of actual conditions and by seizing each and every 
opportunity, and this 1s a good experience, indeed. 


Wenjiang County is a satellite county of Chengdu City 
and is now a modern tourist center known for its 
advanced holiday and recreational places, and national 
defense education, rehabilitation, recuperation, sports, 
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and tournament facilities. Nicknamed the Disneyland 
within the land of abundance, Wenjiang has attracted a 
large number of Chinese and foreign tourists over the 
past few years. 


Thanks to its improved investment environment con- 
cerning telecommunications, tourism, consumption, and 
other undertakings, the Wenjiang industrial Develop- 
ment Zone, which has been run with Taiwan investment, 
has witnessed rapid development since last year: A total 
of 36 Sino-foreign joint venture enterprises are under 
construction at the moment, while a total of 2! Sino- 
foreign joint venture enterprises have already gone into 
operation. Wenjiang has also witnessed rapid township 
and town enterprises growth. 


After listening to a report made by Li Jianmin, Wenjiang 
County CPC Committee Secretary, Comrade Xie Shijie 
said: Last year Wenjiang County succeeded in having its 
gross national product equivalent quadruple over that of 
1980. This achievement has proven that the central and 
provincial policies conform to people's wishes and that 
Wenjiang County has found such a successful road as 
serving urban areas, making rural areas prosper, and 
conducting large-scale economic development with min- 
imal government intervention. 


Comrade Xie Shijie especially spoke highly of Wen- 
jiang’s practice of delegating decisionmaking power to 
crop-growing peasants. He stated: The county govern- 
ment has not arbitrarily ordered peasants to grow a 
certain amount of grain and economic crops and has 
guided peasants to make crop-growing plans in light of 
actual market demands. The county government has also 
taken measures to guarantee agricultural production 
means supply, popularize science and technology, pro- 
vide peasants with services, and open up more marketing 
channels. As a result, Wenjiang has successfully 
increased grain output and financial income. This year 
Wenjiang is expected to further raise late autumn grain 
output and raise per capita income from garlic produc- 
tion by 40 yuan. 


Comrade Xie Shiyie fully affirmed Wenjiang’s tourism 
development achievements. He emphatically asserted: 
Insofar as economic development is concerned, all areas 
across the province have a host of favorable conditions, 
but few opportunities. However, so long as we continue 
to take into consideration actual county conditions, seize 
each and every opportunity, mobilize enthusiasm among 
broad masses of cadres and people, and work hard to 
develop the county-level economy, we stand a very good 
chance of success. 


Sichuan Secretary, Governor Address Meeting 


11K 2004100293 Chenedu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 13 Apr 93 


[Text] The provincial party committee and government 
called a meeting attended by persons in charge of various 
provincial departments in Chengdu yesterday afternoon. 
Xie Shijie, provincial party committee secretary, and 
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Xiao Yang, provincial governor, delivered important 
speeches in which they spoke of correctly understanding 
and grasping the current situation, seizing each and 
every opportunity, and striving to maintain a sound 
momentum for Sichuan's reform, opening up, and eco- 
nomic construction. 


A report filed by station reporter Li Xue stated: Since 
reform and opening up, people of all nationalities across 
Sichuan have unswervingly implemented and carried out 
the party’s basic line as well as a series of principles and 
policies, made painstaking efforts to press ahead with 
reform and opening up; stepped up spiritual civilization, 
material civilization, and legal system building; and 
made momentous achievements in all fields. 


When dwelling on the present provincial situation Com- 
rade Xie Shiyie, provincial party committee secretary, 
maintained: By and large, Sichuan is enjoying an excel- 
lent situation at the moment. This excellent situation 1s 
manifested in the following five key aspects: 1) The 
Sichuan people are working hard with one mind and one 
heart with a view to promoting Sichuan’s construction, 
reform, and opening up; 2) Sichuan’s economy is still 
growing al an appropriate rate, 3) Sichuan’s economic 
development is proceeding in a clearly defined orienta- 
tion; 4) Sichuan has made major breakthroughs in 
opening up to the outside world; and 5) Sichuan has 
witnessed marked progress in spiritual civilization, 
democracy, and legal system building. 


Comrade Xie Shijie called for concentrating efforts on a 
number of aspects of work at present and in the imme- 
diate future. He noted: We must continue to emancipate 
the mind, seek truth from facts, and ensure appropriate 
linkage in this regard, take practical measures to lighten 
unreasonable burdens, protect interests, and mobilize 
enthusiasm on the part of peasants; further deepen and 
expand reform and opening up by focusing on socialist 
market economic structure building, and step up both 
party building and clean government building in a down- 
to-earth manner. 


After dwelling on a series of contradictions and problems 
plaguing Sichuan’s economic growth, as well as a number 
of hot spots demanding prompt attention at the moment, 
provincial Governor Xiao Yang stated: As Sichuan 1s 
confronted with extraordinary opportunities at the 
moment, we should strive to seize each and every 
opportunity to speed up economic development. At 
present, we should focus on the following key aspects in 
developing Sichuan’s economy: To adhere to economic 
construction as the center, vigorously push ahead with 
reform and opening up, resolutely implement agricul- 
tural policies in a down-to-earth manner, bring about a 
sound rura! economic development, maintain financial 
stability, make flexible use of available funds, make 
redoubled efforts to deepen enterprise reform, firmly 
grasp such a key aspect of reform as shifting enterprise 
operative mechanism, readjust structure, raise effi- 
ciency, transform government functions, step up clean 
and diligent government building. place all hot spots 
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under effective control, and successfully further compre- 
hensive social order harnessing work. 


Yesterday's meeting was presided over by Pu Haiqing, 
provincial party committee standing committee member 
and provincial vice governor. Also attending the meeting 
were Ma Lin and Zhang Zhongwei, provincial vice 
governors, persons in charge of the provincial branches 
of various democratic parties, and some others. 


Article Discusses Tibet's Structural Reform 


OW’ 1804104093 Lhasa XIZANG RIBAO in Chinese 
23 Mar 93 p 2 


[By Liu Zhixin (0491 1807 2450): “Thoughts on 
Regional Administrative and Structural Reform”] 


[Text] The 14th CPC National Congress report has 
explicitly called for making a determined effort to 
reform the existing administrative management system 
and crganizations by effectively transforming functions, 
rationalizing relations, simplifying administration, and 
raising efficiency. The party Central Committee's stra- 
tegic plan has pointed out a clear direction for advancing 
our administrative and structural reform now and in the 
future. The regional party committee and the regional 
government have attached great importance to this plan. 
To facilitate the plan's implementation, this author 
would like to put forward the following thoughts: 


1. It is imperative to reform the administrative system and 
organizations in our region. 


In 1986, with the approval of the party Central Com- 
mittee and the State Council, a relatively comprehensive 
and systematic reform of an experimental nature was 
carried out in our region’s party, government, mass 
organizations, and institutions in a bid to drastically 
reduce the scale of organizations. Nevertheless, quite a 
few problems remain in the current system and organi- 
zations, and this is because changes were made only at 
the lower levels, not at the upper levels. Also, a failure to 
adopt measures to support the reform led to unsatisfac- 
tory results in transforming functions. 


—The structure of government functions is irrational, as 
seen from the inadequate macro control and excessive 
micro and direct control. Functions in economic reg- 
ulation, supervision, market management, and the 
management of resources and environment are not yet 
complete, and relations between various departments 
need to be rationalized. 


—As the responsibilities of government departments at 
all levels in our region are not clearly defined, they 
continue to wrangle endlessly. Also, departmental 
interference in the establishment of organizations is a 
frequent occurrence. 
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—The scale of many organizations in our region has 
exceeded authorized size, and the number of organi- 
zations and personnel at the regional level has con- 
tinued to increase in recent years. As of the end of 
1992, the number of personnel exceeding the autho- 
rized scale stood at 238, or 9.2 percent of the total 
number of personnel. A similar trend has also 
appeared in organizations at the prefectural (city) 
level, but it is not quite as serious as in the county- 
level organizations, which are already experiencing 
financial strains. According to statistics, in 1991 our 
region’s personnel expenses already accounted for 
about 60 percent of fiscal spending. 


—As far as the goal of administration is concerned, our 
region still lags far behind the central authorities’ 
requirement. Moreover, much remains to be done in 
promoting clean and diligent administration and 
improving the political and professional quality and 
work style of personnel of “frontline” organizations in 
law enforcement, supervisory work, and economic 
management departments, such as local police sta- 
tions, industry and commerce administrations, and 
tax and price inspection offices. 


The above-mentioned problems indicate that we should 
step up efforts to restructure regional government orga- 
nizations. Failure to do so can lead to serious conse- 
quences of irrational and redundant organizations and 
poor office efficiency. 


2. It is necessary to clearly define the principles and 
guiding ideology of reform. 


In light of the realities in Tibet, the principles for 
economic and political reform should be: carrying out 
reform involving the establishment of a market economy 
and changing the administrative management system 
which took shape under a highly centralized planned 
economy. Meanwhile, we should also carry out the 
reform in accordance with the principles of liberating 
and developing productive forces, invigorating the 
economy, promoting the nurturing of the market, 
strengthening the government's macro control, and 
raising administrative efficiency. 


On the basis of the aforesaid principles, the guiding 
ideology of reform should be as follows: In accordance 
with the party Central Committee's overall plan for 
restructuring government organizations, as well as in 
accordance with the regional party committee's require- 
ments, under the precondition of coping with the 
demand for establishing a socialist market economy, and 
on the basis of the principles of separating party from 
government organizations and government from enter- 
prise management, simplifying government administra- 
tion, unifying organizations, and raising efficiency, it is 
necessary to abolish and merge certain specialized eco- 
nomic departments with rejundant functions and orga- 
nizations with similar operations in order to enable 
“small organizations to render comprehensive services.” 
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3. It is necessary to transform functions and straighten out 
relationships. 


The key to administrative and structural reform ts trans- 
forming functions and straightening out relationships, 
and the fundamental means for transforming functions 
is to transform the government's management of enter- 
prises, that is, to separate government administration 
from enterprise management. 


Transforming government functions means to shift the 
government's function from micro control to macro 
control and to delegate micro control functions to enter- 
prises. Matters that the government is not supposed to 
manage, is unable to manage, or is unable to manage 
properly, should be transferred to enterprises or inter- 
mediary organizations. In the future, the government's 
general economic departments should shift their main 
function from managing state-owned enterprises to man- 
aging the economy of all of society, and economic 
departments serving specific trades should shift their 
focuses to managing the trades for which they are respon- 
sible. After government functions are transformed, the 
government's main tasks are to plan, coordinate, super- 
vise, and serve. 


A few relationships should be straightened out on the 
basis of transforming functions. These are: relationships 
between Tibet Autonomous Region and the central 
authorities, relationships among various regional-level 
departments, relationships between the autonomous 
regional authorities and prefectures (cities), relation- 
ships between prefectures (cities) and counties, and 
relationships between counties and townships and 
towns. In addition, we should clearly define the func- 
tions of various government departments, prevent the 
overlapping of functions, reduce the number of organs 
and personnel, and improve the government's work 
efficiency. 


4. We should establish organs and decide the organiza- 
tional size of organs at various levels in light of Tibet's 
special conditions and realities. 


Organs in Tibet are overstaffed and their functions 
overlap one another's. The problem of overstaffing in 
Tibet may not be as serious as in interior provinces, but 
unjustifiable practices still exist. Therefore, we should 
eliminate the negative mentality of “waiting,” “waiting 
to see,” and “taking no action,” as well as the idea that 
the more organs the better. At the same time, we should 
not try to seek instant changes and comprehend that 
fewer organs are better. We should take Tibet's actual 
situation into consideration when establishing organs 
and when deciding the size of organs. We should increase 
the number of organs if necessary, strengthen those 
organs that should be strengthened, shut down those that 
are no longer needed, weaken the functions of those 
whose functions should be weakened, and merge those 
that should be merged to achieve an ideal structure of 
government functions. This should be done so that 
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government organs will be rationally established and 
relationships between them will be straightened out. 


In deciding the size of organs, we should take into 
consideration the factors that Tibet is a vast and sparsely 
populated region, that it has poor transportation facili- 
ties and a harsh climate, that it 1s at a high altitude with 
thin air, that it lacks trained personnel, that cadres from 
other localities working in Tibet are given long periods of 
leave, that two kinds of languages are used in Tibet, and 
that cadres in Tibet should be chosen from various 
nationalities. These special conditions call for more 
manpower and material resources to meet set require- 
ments and, as a result, the overall organizational size will 
be larger than those of interior provinces. For this 
reason, we should not apply intenor provinces’ formulas 
when deciding the overall organizational size of Tibet's 
organs; they should be 20-30 percent larger. 


Streamlining and simplifying administration is an 
important part of administrative and structural reform. 
We should tie personnel reduction and the liberation and 
development of productive forces to the improvement of 
work efficiency. Only by firmly implementing the fol- 
lowing measures in carrying out Tibet's administrative 
and structural reform can we thoroughly resolve the 
top-heavy problems we often talk about. First, organs in 
Tibet should set up economic entities and tertiary indus- 
tries, and they should encourage workers to engage in 
work outside their organs. Actual steps should be taken 
to implement this policy. Second, cadres should be 
encouraged to work in remote areas, hardship areas, and 
grass-roots units by offering them higher pay. Third, 
some workers of organs should be picked for training or 
to be taught new knowledge in schools. Fourth, staff 
members borrowed from enterprises and institutions, as 
well as temporary personnel employed on a long-term 
basis, should be removed. Fifth, it 1s necessary to select 
and appoint young cadres to work at the grass-roots 
level. Sixth, to streamline the current number of per- 
sonnel, it 1s necessary to strictly reinforce the retirement 
system while considering an increase of grade in both job 
title and waers ot the time of retirement. 


While e a good job in reforming the administra- 
tive syste... and organizations, it 1s also necessary to pay 
close attention to the structural reform of institutions 
and units. Currently an overwhelming majority of insti- 
tutions and units in our region depend on state finances 
for their budgets. The fundamental solution to this 
problem lies in socialization. 


Institutions and units should be treated differently as far 
as the control over their organizational size 1s concerned. 
The number of personnel and the organizational size of 
institutions and units that are totally dependent on the 
state for their budgets should be strictly controlled; 
control over the personne! and organizational size of 
institutions and units that depend on state appropria- 
tions for balancing their budgets should be appropriately 
relaxed; and there should be no control over institutions 
and units that support their expenditures with their own 
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revenues and are run as enterprises. In doing this, the 
number of self-supporting units can be increased, while 
the number of personnel covered by the state budget can 
be reduced. Except for special permission from the 
central and autonomous regional authorities, all govern- 
ment organizations are forbidden to expand their orga- 
nizational size, and institutions and units should, in 
principle, be forbidden to expand their organizational 
size. It is necessary to curb the establishment of new 
organizations and upgrade existing organizations. It 1s 
also necessary to guard against expanding the size of 
personnel and organizations, as well as to stop the 
unauthorized employment or rehiring of personnel. 


5. It is necessary to successfully carry out the major task 
of reforming the administrative system and organizations 
in our region in accordance with the guidelines of the 14th 


national party congress. 


We should understand the significance of restructuring 
government institutions from the vantage point that 
“reform means a revolution.” The reform of the admin- 
istrative system and organizations is not tantamount to 
“abolishing and merging, adding and deleting” organi- 
zations. In view of the changes in the environment and 
conditions under which the existing administrative man- 
agement system works, a number of previously effective 
management methods have become impractical, while a 
management system that is compatible with the new 
environment and conditions has yet to take shape. 
Therefore, it 1s necessary to conduct reform to gradually 
set up a new administrative management system tn 
keeping with the demand for establishing a socialist 
market economy. This is a new assignment demanding 
prompt action from us. Such a historical task can by no 
means be accomplished simply by merging a number of 
organizations and streamlining the number of personnel. 
A comprehensive readjustment and reform should be 
carried out from the perspective of scientific administra- 
live management. 


The reform of the administrative system and organiza- 
tions is a revolution whose original intention is not 
directed at people. Nevertheless, reform will inevitably 
effect the people, and it will involve the redistribution 
and readjustment of rights, interests, and responsibilities 
among different sectors, as well as various aspects of the 
economic base and superstructure. The reform will also 
be carried out simultaneously with the implementation 
of the public service system and the reform of the wage 
system. Therefore, cadres at all levels in Tibet, especially 
leaders at all levels, should promptly place the reform on 
their agenda. They should go deep into the realities to 
conduct investigations and studies, carry out pilot 
projects at selected units, and work painstakingly and 
meticulously in an effort to deepen the reform of the 
administrative system and organizations throughout the 
region. 


Northeast Region 


Heilongjiang’s Sun Weiben Attends Harbin 
Meeting 


SK 1804075893 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 16 Apr 93 


[Text] At the Ninth Harbin City CPC Congress held on 
16 April, Sun Weiben, secretary of the Heilongjiang 
provincial party committee, siressed that Harbin city 
should foster an image of being an internationalized and 
modernized large city so as to help the province promote 
the development of the export-oriented economy. 


Sun Weiben said: Speeding up the development of 
Heilongjiang is speeding up the development of Harbin. 
The work of Harbin, particularly its economic construc- 
tion, will produce both direct and indirect impacts on 
the development of the province as a whole. The 10th 
plenary session of the sixth provincial party committee 
set forth the strategy of building Harbin into an interna- 
tional commercial, trade, and banking center as well as a 
center to develop the regional econom:c cooperation in 
Northeast Asia and of regarding Harbin as the center of 
the major thoroughfare in opening to the outside world. 
Harbin city should grasp this important opportunity, 
bring the border areas’ advantages into play, make good 
use of the policies toward the coastal areas, and [words 
indistinct}. We should exert efforts to change the enter- 
prise managerial mechanism and the government func- 
tions so as to enable enterprises to enter markets as soon 
as possible and to speed up the pace of enterprise 
technological transformation. 


Sun Weiben urged: Harbin city should foster the 
thinking of making harmonious development and 
achieving common prosperity with the brotherly prefec- 
tures and cities in the province, further emancipate the 
mind in bringing into play its role as a key city, and serve 
the acceleration of the province's economic devclop- 
ment. 


Heilongjiang Attracts More Foreign Capital 


SK 1904034093 Harbin Heilongjiang People's Radio 
Network in Mandarin 2200 GMT 16 Apr 93 


[Summary] In the first quarter of 1993, Heilongjiang 
Province approved 410 items on using foreign capital 
and signed contracts involving $240 million foreign 
capital, setting historical records. 


Jilin Vice Governor Addresses Hunjiang Meeting 


SK 1904053093 Changchun Jilin People’s Radio 
Network in Mandarin 1030 GMT 18 Apr 93 


[Text] At the Jilin provincial on-the-spot meeting held in 
Hunjiang on 17 April, Vice Governor Liu Xthin stressed: 
It is necessary to auction small enterprises and regard 
this work as a breakthrough point of deepening this 
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year’s enterprise reform in an effort to promote the 
implementation of enterprise refuim and all other 
reform tasks. 


Liu Xilin pointed out: Hunjiang city’s state and cooper- 
ative commercial enterprises are state-owned commer- 
cial units operated by staff and workers. The experiences 
of Baicheng, Tonghua, and Hunchun in auctioning small 
enterprises and testing the method of auctioning enter- 
prises and amalgamating them with other enterprises, 
and developing enterprise groups shows that enterprise 
reform has entered a new stage of reforming the property 
rights system. 


Liu Xilin pointed out: By popularizing the typical expe- 
nences of Hunjiang and Siping, we should further 
advance readjusting our province's enterprise organiza- 
tional structure, selling enterprise property rights, auc- 
tioning enterprises, amalgamating, and declaring bank- 
ruptcy, and the change of operational mechanism of 
state and cooperative commercial units and small enter- 
prises, and accelerate the pace of reforming our prov- 
ince’s property rights system. 


Liu Xilin continued: We should further emancipate the 
mind, renew concepts, expand strength, anc rapidly 
open up a new situation in the work of auctioning small 
enterprises. First of all, we should recognize that to 
fundamentally solve our province's issue of low eco- 
nomic efficiency, we must address the issue of a large 
number of small enterprises holding the economy back, 
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and the best way to solve this is to auction enterprises. At 
present, the most important thing we should do is 
reorganize enterprises, eliminate burdens, and through 
auctions and amalgamation, promote the reform of the 
enterprise Organizational structure and the ownership 
structure. 


Liu Xilin noted: In line with the difficulties emerging in 
the course of auctioning enterprises, we should do a good 
job in comprehensively coordinating policies. Banks, 
financial units, and social insurance, land, labor, indus- 
trial and commercial departments should proceed from 
the overall situation and actively support the enterprise 
auctioning work. 


Liu Xilin pointed out: We must cope with the new 
situation of reforming the enterprise property rights, 
reform the op: ‘ational and management systems, and 
promote the change of government functions. The 
internal operational and management systems of enter- 
prises must change from the past method of placing 
enterprises under the comprehensive management of 
enterprise managers into the method of providing ser- 
vice. The enterprise competent bureaus should change 
their past practice of taking charge of enterprise work 
into taking charge of all trades. The management of 
State-owne. assets .! enterprises should be shifted from 
direct management irom leaders into management by 
intermediary organs. We should carry out the property 
rights transaction activities on a trial basis and realisti- 
cally push the enterprise business to the market. 
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Report on Wang-Ku Meeting Preparations 


OW 1704043293 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 13 Apr 93 


[From the ““News and Current Events” program] 


[Text] Listeners: The preparatory consultations between 
the Association for Relations Across the Strait [ARATS] 
and the Foundation for Exchange Across the Strait 
[SEF], in connection with the meeting between Wang 
Daohan and Gu Zhenfu [Ku Chen-fu], ended in Beijing 
on 10 April. Station reporters Du Changhua and Wang 
Xiaozhen were present at the consultations from begin- 
ning to end. In this program today, we will invite them to 
tell us about the consultations. Their dialogue follows: 


{Begin recording] [Du Changhua] How are you, 
Xiaozhen? The preparatory consultations for the forth- 
coming Wang-Gu meeting ended on 10 April. You and I 
were present at the consultations from beginning to end. 
Today, let us tell our listeners about the consultations 
and also something we observed when we covered the 
consultations. What do you think? 


[Wang Xiaozhen] This is fine. 


[Du] Would you please tell our listeners something about 
the consultations first? 


[Wang] The consultations lasted three days, from 8 to 10 
April. The representatives from ARATS on the main- 
land were Tang Shubei, ARATS executive vice 
chairman, and Zou Zhekai, ARATS vice chairman and 
general secretary; and representatives from SEF were 
Qiu Jinyi [Chiu Chin-i], SEF vice chairman and secre- 
tary general, Shi Qiping [Shi Chi-ping], SEF vice secre- 
tary general, and 12 others. During the consultations, the 
attendees made some specific arrangements for the 
Wang-Gu meeting, such as the time, location, partici- 
pants, and the agenda of the meeting. 


[Du] Among these issues, it seems the agenda of the 
meeting is the key issue. As for the time of the meeting, 
when Mr. Xu Huiyou [Hsu Hui-you, director of the 
SEF’s Legal Service Office] was visiting the mainland 
not long ago, it was already decided that the meeting 
would be held around the end of April or early May. As 
for the location of the meeting, both sides agreed that it 
will be held in Singapore. The issue of participants is also 
a technical one. The agenda of the meeting remains the 
key issue. 


[Wang] Right. 


[Du] Before the consultations, both ARATS and SEF 
had already publicized certain issues to be discussed at 
the Wang-Gu meeting. The topics of discussion made 
public by ARATS belong to two major categories: 1) The 
system governing ARATS-SEF communications and 
liaison, and 2) issues about the two sides’ economic 
exchanges. The SEF agenda has five points; therefore, 
ARATS and SEF are somewhat different in terms of the 


FBIS-CHI-93-074 
20 April 1993 


number of topics of discussion on their agendas. How- 
ever, if we study these two agendas, their objectives are 
largely the same. Although the SEF agenda has five 
topics for discussion, they can be summarized as two: 1) 
Issues about ARATS-SEF communications; and 2) busi- 
ness issues deriving from the two sides’ economic con- 
tacts. In fact, both sides share a common understanding 
On Many issues. 


[Wang] Qiu Jinyi and his party arrived in Beijing on the 
afternoon of 7 April. On the afternoon of 8 April, Mr. 
Qiu Jinyi and his party went to the Biyun Temple on 
Mount Xiangshan to pay tribute to Sun Yat-sen in his 
tomb where his belongings are kept. On that same 
afternoon, personnel from the two associations had their 
first meeting, during which the time, location, partici- 
pants, and agendas of the Wang-Gu meeting were dis- 
cussed. After the meeting, Mr. Tang Shubei and Mr. Qiu 
Jinyi told reporters that the meeting proceeded very 
smoothly and in a good atmosphere, and that the two 
sides had reached a common understanding in many 
areas. 


[Du] Right. I remember that they told reporters that they 
had reached a basic agreement on the time, location, and 
participants of the meeting, but that the two sides still 
had some minor differences on the agenda; however, Mr. 
Qiu Jinyi and Mr. Tang Shubei both stressed that their 
different views were not major differences—only differ- 
ences caused by insufficient preparation for certain 
issues, and the discussion of certain issues was hard to 
proceed with, probably because they did not have pre- 
vious authorization. For instance, during the first 
meeting, Mr. Tang Shubei said that the mainland wanted 
to cooperate with Taiwan in the labor service field; and 
Mr. Qiu Jinyi said that the proposal was very good, but 
it seemed that he was not authorized to discuss the issue. 
He said he would relay this proposal to Taipei. During 
this same meeting, the SEF came up with the issue about 
the protection of intellectual property rights, and 
ARATS felt the discussion of this issue was quite diffi- 
cult and said that the mainland side would consider the 
issue actively. 


[Wang] On 9 April, Sun Yafu, ARATS deputy secretary 
general, continued to consult with Shi Qiping, SEF 
deputy secretary general, on issues discussed the pre- 
vious day. On this day, Mr. Qiu Jinyi toured the Great 
Wall at Badaling. In the afternoon, Qiu Jinyi and his 
party paid a courtesy call on the Red Cross Society of 
China. On the afternoon of 10 April, Mr. Qiu Jinyi 
toured the former Imperial Palace in Beijing. 


[Du] The last stage of the consultations took place on the 
afternoon of 10 April. At 1400, Mr. Tang Shubei and Mr. 
Qiu Jinyi initialed two business agreement. One is an 
agreement on the verification of the use of notarized 
documents between the two sides, and the other is the 
agreement on inquiries and compensation concerning 
registered letters between the two sides. After these two 
accords were signed, ARATS and SEF personnel had 
their last round of consultations. When it ended at 1700, 
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the chief representatives from the two sides, Mr. Tang 
Shubei and Mr. Qiu Jinyi, made public the last result 
achieved by the three-day consultations, namely the 
eight-point memorandum of common understanding. 


[Wang] What are the eight points? 


[Du] In my view, these eight points can be divided into 
three major categories. The first category is about deter- 
mining the nature of the Wang-Gu meeting. Both sides 
maintained that the nature of the Wang-Gu meeting 
should be considered to be nongovernmental, business- 
based, indirect, and functional; and that the meeting is 
for the purpose of instituting a system governing 
ARATS-SEF liaisons and consultations and resolving 
problems deriving from the two sides’ nongovernmental 
exchanges. This is the nature of the Wang-Gu meeting. 


[Wang] I see. 


[Du] Issues in the second major category are about the 
meeting’s time, location, and participants. Issues from 
the third major category are topics of discussion at the 
formal meeting. These topics are divided into three 
major types: First, issues concerning ARATS-SEF meet- 
ings; second, issues about economic affairs; and, third, 
issues concerning cultural, educational, scientific, and 
technological exchanges. Finally, the two sides also share 
the common understanding that a bilateral agreement on 
the verification of using notarized documents and a 
bilateral agreement regarding inquiries and compensa- 
tion for registered letters will be formally signed during 
the Wang-Gu meeting. The two sides also confirmed that 
a joint document will be issued after the Wang-Gu 
meeting to reaffirm the success achieved at the meeting. 


[Wang] Lao [form of address] Du, it seems that the 
consultative meeting proceeded quite successfully, since 
sO many common understandings have been achieved by 
the two sides within three days. Can you say something 
about the atmosphere of the meeting as a whole? 


[Du] The atmosphere should be considercd as very good. 
When the meeting was over, I interviewed Mr. Tang 
Shubei and Mr. Qiu Jinyi on this issue. Let us ask these 
two chief representatives to comment on this issue 
themselves and see what their observations are. Let us 
first hear the view of Mr. Tang. 


[Tang Shubei] On the whole, I think the two sides have 
handled the issues concerning the preparatory consulta- 
tions by displaying a spirit of mutual respect and mutual 
understanding and having consultations on equal 
footing, as well as by seeking common ground while 
reserving their differences. Thus, while there is still a gap 
between the two sides, since representatives from 
Taiwan had different views and the mainland side also 
had its conventional way of thinking, we eventually 
found [words indistinct] and language acceptable to both 
sides. I feel such a spirit is very good. 


[Du] That was Mr. Tang. Now let us hear Mr. Qiu’s view. 


PRC MEDIA ON TAIWAN AFFAIRS 51 


[Unidentified repor.c:, © 'e usually say that [words indis- 
tinct] proceed on the °.1s of a certain spirit or certain 
approach. What kind of spirit do you think the partici- 
pants at the meeting displayed, and what approach did 
they adopt? 


{Qiu Jinyi! The spirit we displayed in handling two-sided 
relations is one of goodwill and mutual trust. | think we 
can achieve our objectives through this approach. 


[Reporter] Can you give us an example of goodwill? 


[Qiu] For example, when we proposed [words indis- 
tinct], Mr. Tang’s response was very positive. This is 
goodwill. Here is another example: Mr. Tang’s invitation 
for me to visit was also another form of goodwill. 


[Wang] Lao Du, it seems that the consultative meeting 
indeed proceeded quite successfully. Can you analyze 
the causes behind the success? 


[Du] I think what Mr. Tang and Mr. Qiu said partly 
explains the success. During the consultations, the rep- 
resentatives from the two sides were quite compro- 
mising. They were willing to consider issues from the 
position of the other side, and they respected one 
another in order to seek common ground and reserve 
their differences. I think this approach is one very 
important reason behind the success of the consultative 
meeting. 


[Wang] You are quite right. 


[Du] I think the smooth progress of the current talks is 
the natural result of the development of relations 
between the two sides of the strait. 


[Wang] When water flows, a channel is formed. 


[Du] Right, right, right. Relations between the two sides 
of the straight started to ease toward the end of 1980's, 
and in the past several years, there have been frequent 
nongovernmental contacts. Despite the fact that there is 
still no contact of a political nature between the two 
sides, we must find some formula to solve various 
problems and to define and specify relations in the 
course of contacts between the two sides of the strait. I 
think that both sides are making arrangements in this 
respect. The Wang-Gu meeting and the preparatory 
negotiations are to be conducted with precisely such a 
background. Both sides feel that there is an urgent need 
for such a meeting. Is this right? [laughs; Wang Xiaozhen 
also laughs] Xiaozhen, I have just analyzed two reasons 
for the smooth negotiations. Can you talk about the 
significance of the relatively successful results of the 
current negotiations to the development of relations 
between the two sides of the strait? 


[Wang] I think the significance of the success of the 
current negotiations can be explained in the following 
aspects: First, the two sides demonstrated a spirit of 
mutual respect and mutual understanding during the 
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current negotiations. This spirit should be considered as 
an experience for success in future contacts between the 
two sides of the strait. 


[Du] Right. 


[Wang] The two sides have been separated for more than 
40 years, so there are many problems, but if both sides 
can foster the spirit of mutual respect and mutual 
understanding and be sincere in solving problems, | 
think the two sides can certainly find formulas accept- 
able to both sides. 


[Du] Right, right, right. 


[Wang] Second, I think that the two sides have signed the 
two draft business agreements. This is the first time that 
documents of such a binding force have been signed by 
both sides since the founding of ARATS and SEF. When 
the two documents become effective, they can play a 
positive role in solving some practical problems between 
the two sides of the strait. 


[Du] Yes. 


[Wang] Third, during the current negotiations, both 
sides have confirmed the need to establish channels for 
systematic contacts between ARATS and SEF. The 
establishment of such a mechanism will help promote 
the healthy development of relations between the two 
sides. 
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[Du] Xiaozhen, you have clearly explained the three 
points. 


[Wang] Lao Du, we have talked about the success and 
smooth progress of the current preparatory negotiations. 
What questions will be discussed during the formal 
Wang-Gu meeting? Can you talk about this a little bit? 


[Du] Okay. Let me sum up the common understanding 
in the current preparatory negotiations on subjects to be 
discussed in the meeting. First of all, Mr. Wang and Mr. 
Gu will further materialize those subjects mentioned in 
the preparatory negotiations and find plans for resolving 
those questions. Among those topics for discussion, one 
subject may be quite interesting to people on both sides 
of the strait. Mr. Wang and Mr. Gu will reach an 
agreement on jointly preparing and establishing a non- 
governmental economic exchange conference between 
ARATS and SEF. This will be a mechanism for solving 
problems in economic exchanges between the two sides 
of the strait in the future. During their meeting, Mr. 
Wang and Mr. Gu will also formally sign an agreement 
on the use and verification of notarized documents and 
an agreement on the five matters concerning registered 
mail inquiries between the two sides. After the conclu- 
sion of the meeting, Mr. Wang and Mr. Gu will also 
release a joint document to make public and confirm the 
results of the meeting. I think these are the main tasks of 
the formal meeting. 


[Wang] Good. We wish complete success to the Wang- 
Gu meeting beforehand. 


[Du] Good. [end recording] 
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Minister Announces Reduction in Armed Forces 


OW'200408 1693 Taipei CNA in English 0740 GMT 
20 Apr 93 


[Text] Taipei, April 20 (CNA)—National Defense Min- 
ister Sun Chen said Monday [19 April] that the number 
of armed forces will be reduced from 470,000 to 440,000 
in the next fiscal year beginning in July. 


The largest cutback in recent years accompanies the 
ministry’s “crack troop policy,” Sun said in a reply to 
inquiries by Democratic Progressive Party legislators. 


Sun, former president of National Taiwan University, 
guaranteed that he would present a 10-year arms reduc- 
tion plan to the legislature when its next session opens in 
the fall. 


DPP legislator Hung Chi-chang lashed out at the current 
military budget, under which 42 percent of total expen- 
ditures are used to maintain the huge army. The ratio 
should be axed to below 25 percent, Hung recom- 
mended. 


Military spending now accounts for one-third of the 
government budget. Opposition lawmakers on Monday 
called for the figure to be slashed to 20 percent by 1996. 


Sun replied that he shared the lawmaker’s view, but 
added that “disarmament should not be done over- 
night,” Sun said. 


The Defense Ministry's goal, he pointed out, is to boost 
the combat readiness of the three armed forces and raise 
the salary of servicemen while seeking to trim bloated 
units. 


Sun stressed that the Air Force and the Navy will be 
given top priority in the allotment of future military 
budgets. 


The Air Force has signed contracts to buy 150 F-16s and 
60 French Mirage 2000-5s at a cost of some US$10 
billion. The new jet fighters are to replace its aging 
F-104s and F-5s. 


The Navy at the same time has ordered eight Perry class 
frigates, the first of which is scheduled for delivery next 
month. 


Lawmakers To Resign if U.S. Applies Sanctions 


OW 2004082393 Taipei CNA in English 0753 GMT 
20 Apr 93 


[Text] Taipei, April 20 (CNA)—Two ranking officials 
said Monday [19 April] that they will step down if 
legislative approval of the bills concerning intellectual 
property rights protection fails to deter American trade 
sanctions. 


Chairman Hsiao Wan-chang of the Council for Eco- 
nomic Planning and Development, in reply to an inter- 
pellation at the Legislative Yuan, noted that he will 
resign to assume the responsibility if the executive 
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branch is to blame for causing imminent trade retalia- 
tion from the United States. 


Article 306 of the U.S. Omnibus Trade Act calls for 
immediate sanctions, while further consultations are 
allowed under the Super 301 Provision, under which 
Taiwan was put on the list of “priority foreign countries” 
last year. 


The Office of the U.S. Trade Representative usually 
issues the list of countries targeted for retaliation at the 
end of April. 


Retaliation could mean at least US$800 million in losses 
of Taiwan exports to the United States, which would 
badly hurt domestic industries. 


Hsiao later told reporters that his resignation would be 
an offer of protest against the American side, and not an 
admission of guilt. 


“It would be quite unfair to us should the United States 
invoke article 306 of its trade law to impose immediate 
sanctions,” he stressed. 


Economic Affairs Minister P.K. Chiang followed Hsiao’s 
move Monday. 


The minister pointed out that he will tender his resigna- 
tion right away if after the legislature acts to meet 
American demands, the United States presses ahead 
with instant retaliation against Taiwan. 


The two high-powered economics officials however both 
agreed that the top priority at the moment should be 
given to speeding up efforts to avert the “trade crisis.” 


In a new attempt to press for early legislative action, the 
ruling Kuomintang’s Coordination Committee con- 
vened a breakfast meeting Tuesday to seek a consensus 
among party lawmakers. 


Legislator Hung Yu-chin, director of the committee, said 
that the ruling party hopes to see the revision of the 
copyright law and the ratification of the eight reserved 
articles of the ROC [Republic of China]-U.S. Copyright 
Agreement by the legislature by the end of April. 


The Legislative Yuan, Taiwan’s highest lawmaking 
body, approved the copyright accord with the United 
States in January but shelved eight provisions which 
have since become the focus of trade friction between the 
two countries. 


The amendment and the ratification are needed in order 
to meet the American demand on “a general ban with 
some exceptions” on parallel imports of copyrighted 
works. 


Parallel imports are goods imported by those other than 
the authorized agents of copyright holders. 
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Official Says GATT Membership ‘Likely’ in 1993 


OW 2004084993 Taipei CNA in English 0757 GMT 
20 Apr 93 


[Text] Taipei, April 20 (CNA)—The Republic of China 
[ROC]’s entrance to the General Agreement on Tariffs 
and Trade (GATT) is more likely to come later than 
sooner, and perhaps at the end of this year, said Huang 
Yen-chao, director-general of the Board of Foreign 
Trade (BOFT). 


“It would be too optimistic to say that the ROC will 
become a GATT countracting party this summer,” said 
Huang, who was a member of the ROC delegation to a 
GATT working meeting assembled to screen ROC’s 
application to the world trade governing body. The 
delegation returned home Sunday [19 April]. 


Huang said that the delegation performed very well 
during the meeting, deeply impressing many GATT 
members with its preparedness and efficiency. 


He said that ROC delegates to the meeting, the second of 
its kind, answered 315 of the 470 questions raised by 
GATT countracting parties. 


The ROC will continue to answer the remaining queries 
in the third meeting scheduled to be held in the second 
half of June. 
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Meanwhile, the nation has reported to GATT its formal 
opening of tariff reduction negotiations with other mem- 
bers, Huang said, adding that the U.S. will be the first to 
hold such talks with the ROC later next month, and 
other countries, including South Korea, the European 
Community and Canada are expected to follow. 


Officials Arrive in Singapore for PRC Talks 


OW 2004090693 Taipei CNA in English 0805 GMT 
20 Apr 93 


[Text] Singapore, April 20 (CNA)—The first group of 
staff members of the Straits Exchange Foundation (SEF) 
arrived in Singapore Monday [19 April] afternoon to 
prepare for the cross-strait meeting between the SEF and 
its mainland Chinese counterpart. 


The meeting between SEF Chairman C.F. Ku and Wang 
Daohan, chairman of the Association for Relations 
Across the Taiwan Straits (ARATS), is scheduled for 
April 27-28 in Singapore. 


The working staff headed by SEF Vice Secretary-general 
Li Ching-ping will arrange pre-conference consultations 
between SEF Secretary-General Cheyne Chiu and 
ARATS Vice Chairman Tang Shubei, who had met 
earlier in Beijing on April 7-1 1 and reached consensus on 
the Ku-Wang meeting agenda. 


Li said upon arrival that the first group of ARATS staff 
members are expected to arrive in Singapore 
Wednesday]. 


FBIS-CHI-93-074 
20 April 1993 


Hong Kong 


Lu Ping Says UK ‘Ruining’ Atmosphere for Talks 


HK 1904130593 Hong Kong Asia Television Limited in 
English 1200 GMT 19 Apr 93 


[From the “Main News” rogram] 


[Text] Senior Chinese official Lu Ping has accused 
Britain of destroying the atmosphere for Thursday's [22 
April] Sino-British talks. This came after Britain's 
ambassador to Beijing insisted the governor's reform 
package will be the starting point for the British side. 


Meeting 14 district board chairmen in Beijing, Hong 
Kong and Macao Affairs chief, Lu Ping, used the occa- 
sion to attack the British, saying the governor's reform 
plan has broken three understandings between London 
and Beijing, and by touting them as the lead-in point for 
the British team on Thursday, Sir Robin McLaren and 
others are ruining the atmosphere before discussions 
have even begun. Not that Mr McLaren agrees: 


[Begin recording] [Sir Robin Mclaren] It’s very simple. 
We don’t believe that the governor's proposals are in 
violation of any agreement or understanding, or any 
principle that we have accepted. [end recording] 


The ambassador to Beijing is due in Hong Kong 
tomorrow to brief the other members of the British side 
about strategy. He dismissed suggestions the meeting 
was designed to iron out differences of opinion among 
team members. 


Sets ‘Principles’ for Talks 


OW 1904132093 Beijing XINHUA Domestic Service in 
Chinese 1212 GMT 19 Apr 93 


[Text] Beijing, 19 Apr (XINHUA)—Lu Ping, director of 
the State Council's Hong Kong and Macao Affairs 
Office, said here this evening: The upcoming Sino- 
British talks must be based on the Sino-British Joint 
Declaration, the Hong Kong Basic Law, and relevant 
understandings and agreements reached by the Chinese 
and British sides. 


Lu Ping said: Hong Kong Governor Chris Patten’s 
political reform program violates three principles. His 
program cannot serve as the basis or starting point for 
talks. Lu Ping said emphatically: “There will be nothing 
to talk about if we stray from these three principles.” 


Lu Ping made the remarks during an interview with a 
reporter prior to a meeting with a Beijing-bound delega- 
tion of regional parliamentary speakers from Hong 
Kong, Kowloon, and the New Territories. 


Answering a question on whether all members of the 
Legislative Council elected in 1995 will remain in office 
after 1997, Lu Ping said: We hope that all members of 
the Legislative Council elected in 1995 will remain in 
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office; however, this must be confirmed by the Prepara- 
tory Committee for the Hong Kong Special Administra- 
tive Region [SAR] in acco. jJance with three principles. 
These principles call for upholding the Basic Law, 
remaining loyal to the SAR, and complying with relevant 
provisions in the Basic Law. 


Led by Ye Hua [name as received], the incumbent 
chairman of the Joint Conference of Hong Kong 
Regional Parliamentary Speakers, the 18-member dele- 
gation arrived in Beijing this afternoon. 


Cites Joint Declaration 


OW'1904 134493 Beijing XINHUA in English 1336 
GMT 19 Apr 93 


[Text] Beijing, April 19 (XINHUA)}— Chinese official 
said here today that the forthcoming Sino-British talks 
should be based on their joint declaration, Hong Kong's 
Basic Law and the related understanding and agreements 
reached between the two countries. 


Lu Ping, director of the Hong Kong and Macao Affairs 
Office under China’s State Council, said Hong Kong 
Governor Chris Patten’s “politcial package” runs 
counter to the three principles, and can neither be a 
foundation nor a starting point for the talks. 


“Any departure from these three principles means that 
there will be nothing that the two sides can talk about,” 
he stressed. 


He made these remarks during a brief interview with 
journalists before he met with a delegation composed of 
chairmen from 13 district boards of Hong Kong Island, 
Kowloon and the New Territories in Hong Kong. 


Answering a question on whether Hong Kong's Legisla- 
tive Council members to emerge in 1995 will remain in 
the council after 1997, Lu said: “It is our hope that the 
council members to emerge in 1995 can remain in the 
council, but they should be confirmed by the Preparatory 
Committee of the Hong Kong Special Administrative 
Region in accordance with the three principles. These 
principles refer to supporting the Basic Law, being loyal 
to the Special Administrative Region and conforming to 
the relative stipulations of the Basic Law.” 


The 18-member delegation, which arrived here this 
afternoon, is headed by Yip Wah, who is the current 
chairman of the District Boards of Hong Kong. 


PRC Demands ‘Three Conformities’ From UK 


11K 2004134993 Hong Kong ZHONGGUO TONGAUN 
SHE in Chinese 1002 GMT 20 Apr 93 


[By Zhao Wen (6392 2429)] 


[Text] Hong Kong, 20 Apr (ZHONGGUO TO'NIGXUN 
SHE)—Zhang Junsheng, deputy director of the 
XINHUA News Agency Hong Kong Branch, is urging 
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the UK to show sincerity to help the talks between China 
and the UK produce results. 


This afternoon, Zhang Junsheng met with 20 members 
of 10 district boards and accepted a “declaration of the 
district board members’ desire to see a gradual and 
orderly development of Hong Kong's political struc- 
ture,’ which was signed by 154 members from 19 district 
boards and was presented to him. 


Zhang Junsheng appreciated the principle put forward 
by the district board members that Hong Kong's political 
structure must develop in a gradual and orderly manner, 
saying that this was precisely the principle which the 
Basic Law for the PRC Hong Kong Special Administra- 
tive Region follows in regulating the development of 
Hong Kong's future political structure, and that it was 
only reasonable that they should oppose the abolition of 
appointed seats for district board members. 


The transitional period for Hong Kong has entered the 
latter stage, with only 50 months left before | July, 1997, 
when the PRC will recover Hong Kong, restore its 
sovereignty over Hong Kong, and establish the Hong 
Kong Special Administrative Region government. It is a 
great concern for Hong Kong citizens, and also in their 
ultimate interests both now and in the future, that Hong 
Kong's prosperity and stability continues and that a 
smooth transition in 1997 is guaranteed. Regrettably, 
Hong Kong Governor Chris Patten, in putting forward 
in his policy address last April a constitutional package 
which violates the Sino-British Joint Declaration, the 
principle of convergence with the Basic Law, and the 
agreements and understandings reached between China 
and the UK, started an open dispute, which 1s damaging 
cooperation between China and the UK and under- 
mining Hong Kong's stability and prosperity. | do not 
believe that anybody from any quarter in Hong Kong 
would want to see this. 


At present, China and the UK have eliminated some 
differences through diplomatic contacts and have agreed 
to send one representative each to begin talks on 22 April 
in Beijing on the arrangements for Hong Kong 1994-5 
elections on the basis of the Sino-British Joint Declara- 
tion, the principle of convergence with the Basic Law, 
and the relevant agreements and understandings reached 
between China and the UK. 


The response of Hong Kong citizens to the agreement 
between China and the UK on holding talks on the 
arrangements for Hong Kong 1994- 5 elections according 
to the principle of the “three conformities” has been 
good and one of welcome. For China, we hope that the 
talks can produce an agreement on Hong Kong's elec- 
toral arrangements for 1994-95 based on the three prin- 
cipks «ontained in the press release, so that arrange- 
ments ior the 1994-95 elections can be carried out on a 
timely basis. But this is only our wish. We still do not 
know the UK's thinking. 


Zhang Junsheng continued: After the public disputes of 
the last few months, everybody is now well aware that if 


FBIS-CHI-93-074 
20 April 1993 


the UK had not violated these three principles in its 
declared constitutional reform package, this public dis- 
pute, which has troubled Hong Kong citizens, would not 
have come about, nor would time have been lost. The 
UK has now agreed to resume negotiations on these 
three principles. We welcome this, and also hope that the 
talks will produce genuine results. But this requires a 
basic condition: the UK must show sincerity. Why am I 
saying this? Because the facts are quite clear: This 
dispute has occurred over the last few months because 
Mr. Chris Patten’s package was one of “three viola- 
tions.” But there are still people who publicly maintain 
that his package was one of “three conformities” and 
should be put on the negotiating table for discussion. 
Would there have been any dispute at all, and why is it 
necessary for the two governments to specially send a 
representative to hold talks, if his package had been one 
of “three conformities?” Some people are still playing 
little tricks before the talks have begun, publicly saying 
things that contradict the contents of the press release 
agreed to by both sides, in an attempt to intimidate their 
opponents and create new obstacles in the talks. All this 
has inevitably caused serious concern among citizens 
hoping that the talks will produce genuine results. 


The single “three violations” package put forward by 
Chris Patten has already caused disturbance in Hong 
Kong. Therefore, any attempt to make an issue of the 
through train problem, for which explicit provisions 
have been made, only indicates that Chris Patten is again 
trying to create new obstacles to the principle of conver- 
gence with the Basic Law, and this only proves that he 
does not have any sincerity about changing his course to 
return to the track of the “three conformities.” 


Zhang Junsheng also confirmed that Zhou Nan, director 
of XINHUA News Agency Hong Kong Branch, had 
received a letter from Mr. Martin Lee. Zhang Junsheng 
Stated that it was well known that a few leaders of the 
United Democrats of Hong Kong oppose the Basic Law 
and are hostile to the Chinese Government. Holding 
meetings before they have thoroughly changed this posi- 
tion will not do any good. Zhang Junsheng pointed out: 
“Let me dwell on this a little further. Mr. Martin Lee's 
letter 1s a personal letter. We received the letter yesterday 
morning. But we saw that Mr. Martin Lee held a news 
conference that afternoon revealing the things about his 
letter. This shows that Mr. Lee does not sincerely want to 
genuinely change his position. He did this for his own 
political purposes.” 


Zhou Nan Discusses Hong Kong People’s 
Opinions 


11K 1904130693 Beying ZHONGGUO XINWEN SHE 
in Chinese 0624 GMT 19 Apr 93 


[Text] Hong Kong, 19 Apr (ZHONGGUO XINWEN 
SHE)}—When retroactively conferring letters of appoint- 
ment on two of the second batch of Hong Kong affairs 
advisers at the XINHUA News Agency Hong Kong 
Branch villa this morning, Zhou Nan, XINHUA Hong 
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Kong branch director, said that the Chinese Government 
has always taken Hong Kong people's views very seri- 
ously. He believes that the second batch of advisers on 
Hong Kong affairs will, like the first batch, play an 
equally important role. 


Zhou Nan conferred, retroactively, letters of appoint- 
ment on two of the second batch of advisers on Hong 
Kong affairs, Allen Lee Peng-fei and Tsang Yok-shing, at 
the XINHUA Hong Kong Branch today. Zhou Nan said 
that the Chinese Government takes Hong Kong people's 
views very seriously. The first batch of advisers on Hong 
Kong affairs have offered many useful opinions on how 
to safeguard Hong Kong's prosperity and stability in the 
late transitional period and how to guarantee Hong 
Kong's smooth transition. These opinions are valuable 
to decisionmakers, and the Chinese Government has 
assimilated many such opinions when formulating the 
relevant policies. He believes that the second batch of 
advisers will play an equally important and positive role. 


Zhou Nan said that the Chinese Government will con- 
sider appointing a third batch of Hong Kong affairs 
advisers at an appropriate time. With the gradual expan- 
sion of the contingent of Hong Kong affairs advisers, the 
scope of Hong Kong people's opinions being solicited 
will also expand. This is a big advantage to ensuring 
Hong Kong's smooth transition as well as its prosperity 
and stability. 


After receiving his letter of appointment, Allen Lee, 
Hong Kong affairs adviser, said that it was very positive 
for the Chinese Government to appoint advisers on 
Hong Kong affairs who can reflect Hong Kong people's 
opinions and offer suggestions on handling Hong Kong 
affairs. He said that he is willing to do his best at this job 
with his 15 years’ of experience working in Hong Kong. 


Tsang Yok-shing, Hong Kong affairs adviser, also 
expressed his pleasure and willingness to reflect Hong 
Kong people's opinions, together with his friends in 
Hong Kong, on the various issues of Hong Kong's late 
transitional period. He said: As an educator and a 
member of a political organization, I wish to understand 
Hong Kong citizens’ wishes and opinions as much as 
possible and regularly report them to XINHUA Hong 
Kong Branch and the State Council's Hong Kong and 
Macao Affairs Office. 


PRC Official Receives Police Commissioner 


11K 1904070393 Hong Kong WEN WE] PO in Chinese 
I8 Apr 93 pl 


[Report: “Lu Ping (director of the State Council Hong 
Kong and Macao Affairs Office) Meets Hong Kong 
Police Commissioner Li Kwan-ha, Assuring Hong Kong 
Civil Servants That They Will Not Be Suvject to Dis- 
crimination and Retaliation After 1997" } 


[Text] Winding up his four-day visit to Beying, Li 
Kwan-ha, Hong Kong police commissioner, returned to 
Hong Kong yesterday. During his stay in Being, Li 
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Kwan-ha met Lu Ping, director of the Hong Kong and 
Macao Affairs Office under the State Council, and an 
official from the Ministry of Public Security one after 
another and discussed with them a broad range of issues, 
such as police administrative cooperation between Hong 
Kong and the mainland. When meeting Li Kwan-ha, Lu 
Ping reaffirmed: Hong Kong public servants and 
policemen will not be subject to discrimination and 
“later reprisal” after 1997 as long as they act and 
perform their duties in accordance with laws. At the 
same time, their pension by then will be not less favor- 
able than current levels. L1 Kwan-ha was the first official 
of the British Hong Kong authorities received by the 
person in charge of the Hong Kong and Macao Affairs 
Office since the outbreak of the row on the political 
structure between China and the UK. 


Li Kwan-ha’s current visit to Beying was one of several 
exchanges conducted by the Hong Kong and mainland 
police every year. During his stay in Beying, at a half- 
hour meeting with Lu Ping, when Li Kwan-ha expressed 
some worries of public servants and police personnel, Lu 
Ping gave the former a three-point reply. Lu Ping said: 
On no accounts will public servants, including police 
personnel, be subject to the so-called “later reprisal.” So 
long as they act and perform their duties in accordance 
with laws, they will not be subject to “later reprisal.” 
Moreover, when touching on the rssue of public servants’ 
pension, he reaffirmed that after 1997, their pension will 
not be less favorable than current levels as mentioned in 
the Sino-British Joint Declaration and the Basic Law. 
Quoting that the government of the Hong Kong Special 
Administrative Region [SAR] would have 25 billion 
[currency not specified] in financial reserves and 70 
billion in land funds, Lu Ping said that under normal 
circumstances, the government of the future SAR would 
be able to pay the pension of public servants. When 
discussing some people's concern that China's policy 
might affect the Hong Kong police administration, Lu 
Ping stressed: The relations between the mainland and 
Hong Kong are complementary and the mainland will 
not interfere in the administrative affairs of the Hong 
Kong police. 


Besides mecting Lu Ping, Li Kwan-ha also held a discus- 
sion with Zhu Entao, director of the National Control 
Bureau under the International Criminal Police Organi- 
zation on the issue of cooperation between Hong Kong 
and the mainland. The two sides agreed that the line of 
cooperation, which had been pursued so long, was cor- 
rect and effective and that they should continue to 
maintain and strengthen the cooperation in information 
exchanges. Both sides discussed a broad range of crim- 
inal issues including drugs, smuggling. legally possessed 
guns, illegal immigrants, extradition of criminals, and 
underground criminal societics. On the issue of extra- 
diting border-crossing criminals to cach other's side, Ls 
Kwan-ha said: Since Hong Kong and the mainland have 
their own legal systems, now 1s not the time to discuss the 
issue. 
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Moreover, Li Kwan-ha said: When discussing the issue 
of underground criminal societies with Zhu Entao, both 
sides agreed that all law breakers, whether or not they are 
members of underground criminal societies, should be 
punished. Zhu Entao all the more reaffirmed the three 
principles with which the Chinese Government deals 
with the issues relating to underground criminal soci- 
eties: 1) Underground criminal! societies shall not be 
allowed to organize on the mainland; 2) members of 
underground criminal societies who violated the law in 
Hong Kong shall not be allowed to flee to the mainland 
for hiding; and 3) no illegal organizations shall be 
allowed to set up branches on the mainland. Asked if the 
police uniform should be altered, both sides agreed that 
the issue should be decided by the government of the 
future SAR. 


PRC Officers Stop Ship in International Waters 


11K 1904034993 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Apr 93 p 2 


[By Greg Torode] 


[Text] Guangdong security officers forced a Hong Kong 
captain at gunpoint to stop his ship in an apparent 
official mainland raid closer to the Philippines than 
China, it was alleged yesterday. 


Captain Ken Chan Cheng, 44, last night described how 
two officers leapt aboard his ship, the 4,872-tonne “Sun 
Kung No 8,” from a high-speed boat. 


The two men, armed with pistols and handgrenades 
strapped to their green uniforms, spoke in Putonghua yet 
were just 270 nautical miles off northern Luzon when 
they attacked late on Saturday [17 April] night. 


They found Captain Chan, his five Hong Kong officers 
and 19 Indonesian crew huddled in lifeyackets on the 
bridge after a 45-minute chase which was punctuated by 
bursts of machinegun fire. 


The case has raised disturbing evidence that China's 
interception campaign has now extended well beyond its 
200-mile economic zone, raising the possibility of offi- 
cially-sanctioned pirate attacks in the South China Sea. 


Captain Chan, who returned on the ship to Hong Kong 
last night, said: “I've never seen anything like this in 
more than 20 years at sea. | wanted to speed away but 
they had guns and got very angry, and all the time there 
was shooting from their boat. 


“We were al! too scared even to look outside. 


“The government has to ask China what they were doing 
all the way out there. Those were international waters.” 


Radio officer Mr Lau Kai-yip said the two men told him 
they were on an antismuggling operation out of the 
Guangdong port of Shanwe 
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“After all the shooting I told them they must have made 
up some new international laws and asked them if they 
knew they were so far from China. 


“They just said ‘oh’ and left when they discovered we 
only had logs from Indonesia.” 


Officer Lau noted the boat had two state-of-the-art 
Japanese radars and was able to jam the ship's commu- 
nications during the raid. 


No crewmen were injured. The ship will be examined for 
bullet holes. 


Security Branch and Marine Department investigations 
are under way, while the Hong Kong Shipowners’ Asso- 
ciation and the Hong Kong Seamen's Union is also 
seeking details. 


A Marine Department source said if the intruders were 
legitimate and not pirates posing as officials, they had no 
right io stop the ship so far out to sea. 


However, both Marine Deapriment and Security Branch 
spokesmen said it was too soon to judge whether the 
attack was an interception or an act of piracy. 


The Security Branch spokesman said it was too early to 
“pass judgement” and to decide if the case would be 
taken up with China. 


China had the right to stop and search ships in its own 
waters. There was nothing Hong Kong could do unless 
raids involved ships and crew registered in the territory, 
said the spokesman. 


News of the raid came hours after a crewman aboard the 
1.400-tonne Singaporean-registered “Universal Admi- 
ral” radioed Hong Kong for help, saying the crew was 
locked in a cabin of the ship trapped in Zhuhai. 


The Maritime Rescue Coordination Centre contacted 
Guangdong counterparts, who said the ship had been 
detained but the Filipino seaman on board were free to 
move around the deck. 


The imecidents have forced the Hong Kong Seamen's 
Union to instigate talks with the Marine Department to 
get the full picture on the new wave of interference with 
merchant shipping. 


Chairman Mr Mak Chan said: “The main concern ts 
safety and all governments must work together to ensure 
the seas around them are safe for seamen.” 


His views echoed the line taken by the Shipowners’ 
Association, which 1s also working with the Government 
to ensure United Nations’ action 1s mounted to involve 
China, Taiwan, Vietnam, Indonesia, the Philippines and 
Thailand. 


Director Mr Michael Farle said he was concerned by the 
attack on the “Sun Kung No 8," a far bigger ship than the 
coastal freighters usually targeted by China. 
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Li Ruihuan Meets Group at Benefit Performance 


OW 1904140593 Beijing XINHUA in English 1306 
GMT 19 Apr 93 


{Text} Beijing, April 19 (XINHUA)—Senior Chinese 
leader Li Ruihuan sa. here today that the whole nation 
should show more concern for and offer more help to the 
people in disaster- and poverty-stricken areas. 


Li, chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, made the 
remark when meeting a group of visiting Hong Kong 
artists. 


The Hong Kong artists gave a benefit performance 
together with mainland actors and actresses for China's 
poor last night here at the Great Hall of the People. 


Thanking the artists involved, Li, also a member of the 
Standing Committee of the Political Bureau of the 
Chinese Communist Party Central Committee, said that 
people in some areas with adverse natural conditions 
still can not feed or clothe themselves despite the major 
efforts the Chinese Government has made over the past 
four decades. 


“It 1s everyone's duty to render substantial help to these 
people,” Li stressed. 


Poverty alleviation and disaster reduction are kind deeds 
through which the public can be educated and the 
practice of frugality and taking pride in helping others 
can be fostered, Li said. 


He agreed with a suggestion put forward by Hong Kong 
visitors that news reporting on poor areas be strength- 
ened. 


Tsang Chi-wai, chairman of the Committee for Relief 
and Poverty Alleviation of Hong Kong, expressed the 
hope that the fund-raising performance would arouse 
people of Chinese descent all over the world to care for 
the people in China's poverty-stricken areas. 


Official Urges Curb on Foreign Passport Holders 


HK1904041593 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Apr 93 p 9 


[By Fan Cheuk-wan] 


[Text] Britain should restrict the number of foreign 
passport holders seeking election to the 1995 Legislative 
Council [Legco] to ensure they can ride the through train 
to the post-1997 legislature, a locally based Chinese 
official has warned. 


And the resiniction on nationality could become another 
sticking point in the Sino-British talks to be held in 
Beijing on Thursday [22 April]. 


The official, who refused to be named, said that appro- 
priate nationality restrictions should be introduced in 
order to comply with the Basic Law. It stipulates that the 
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number of foreign passport holders and Hong Kong 
residents with right of abode overseas should not exceed 
20 percent, or 12 members, of the 60-strong Special 
Administrative Region (SAR) legislature. 


A government source said Britain had not yet formulated 
any proposal on the nationality issue, but would be 
willing to listen to proposals put forward by China. 


Foreign Secretary Mr Douglas Hurd told Chinese For- 
eign Minister, Mr Qian Qichen, in 1990 that restrictions 
on nationality for Legco members could create difficul- 
ties for those wishing to serve in the post-1997 legisla- 
ture. 


Professor Xu Chongde, a Basic Law drafter and promi- 
nent Chinese legal expert, warned that the council would 
have to be dissolved if more than 12 foreign passport 
holders sat on Legco in 1995. 


“When we talk about the through-train arrangements, 
people who fail to uphold the Basic Law pledge alle- 
giance to the SAR and meet requriements set forth in the 
Basic Law would have to get off the through train. 


“If there are more than 12 foreign passport holders 
elected to the Legco in 1995, all 60 Legco members can't 
continue to ride on the through train by 1997,” Professor 
Xu said. 


He stressed that “foreign passport holders” also included 
people who were granted right of abode in Britain under 
the nationality package. 


“If Britain 1s willing to cooperate with China, the Hong 
Kong Government should introduce corresponding mea- 
sures to resirict the number of foreigners running in the 
1995 Legco elections in order to ensure convergence with 
the Basic Law,” Professor Xu said. 


In a related development, Mr Wang Rudeng, an assistant 
director of the local branch of the NEW CHINA 
[XINHUA] NEWS AGENCY, criticized Britain's claim 
that the Patten package would be the starting point for 
talks on Thursday. Mr Wang said this was in violation of 
the joint statement issued by the Chinese and British 
governments on the resumption of talks. 


“It 1s umpossible to have the Patten package as the 
starting point of the talks, which can only be conducted 
on the basis of the three accords,” he said. “It will do 
nothing good to the negotiations by making public 
remarks which are contradictory to the joint statement 
just before the opening of the talks.” 


Meanwhile, the Governor, Mr Chris Patten, will chair a 
spec | meeting of the British negotiating team and the 
Executive Council [Exco] tomorrow. 


Exco members will be briefed by the British representa- 
tive in the talks and British Ambassador to China, Sir 
Robin McLaren, who will travel from Beijing to the 
territory tomorrow. 
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He 1s expected to be accompanied by Mr Peter Ricketts, 
head of the Hong Kong Department in the Foreign and 
Commonwealth Office. 


Macao 


Official Views Transition to Macao Basic Law 


OW 1904035693 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 16 Apr 93 


[From the “News and Press Review” program] 


[Text] Later this month, the National People’s Congress 
[NPC] Standing Committee will issue award plaques to 
all members of the Committee for Drafting the Basic 
Law of the Macao Special Administrative Region [SAR] 
to commend their contributions. Our station reporter in 
Macao has interviewed Guo Dongpo, director of the 
Macao branch of the XINHUA NEWS AGENCY, on 
this matter. A report by (Zhang Tiantang) follows: 


[Begin recording] [(Zhang)] Mr. Guo, the NPC Standing 
Committee will issue award plaques to you and all other 
members of the Committee for Drafting the Basic Law of 
the Macao SAR later this month. First, | would like to 
congratulate you and the drafting committee members. 
As you are one of the vice chairmen of the drafting 
committee, what impressed you the most during the 
course of drafting the law? 


[Guo] In drafting the Basic Law of the Macao SAR, we 
have specifically stipulated the policy of one country 
with two systems put forward by the Chinese Govern- 
ment after seeking truth from facts and fully considering 
the historical background and realities of the Hong Kong 
and Macao region. When the policy ts practiced in 
Macao, our unified state sovereignty will be upheld, 
while the Macao SAR will be given a high degree of 
autonomy. Over a period of four years and five months, 
the drafting committee held successively nine plenary 
meetings, 72 small group meetings on special topics, 
three enlarged chairmanship meetings, and three meet- 
ings of the committee for selecting the emblem and flag 
of the Macao SAR. It is rare in the world that a country 
has employed such large amounts of manpower and 
material resources and spent such a long time on drafting 
a law. I believe that the process of drafting the Basic Law 
of the Macao SAR has profoundly shown the sincerity 
and firmness of the Chinese Government in imple- 
menting the great policy of one country with two sys- 
tems. 
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{(Zhang)] China and the UK are having a dispute over 
whether the major affairs of Hong Kong during the 
transitional period should converge with the Basic Law. 
Now that the Basic Law of the Macao SAR has been 
adopted, do you have any comments on Macao's smooth 
transition? 


[Guo] The promulgation of the Basic Law of the Macao 
SAR has provided a fundamental guarantee for Macao's 
smooth transition and long steady development. 
Whether Macao's affairs during the transitional period 
converge with the Basic Law will have a bearing on 
Macao's smooth transition. For this reason, it is neces- 
sary for both the Chinese side and the Portuguese side, as 
well as personalities of all circles and the vast number of 
Macao compatriots, to make a concerted effort in all 
fields. Friendly cooperation, mutual understanding, 
mutual concessions, and sincerity between the Chinese 
side and the Portuguese side are especially important. At 
present, China and Portugal have agreed to work strictly 
in accordance with the Sino-Portuguese joint declara- 
tion. We may describe the bilateral cooperation as good. 
Macao's affairs are gradually moving onto the track of 
converging with the Basic Law. For this reason, we are 
full of confidence in Macao's smooth transition. 


[(Zhang)} Please comment on the impact of the promul- 
gation of the Basic Law of the Macao SAR on Macao's 
further development and on its relations with the main- 
land. 


[Guo] | believe that the impact is certainly a positive 
one. At present, the people in Macao are reassured and 
striving to diversify, modernize, and internationalize the 
region's economy. There 1s great potential for coopera- 
tion between Macao and the mainland. As the mainiand 
iS Opening wider to the outside world, many European 
countries intend to use Macao as a bridge to enter 
economic cooperation with the China Mainland and 
other parts of Asia. Macao can play its traditional role as 
a hub of exchanges with the outside world and become 
the second gate to southern and southwestern China 
There 1s great room for economic cooperation between 
the mainland and Macao. The mainland can take a 
further step to benefit from Macao's widespread contacts 
with the outside world, developed telecommunications 
facilities, and developed tourism. Through Macao, the 
mainiand can promptly obtain the latest economic and 
technological information of the world, attract foreign 
economic and technological investment, and move into 
and open up to the international market. 


|(Zhang)] Thank you. [end recording] 
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